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To the Chevron Corporation 1995 Annual Report 

Objective for 1994 -1998 

Chevron's pri mary objective is to exceed the fina ncial performance of its competitor group 
of five other major oil companies. Its goal is to be No. I among this peer group in Total 
Stockholder Return (stock price appreciation plus reinvested dividends) for the five-year 
period 1994-1998. To accomplish this goal, the company is guided by eight "strategic 
intents" as noted below. 

Chevron's ongoing goal is also to be the industry leader in safety and health performance, 

and to be recognized worldwide for environmental excellence. 

Strategic Intents For 1996 

Bui ld a committed team to accomplish the corporate mission .
 
Focus on reducing costs across all activities.
 
Continue upstream growth in international areas.
 
Generate cash from North American upstream operations while maintaining value
 
through sustained production levels.
 
Achieve top financial performance in U.S. downstream.
 
Grow Caltex in attractive markets whi le achieving superior competitive financial
 
performance.
 
Continue to improve competitive fina ncial performance in chemicals while developing
 
attractive opportunities for growth .
 
Be selective in non-core businesses.
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HISTORY 
Incorporated as Pacific Coast Oil Company in San Francisco, California. 

1900 Acquired by the west coast operations of John D. Rockefeller's original Standard Oil Company. 

1911 Emerged as Standard Oil Company (California), an autonomous entity, following U.S. Supreme Court 
decision to divide Standard Oil into 34 independent companies. 

1926 Merged with Pacific Oil Company to become Standard Oil Company of California . 

1920s-30s Began exploring in Indonesia and South America. Major exploratory successes followed, with vast oil 
discoveries in Bahrain and Saudi Arabia. Established production and refining operations in Canada. 

1936 Formed Caltex Group of Companies, jointly with Texaco, to manage exploration and production interests 
in the Middle East and Indonesia, and provide an outlet for the crude through Texaco's European markets. 

1940s-60s Continued expansion that eventually led to participation in a number of major discoveries, such as the 
North West Shelf in Australia, the Ninian Field in the North Sea, and development of the Gulf of Mexico. 

1961 Acquired Standard Oil Company (Kentucky) , a major products marketer in five southeastern states, to 
provide outlets for the company's crude oil production in southern Louisiana and the Gulf of Mexico. 

1984	 Acquired Gulf Corporation which nearly doubled the size of oil and gas activities. Also gained significant 
presence in industrial chemicals, natural gas liquids and coal industries. Changed name to Chevron 
Corporation to closely identify with the name under which most products were marketed. 

1988 Purchased Tenneco Inc:s Gulf of Mexico oil and gas properties, becoming one of the largest natural gas 
producers in the United States. 

1993 Entered into a joint venture with the Republic of Kazakstan to develop and produce the giant Tengiz 
Field, estimated to hold at least six billion barrels of recoverablecrude oil. 

1996	 Entered into exclusive negotiations to merge Chevron's gas gathering, processing and marketing opera­
tions with NGC Corporation. 

CHEV RON Chevron is a leading international energy and chemical company, operating in abo ut 95 countries throu gh approximately 
TODAY 450 SUbsidiaries, partnerships, affi liates and other entities engaging in all phases of the petro leum indu stry: 

Exploration and Production Chevron is one of the largest natur al gas producers in the United Sta tes and is amo ng the 
leaders in worldwide liquid s production . Chevron operates in major U.S. producing areas (California, the Gulf of Mexico, 
the Rocky Mountai ns and Texas) and in 24 othe r co untries including Canada, United Kingdom, Aus tralia, Indonesia , 
Nigeria, Angola, Pap ua New Guinea and Kazakstan. Exploration opportunit ies involve frontier areas such as China , 
Ireland and Peru . Current projects include development of deep-water and nat ural gas pro spects in the Gulf of Mexi co , 
the N' Kossa and Kitina oil fields in Congo, the Britannia natural gas field in the North Sea and a gas project in Nigeria. 
In 1995, Chevron replaced 138 percent of its oil and gas production with new pro ved reserves. 

Refining and Marketing Chevron has six light-product refineries in the United States and one refinery each in Canada 
and United Kingdom. Th e company markets refined products through 8,500 retail out lets in the United States, Canada 
and United Kingdom. Chevron ranks among the top three marke ters in 14 states in the Uni ted States, with principal gaso­
line markets located in the fastest growing areas - the wes t, sou thwest and south. Chevron's affi lia te, Ca ltex, owns inter­
es ts in 15 refineries, mostly located in the fast-growing Asia-Pacific regio n. Two refineries in Japan are to be sold in 1996 . 
Caltex strategic plans ca ll for increased focus on high-growth areas throughout the Pacific Rim and entry into emerging 
markets, such as China, India, Vietnam and Cambodia. 

Supply and Distribution Chevron purchas es , sell s, trades and transports crude oil , natural gas, liqu efied natural gas, 
refined products, liquefied petroleum gas and other products. Chevron operates a fleet of 35 vessels with one of the best 
safety records in the indu stry. T he company also owns interests in over 13,000 miles of crude oil, natural gas and petro ­
leum produ ct pipeli nes. 

Chemicals Chevron produces petrochemicals, additives and other che mica ls in plants in 10 states in the United States , 
and in Brazi l, France and Japan . Through affi lia tes and subsidiaries, it operates or markets in more than 80 countries . 
Currently, the company is restructuring to take advantage of its strengths in U.S. markets and to increase the focus on 
international growth . Chevron announced ex pansion plan s for its et hy lene , paraxylene and polys tyrene facilities in the 
Un ited States and has int ernational projects planned for Saudi Arab ia and Singapore. 

Other Operations One of the nation's top 20 coal producers, Chevron operates five coal mines in major coal producing 
regions in the United States and has an equ ity interest in another coa l mining company. 

FUTURE Chevron 's future wi ll be shaped by eight st rategic intents listed on the facing page, adopted to inc rease the company' s 
OUTLOOK	 competitive position and profitability. The company is currently we ll positioned for profitable business growth with a 

number of major projects coming on- line tha t will provide significant cash flow and earnings. Chevron co ntinues to strive 
to ope rate more efficiently and at a lower cos t to accomplish its financial goa ls and contribute to share holder value . 



2 1 ELEVEN-YEAR FINANCIAL SUMMARY 

FINANCIAL HIGHLIGHTS (11 
Millions of Dollars, Except Per Share Amounts 1995 1994 1993 

Income Before Cumul ative Effect of Changes in Accountin g Principle s
 
Cumulative Effect of Changes in Accounting Principles
 

Net Income (Loss). . . . . . . . .
 
Sales and Other Operating Revenues . . .
 
Cash Dividends . . . . . . . . . . . . .
 
Capital and Exploratory Expenditures (2)(3) .
 
Cash Provided by Operating Activities .
 
Working Capital at Year End
 
Total Assets at Year End . . . .
 
Total Debt at Year End . . . . .
 
Stockholders ' Equity at Year End
 
Market Value at Year End . . .
 

$ 930 $ 1,693 

$ 930 $ 1,693 
36,310 35,130 

1,255 1,206 
4,800 4,819 
4,075 2,896 

(1,578) (1,801) 
34,330 34,407 

8,327 8, 142 
14,355 14,596 

$34,166 $29,084 

$ 1,265 

$ 1,265 
36,191 

1,139 
4,440 
4,221 

(1,924) 
34,736 

7,538 
13,997 

$28,380 

Common Shares Outstanding at Year End (Thousands) 652,327 65 1,751 65 1,478 

Per Share Data 
Income Before Cumulative Effect of Changes in Accountin g Principles . $ 1.43 $ 2.60 $ 1.94 
Cumulative Effect of Changes in Account ing Principles . 

Net Income (Loss) . $ 1.43 $ 2.60 $ 1.94 
Cash Dividends . 1.925 1.85 1.75 
Stockholders ' Equity at Year End . 22.01 22.40 2 1.49 
Market Price: Year End 523/ 8 44 5/ 8 4 3 9/ 16 

High 53s/ 8 49 3/ 16 49 3/ 8 

Low $ 433/ 8 $ 39 7/ 8 $ 33 11/ 16 

Key Financial Ratios 
Current Ratio . 0.8 0.8 0.8 
Inter est Coverage Ratio 4.1 7.6 7.4 
Total Debt / Total Debt Plu s Equity 36.7% 35.8% 35.0% 
Return on Average Stockholders ' Equity . 6.4% 11.8% 9.1% 
Return on Average Capital Employed . . 5.3% 8.7% 6.8% 

(I) Comparability between years is affected by changes in acco unting methods: 
• 1995 reflects the adoption of Statement of Financial Accountin g Standards (SFAS) No . 121 - "Acco unting for 

Ihe Impairm ent of Long-Lived Assets and for Long-Lived Assets to Be Disposed Of." 
• 1992 and subsequent years reflect the adoption of SFAS: 

No. 106 - "Em ployers ' Accounting for Postretirement Benefits other than Pensions" 
No. 109 - "Accounting for Income Taxes" 

• 1989 through 1994 includ es the adoption of a change for impairment of proved non-prod ucing oil and gas properties. 
• 1986 through 1991 reflect the adop tion of SFAS No. 96 - "Ac counting for Income Taxes." 
• 1986 and all subseque nt years reflect the adoption of the followi ng SFAS: 

No. 87 - " Employers ' Accounting for Pensions" 
No. 88 - "Em ployers ' Accou nting for Settlemen ts and Curtai lmen ts of Defined Benefit Pension Plans 

and for Termination Benefits" 
No. 95 - "Statement of Cas h Flows" 

Share and per share amo unts for all years reflect the two-fo r- one stock split in May 1994. 
(2) Includes equit y share of affilia tes ' expe nditures . $ 912 $ 846 $ 70 1 
(3) Includes the 1988 acquisition of Tenneco Inc.ts Gulf of Mexico propert ies for $2,5 12 million. 
(4) Not meaningful as net income was a loss due to the Cumulative Effect of Change in Accoun ting Principle from 

the adop tion of SFAS No. 96. 

CASH DIVIDENDS / DOllARSPER SHARE 

2.00 

This publication supplements Chev ron Corporation 's 1995 Annual Report 

to stockholders and should be read in conju nction with it. The fi nancial 

information contain ed in this Suppl ement is expressly qualifi ed by ref er­

ence to the Annual Report, which contains complete fin ancial statements, 

Management's Discussion and Analysis of Financial Condition and Results 

of Operations, and other supplemental fi nancial data. 
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1992 199 1 1990 1989 1988 1987 1986 1985 

$ 2,210 
(64 1) 

$ 1,569 
38,2 12 

1,115 
4,423 
3,9 14 

(1,063) 
33,970 

7,841 
13,728 

$22,600 

$ 1,293 
-

- -
$ 1,293 

38, 118 
1,139 
4,787 
3,278 
(449) 

34,636 
7,697 

14,739 
$23,924 

$ 2,157 

$ 2,157 
41,540 

1,043 
4,269 
4,727 
1,072 

35,089 
6,769 

14,836 
$25,477 

$ 251 
-

- -
$ 251 

31,916 
953 

3,982 
3.046 
1,037 

33,884 
7,516 

13,980 
$24 ,053 

$ 1,768 
-

- ­
$ 1,768 

27,722 
869 

5,853 
2,993 

938 
33,924 

7,302 
14,744 

$ 15.595 

$ 1,250 

- -
$ 1,250 
28,106 

818 
2,841 
4,004 
1,083 

34,057 
7, 170 

13,853 
$ 13,505 

$ 1,871 
(3,282) 

$ (1,4 11) 
26,245 

818 
3,018 
2,882 
1,426 

34,251 
8,357 

13,325 
$ 15,464 

$ 1,547 

$ 1,547 
43, 845 

818 
4,035 
6,69 1 
1,220 

38,862 
9,39 1 

15,517 
$12,999 

650,348 693,444 701,600 710,048 68 1,750 681,646 68 1,628 68 1,914 

$ 3.26 $ 1.85 $ 3.05 $ 0.37 $ 2.59 $ 1.83 $ 2.74 $ 2.27 
(0.95) 

- ­ - -
-

- ­ - -
-

- ­
(4.8 1) 

-
$ 2.3 1 $ 1.85 $ 3.05 $ 0.37 $ 2.59 $ 1.83 $ (2.07) $ 2.27 

1.65 1.625 1.475 1.40 1.275 1.20 1.20 1.20 
21.11 21.25 2 1.15 19.69 21.63 20.32 19.55 22.76 
343/4 34 '/2 36 5/. 6 337/ 8 227/ 8 19 13/16 22 11/ 16 19 1/ .6 
37))/16 40 '/. 6 40 13/ 16 36 257/ 8 325/ 16 24 20 3/ 8 

$ 30 1/ 16 $ 3]3;4 $ 319/ .6 $ 227/ 8 $ 19J3/16 $ 16 $17 $ 14 5/ 8 

0.9 0.9 1.1 1.1 1.1 1.1 1.2 1.1 
8.2 5.1 7.6 2.9 5.4 4.4 2.9 4.6 

36.4% 34.3% 31.3% 35.0% 33.1% 34.1% 38.5% 37.7% 
11.0% 8.7% 15.0% 1.8% 12.4% 9.2% NIM(4) 10.2% 
8.5% 7.5% 11.9% 3.2% 10.1% 7.8% NIM(4) 8.3% 

s 621 $ 498 $ 433 $ 389 s 337 $ 304 s 329 $ 225 

RETURN ON AVERAGE CAPITAL EMPLOYED / PERCENT	 OPERATING. SelLING AND ADMINISTRATIVE EXPENSES,
 
ADJUSTED FOR SPECIAL ITEMS
 _ On Earnings On Net Incom e 
BILLIONSOFOO LLARSExcluding Special Items 

10 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -­

8 " - - - - - -- ---- - -- - - - ---- -- - ----------- - - - - - . 

15 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ­

89 90 91 92 93 94 95	 91 92 93 94 95 
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4 I CONSOLIDATED STATEMENT OF INCOME 

CONSOLIDATED STATEMENT OF INCOME Year Ended December 31 
Millions of Dollars 1995 1994 1993 L992 1991 

Revenues: 
Sales and Other Operating Revenues: 

Gasoline s . $ 6,746 $ 7,080 s 7,700 $ 8,084 s 7,813 
Jet Fuel. 2,429 2,497 2,744 2,745 2,953 
Gas Oils and Kerosene . 2,468 2,958 3,725 3,960 3,777 
Residual Fuel Oils . 681 707 806 928 1,161 
Othe r Refined Products. ~ 1,086 1,114 1,104 1,090 

Total Refined Products. 13,471 14,328 16,089 16,821 16,794 

Crude Oil. 9,376 8,249 8,501 10,031 10,276 
Natural Gas. 2,019 2,138 2,156 1,995 1,869 
Natural Gas Liquids 1,285 1,180 1,235 1,190 1,165 
Other Petroleum Revenues 1,144 944 967 927 812 
Petroleum Excise Taxes. 4,976 4,774 4,053 3,948 3,641 

Total Petroleum . 32,271 31,613 33,001 34,912 34,557 

Chemicals. 3,758 3,065 2,708 2,872 3,098 
Chemicals Excise Taxes 12 16 15 16 18 

-­- - - - --­ --­
Total Chemicals 3,770 3,081 2,723 2,888 3,116 

Coal and Other Minerals 358 416 447 397 427 
Corporate and Other . (89) 20 20 15 18 

Total Sales and Other Operating Revenues 36,310 35,130 36,191 38,212 38,118 

Equity in Net Income of Affiliated Companies. 553 440 440 406 491 
Other Income . 219 

--­ -
284 

- - -
451 

- -
1,059 334 

--­
Total Revenues. 37,082 35,854 37,082 39,677 38,943 

Costs and Other Deductions: 
Purchased Crude Oil and Products. 18,033 16,990 18,007 19,872 19,693 
Operating Expcnsest u . 5,974 6,383 7,104 6,145 6,933 
Exploration Expenses. 372 379 360 507 629 
Selling, General and Administrative Expensesi-) 1,384 963 1,530 1,761 1,704 
Depreciation, Depletion and Amortizationvf 3,381 2,431 2,452 2,594 2,616 
Taxes Other Than on Income: 

Excise Taxes . 4,988. 4,790 4,068 3,964 3,659 
Other Taxes. 760 769 818 935 938 

Interest and Debt Expense 401 
--­

346 
--­

317 
- -­

436 
-­-

519 
--­

Total Costs and Other Deductions. 35,293 33,051 34,656 36,214 36,691 
Income Before Income Tax Expense and Cumulative 

Effect of Changes in Accounting Principles. 1,789 2,803 2,426 3,463 2,252 
Income Tax Expense. 859 1,110 1,161 1,253 959 

Income Before Cumulative Effect of Changes in 
Accounting Principles . 930 1,693 1,265 2,210 1,293 

Cumulative Effect of Changes in Accounting Principles (641) 

Net Income $ 930 $ 1,693 $ 1,265 $ 1,569 $ 1,293 

Retained Earnings at Beginning of Year. $14,457 $13,955 $13,814 $13,349 $13,195 
Net Income 930 1,693 1,265 1,569 1,293 
Cash Dividends (1,255) (1,206) (1,139) (1,115) (1,139) 
Tax Benefit from Dividends Paid on Unallocated ESOP Shares . 14 15 15 II 

Retained Earnings at Year End. $14,146 $14,457 $13,955 $13,814 $13,349 

(I) Includes a provision for U.S. Refining and Marketing restructuring of $69 million in 1994 and $837 million in J993. 
(2) In J994, includes a reversal of excess interest reserves of $319 million resulting from a settlement with the IRS for several open tax years. 
(3) In 1995, includes $985 million of asset impairment write-downs resulting from adoption of new accounting standard SFAS 121. 

INCOME BEFORE CUMULATIVE EFFECT OF CHANGES REVENUES / BILLIONS OF DOLLARS 
INACCOUNTING PRINCIPLES / MILLIONS OF DOLLARS _ Other Revenues _ Crude Oil and Natural Gas 

Chemicals _ Petroleum Products 

2500 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 50 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ­

2000 - - - - - - - - - - - - - - - ­

1500 

1000 

500 

86 87 88 89 90 91 92 93 94 95• 
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EARNINGS BY MAJOR AREAS OF OPERATION Year Ended Decem ber 31 
Millions of Dolla rs 1995 1994 1993 1992 1991 

Petro leum Operations 
Exploration and Production - United Sta tes $ 72 $ 518 $ 566 $ 1,043 $ 285 

- Interna tional. 690 539 580 594 717 
- - --­ - ­ --­ --­

- Total . . . . 
-

762 
- -

1,057 
--­

1,146 1,637 
- - -

1,002 

Refinin g and Marke ting - United Sta tes (104) 40 (170) 297 ( 153 ) 
- Internationa l. 345 239 252 II I 486 

- ­ -­ - ­ - - - --­
- Total 241 279 82 408 333 

- ­ - - - ­ - - - --­
Total Petroleum Ope rations 1,003 1,336 1,228 2,045 1,335 

Chemicals . ... . . 484 206 143 89 151 
Coa l and Other Mineral s . . . . . (18) III 44 198 7 
Corpora te and Otherf l )(2), . . . . (539) 40 -­

(150) (122) (200) 

Income Before Cumu la tive Effec t of Changes 
in Accountin g Principles . . . . . . . . . . . .. 930 1,693 1,265 2,2LO 1,293 
Cumul ative Effect of Cha nges in Accou nting Principles . -

- -
- -

-­
(64 1) 

Net In com e . ..... . . ... . .. . . $ 930 $ 1,693 $ 1,265 $ 1,569 $ 1,293 

EARNINGS BY MAJOR AREAS OF OPERATION, EXCLUDING SPECIAL ITEMS (3) 
Millions of Dollars 

Petro leum Opera tions 
Exploration and Production - United States $ ' 552 $ 584 $ 702 $ 630 $ 331 

- International. - 811 - 519 -­ 641 -­ 580 
--­

579 

- Total . . . . 1,363 ~ 1,343 1,210 9 10 

Refin ing and Marketing - United Sta tes 75 325 555 350 182 
- International . 283 249 251 114 353 

- Total 
-

358 
-

574 
-­

806 -­ 464 --­ 535 --­
Total Petroleum Operations 1,721 1,677 2,149 1,674 1,445 

Chemicals .... . . . 524 215 31 36 117 
Coal and Other Mineral s . . . . . ... 47 63 44 39 II 
Co rporate and OtherO )(2) . . . . . . . . (330) (284) (76) (190) (214) 

Worldwid e Earnings, Excluding Special Items . 1,962 1,671 2,148 1,559 1,359 

Special Items . . . . . . . . . . . . . . . (1,032) 22 ~) 65 1 
--­ ~) 

Income Before Cumula tive Effec t of Changes 
in Accou n ting Pr inciples . . . . . .. .. . . $ 930 $ 1,693 $ 1,265 $ 2,2LO $ 1,293 

(1) "Corporate and Other" includes interest expense . interest income on cash and marketable securities. corporate center items, and real estate and insurance activities. 
(2) Beginnin g in 1994, the company changed its method of dist ributing certain corporate expenses to its business seg ments. 
(3) Net income is affected by tra.nsactions that are unrelat ed to or are not representative of the company's ongoing operations. These transactions, defined by Chevron management and 

designated "s pecial items; ' can obscure the underl ying results of operations for a year as well as affect comparability of results between years. Such items have been excluded from 
the earnin gs by major areas of operation to indicate the underlying trends of operational results. 

REPORTED EARNINGS VS.
 
EARNINGS EXCLUDINGSPECIAL ITEMS •
 
BtLlIONSOF DOLLARS
 

_ As Reported - Exctud ing Special Items 

~5 --- --------- --------------- ------ - - - -- - - -- -­

~ D M ~ ~ ~ ~ m M % 

• Before Cumulative Effect Of Changes In Accounting 
Principles. 

0.0 
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6 1 CONSOLIDATED BALANCE SHEET 

CONSOLIDATED BALANCE SHEET At December 31 
Millions of Dollars 1995 1994 1993 1992 

Assets 
Cash and Cash Equivalents $ 621 $ 413 $ 1,644 $ 1,292 $ 1,040 
Marketable Securities. 773 893 372 403 445 
Accounts and Notes Receivable. 4,014 3,923 3,808 4,115 4,373 
Inventories: 

Crude Oil and Petroleum Products. 822 1,036 1,108 1,276 1,557 
Chemicals 487 391 423 497 514 
Other Merchandise 21 20 18 70 65 
Materials and Supplies. 268 263 252 292 329 

Prepaid Expenses and Other Current Assets. 861 652 
--­

1,057 827 --­ 708 
--­

Total Current Assets 7,867 7,591 8,682 8,772 9,031 

Long-Term Receivables. 149 138 94 127 128 

Investments and Advances 4,087 3,991 3,623 2,451 2,279 

Properties, Plant and Equipment, at Cost 48,031 46,810 44,807 44,010 45,268 
Less : Accumulated Depreciation, Depletion and Amortization. 26,335 24,637 22,942 21,822 22,418 

--­ --­ -­- - - - -­-
Net Properties, Plant and Equipment. 21,696 22,173 21,865 22,188 22,850 

Deferred Charges and Other Assets 531 --­ - 514 - - 472 
-­-

432 
--­

348 --­
Total Assets $ 34,330 $ 34,407 $ 34,736 $ 33,970 $ 34,636 

Liabilities and Stockholders' Equity 
Short-Term Debt. $ 3,806 $ 4,014 $ 3,456 $ 2,888 $ 1,706 
Accounts Payable 3,294 2,990 3,325 3,469 3,826 
Accrued Liabilities. 1,257 1,274 2,538 2,009 2,248 
Federal and Other Taxes on Income 558 624 782 967 1,148 
Other Taxes Payable 530 490 

--­ -
505 

- - - 502 -­ -
552 

- -
Total Current Liabilities 9,445 9,392 10,606 9,835 9,480 

Long-Term Debt and Capital Lease Obligations. 4,521 4,128 4,082 4,953 5,991 

Deferred Credits and Other Non-Current Obligations. 1,992 2.043 1,677 1,160 1,266 

Deferred Income Taxes. 2,433 2,674 2,916 2,894 2,977 

Reserves for Employee Benefit Plans. 1,584 
-

1,574 
- -

1,458 
-­-

1,400 
-­-

183 
--­

Total Liabilities 19,975 19,811 20,739 20,242 19,897 
Stockholders' Equity 14,355 14,596 13,997 

--­
13,728 
--­

14,739 

Total Liabilities and Stockholders' Equity. $ 34,330 $ 34,407 $ 34,736 $ 33,970 $ 34,636 

CONSOLIDATED ASSETS 
Millions of Dollars 

Petroleum Operations: 
United States . $ 14,521 $ 15,540 $ 16,443 $ 18,508 $ 20,056 
International 13,392 12,493 12,202 9,671 9,018 

Total Petroleum. 27,913 28,033 28,645 28,179 29,074 
Chemicals. 2,524 2,403 2,457 2,555 2,612 
Coal and Other Minerals 531 637 757 772 779 
Corporate and Otheri l ' . 3,362 3,334 2,877 

-­-
2,464 2,171 

Total $ 34,330 $ 34,407 $ 34,736 $ 33,970 $ 34,636 

(I) Includes cash,cash equivalents and marketable securities, real estate, insurance operations and management information systems. 

TOTAL DEBT I TOTAL DEBT PLUS EQUITY / PERCENT 

40 - - - - - - - ­ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - . 

10 - - - - - - . - . - . - -­ - - . - .- - - --­ - - • . • 



CONSOLIDATED STATEMENT OF CASH FLOWS 17 

CONSOLIDATED STATEMENT OF CASH FLOWS Year Ended Decemb er 3 \ 
Millions of Dollars 1995 1994 1993 1992 1991 

Operating Activities: 
Net Income .... . .. ..... .... $ 930 $ 1,693 $ 1,265 $ 1,569 $ 1,293 
Adjustment s: 

Depreciati on, Depletion and Amortization . 3,381 2,43 \ 2,452 2,594 2,6 \6 
Dry Hole Expense Related to Prior Years' Expenditures . 19 53 29 57 35 
Distributions Less Than Equity in Affiliates ' Income (132) (55) (173) (144) (220) 
Net Before-Tax Losses (Gains) on Asset Sa les and Retirements 164 (83) 373 (568) 25 
Net Foreign Exchange Losses (Gains). . . . . . . . . 47 40 (27) (66) 4 
Deferred Income Tax Provision. .. . .. . . . (258) 110 ( \60) (176) (183) 
Cumulative Effect of Changes in Accounting Principl es. - 64\ 
Decrease (Increa se) in Operating Working Capital: 

Accounts and Note s Receivable . . . . . . (62) (44) 187 97 692 
Inventories . . . . . . . . . . . . . . . (162) (57) 288 292 3 12 
Prepaid Expenses and Other Current Assets . (148) 4 (52) 85 (l SI) 
Accou nts Payable and Accrued Liabilities .. 428 (1,510) 214 (567) (880) 
Inco me and Other Taxes Payable. . . . . . 

-
(16) 

- -
(166) 

-
(174) 
-

175 
--­

(222) 
-­

Total Decrease (Increase) in Operat ing Working Capital 40 ( 1,773) 463 82 (249) 
Other . . . .... . . . .. . . . . . (116) 

-
480 

- -
( I) (75) (43) 

Net Cash Provided by Operating Activities. 4,075 2,896 4,221 3,914 3,278 

Investing Activities: 
Cap ital Expenditures t U . . . . . (3,529) (3,405) (3,323) (3,352) (3,693) 
Proceeds from Asset Sales . . . . 581 73 1 908 1,043 768 
Purchases of Marketable Secur ities (2,759) (1,943) ( 1,855) (2,633) (4,104) 
Sales of Marketable Secur ities . . 2,903 1,398 

- - -
1,885 

- - -
2,678 

- - -
4,122 
--­

Net Cash Used for Investing Activities . (2,804) (3,219) (2,385) (2,264) (2,907) 

Financing Activities: 
Net (Re payme nts) Borrowings of Short-Ter m Obl igations . (227) 466 293 1,333 1,564 
Proceeds from Issuance of Long-Term Debt 536 436 199 23 35 
Repaym ents of Long-Term Debt (103) (588) (854) (1,260 ) (711) 
Cash Dividends Paid ... .. 0,255) (1,206) (1,139) (1,115) (1,139) 
Purchases of Treasury Shares. . (4) 

--­ - -
(5) 
-

(4) 
-­

(382) (286) 
--­

Net Ca sh Used for Financing Activities (1,053) (897) (1,505) (1,401) (537) 
- - -

Effect of Exchange Rate Changes on Cash and Cash Equiva lents (10) ( I I ) 21 3 (20) 
- - - - - - - - -

Net Change in Cash and Ca sh Equivalents . . . . 208 (1,23I) 352 252 ( 186) 
Ca sh and Cash Equivalents at Beginning of Year . 

-
413 
- -

1,644 
- - -

1,292 1,040 
- - -

1,226 
--­

Cash and Cash Equivalents at Year End . . . . . $ 621 $ 413 $ 1,644 $1 ,292 $1,040 

(I) Capital expendituresexclude the equity share of affiliates. 

CASH PROVIDED BY OPERATING ACTIVITIES COMPARED WITH 
CAPITAL EXPENDITURES ANDDIVIDENDS / BILLI ON SOF OOLLARS 

Cash Pro vi ded by _ Capital Expenditures 
Operating Activitie s _ Dividends 

5 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -- - - ­

4 - - - - - - - - - - - - - - - - - - - - - ­

86 87 88 89 90 91 92 93 94 95 



8 I CAPITAL AND EXPLORATORY EXPENDITURES 

CAPITAL AND EXPLORATORY EXPENDITURES - INCLUDES AFFILIATES Year Ended December 3l 
Millions of Dollars 1995 1994 1993 1992 1991 

United States 
Petroleum: Exploration $ 341 $ 223 $ 201 $ 200 $ 363 

Production 538 584 562 592 758 
Refining . 646 639 700 547 567 
Marketing. 201 209 201 370 341 
Transportation. 45 37 --­ 48 

--­
45 

--­
66 

-­
Total Petroleum 1,771 1,692 l,712 l,754 2,095 

Chemicals 172 109 199 224 195 
Coal and Other Minerals . 40 39 47 65 99 
Corporate and Other. 110 

-­
114 

--­
91 

--­
116 

--­ -
166 

- -
Total United States 2,093 1,954 2,049 2,159 2,555 

International 
Petroleum: Exploration 376 353 369 364 470 

Production 1,459 l,578 1,230 1,094 938 
Refining . 567 510 422 377 421 
Marketing. 271 238 192 202 234 
Transportation. 1 142 

--­
134 

--­
170 

--­
120 

--­
Total Petroleum 2,674 2,821 2,347 2,207 2,183 

Chemicals 32 29 34 37 34 
Coal and Other Minerals. 1 15 10 20 14 
Corporate and Other. 1 

--­
Total International 2,707 2,865 2,391 2,264 2,232 

Wor ldwide 
Petroleum: Exploration 717 576 570 564 833 

Production 1,997 2,162 1,792 1,686 1,696 
Refining . 1,213 l,l49 1,122 924 988 
Marketing. 472 447 393 572 575 
Transportation. 

-
46 

- -
179 
-­

182 
--­ -

215 
- -

186 
- -

Total Petroleum 4,445 4,513 4,059 3,961 4,278 
Chemicals 204 138 233 26l 229 
Coal and Other Minerals. 41 54 57 85 113 
Corporate and Other. 110 

-­
114 

--­
91 

--­ -
116 

-
167 

--­
Total Worldwide. $4,800 $ 4,819 $ 4,440 $ 4,423 $ 4,787 

Memo: Affiliates ' Expenditures Included Above. $ 912 $ 846 $ 701 $ 621 $ 498 

EXPLORATION COSTS EXPENSED!'I 
Millions of Dollars 

Petroleum: Geological and Geophysical . $ 76 $ 72 $ 92 $ 269 $ 307 
Unproductive Wells Drilled 176 183 127 186 267 
Oil and Gas Lease Rentals. 11 9 15 17 26 
Other(2) . 109 111 119 16 10 

-­ --­ - -­ --­ - - -
Total Petroleum 372 375 353 488 610 

Coal and Other Minerals . 4 7 19 19 
--­ --­ --­ --­

Total Exploration Expenses $ 372 $ 379 $ 360 $ 507 $ 629 

Memo: United States $ 102 $ 134 $ 99 $ l83 $ 220 
International. $ 270 $ 245 $ 261 $ 324 $ 409 

(1) Consolidated companies only. Excludes amortization of undeveloped leaseholds. 
(2) Other exploration expenses include expensed well contributions, research and development costs, and other miscellaneous expenses. 

CAPITAL ANDEXPLORATORY EXPENDITURES 
BYGEOGRAPHIC AREA / PERCENT 

'00 

80 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ­

International 56.4% 

w ---------------------------------- ----- -­

40 - - - -- --- - -- - -- - ------- -- - - - ------ - - - -- - - ­

43.6%United States 

20 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ­

0- '- -- - - - - - - - - - - - - ---"
 
89 90 91 92 93 94 95 
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PROPERTIES, PLANT AND EQUIPMENT - INCLUDING CAPITAL LEASES 
Millions of Dollars 

Net Properties, Plant and Equipment at Beginning of Year . 

Additions at Cost: 
Petroleum:
 

Exploration and ProducriontU.
 
Refining, Marketing and Transportation
 

Chemicals .
 
Coal and Other Minerals .
 
Corpora te and Other(2) . .
 

Total Additions at Cost 

Depreciation, Depletion and Amortization Expense: 
Petroleum:
 

Exploration and Production . . . . . .
 
Refining, Marketing and Transportation
 

Chemicals .
 
Coal and Other Minerals .
 
Corporate and Other (2) . . . . .
 

Total Depreciation, Depletion and Amortization Expense 

Net Retirements and Sales: 
Petroleum:
 

Exploration and Production .
 
Refining, Marketing and Transportation
 

Chemicals . . . . . . .
 
Coal and Other Minerals . . . . . .
 
Corporate and Other(2) . . . . . . .
 

Total Net Retirements and Sales . 

Net Intersegment Transfers and Other Changes: 
Petroleum:
 

Exploration and Production.
 
Refining, Marketing and Transportation
 

Chemicals .
 
Coal and Other Minerals . . . . . . . .
 
Corporate and Other(2) . . . . . . . . .
 

Total Net Intersegment Transfers and Other Changes(3). 

Net Properties, Plant a nd Equipment at Year End: 
Petroleum:
 

Exploration and Productionv').
 
Refining, Marketing and Transportation
 

Chemicals.
 
Coal and Other Minerals . . . . . .
 
Corporate and Other(2) . . . . .
 

Total Net Properties, Plant and Equipment at Year End . 

Memo: Gross Properties, Plant and Equipmen t. . . . . . . . 
Accumulated Depreciation, Depletion and Amortization 

Net Properties, Plant and Equipment. . . . . . . . . 

(l ) Net of exploratory well write-offs. 
(2) Principally incl udes rea l estate and managemen t info rmat ion systems. 
(3) Includes reclassificatio ns to other asset accounts. 
(4) Includes net investment i o unproved oil and gas prop erti es . $ 238 $ 255 $ 238 $ 267 s 520 

NET PROPERTIES, PLANT ANO EQUIPMENT 
BYFUNCTION / BILLI ON SOf OOLLARS NET PROPERTIES, PLANT ANO EQUIPMENT 
_ 
_ 

Co rporate and Other 
Coa l/Othe r Minerals 

_ 
_ 

Refin ing and Marketi ng 
Explora tion a nd 

BYGEOGRAPHIC AREA / BILLI ONSOFDOLLARS 

_ Chemicals Production _ International United Stat es 

~ ---------- - - -- --------------------------_. 25 - - - ----- - - - - - - - - -- - - - - - - - - - - - - - - - - - - - - - - - . 

20 ~-.- ~-:. -~ -. -

15 • - - - . - . - - -. - ~- - - ~ - ~- - - - - -.- - - -~ - ~ -- -~ - > -- ­

10 • - - - . - < - - - . - ~- - - . - ­ - ~ - - -~ -~ - - - . - . - -­

5 ~ - - -. - . - - - . - ~- --~ - -- - - - - ---- -~ - . - --. -0--­

B9 90 91 92 93 94 95 89 90 91 92 93 94 95 



10 I MIS eEL LAN E 0 U 5 DATA 

MISCELLANEOUS DATA	 1995 1994 1993 1992 1991 

Performance Measures
 
Earnings, Excluding Special Items (Millions of Dollars) $ 1,962 $ 1,671 $ 2,148 s 1,559 $ 1,359
 
Adj usted Operating Expenses (Millions of Dollars)(I) $ 7,856 $ 8,143 $ 8,283 $ 8,875 $ 9,408
 
Adjusted Operating Expenses per Barrel (I) . $ 6.81 $ 6.57 s 6.51 $ 6.91 $ 7.45
 
Return on Average Capital Employed, Excluding Special Items(2). 9.8% 8.6% 10.9% 8.4% 7.7%
 
Tota l Stockholde r Return (3) . 22.0% 6.8% 30.6% 5.6% (0.5)%
 

F inancial Ratios(4)
 

Cu rrent Asse ts to Current Liabilities. 0.8 0.8 0.8 0.9 0.9
 
Interest Coverage Ratio 4.1 7.6 7.4 8.2 5.1
 
Total Debt / Total Debt Plus Equity 36.7% 35.8% 35.0% 36.4% 34.3%
 
Return on Average Stockholders' Equity 6.4% 11.8% 9.1% 11.0% 8.7%
 
Return on Average Capital Employed 5.3% 8.7% 6.8% 8.5% 7.5%
 
Return on Average Total Assets 2.7% 4.9% 3.7% 4.6% 3.7%
 
Return on Sales 3.0% 5.6% 3.9% 4.6% 3.8%
 
Cash Dividends to Net Income (Payout Ratio) 135.0% 71.2% 90.0% 71.1% 88.1%
 
Cash Dividends to Cash from Operations. 30.8% 41.6% 27.0% 28.5% 34.7%
 

Common Stock(5)
 
Number of Shares Outstanding at Year End (Thousands) . 652,327 651,751 651,478 650 ,348 693,444
 
Weighted Average Shares Outstanding for the Year (Thousands) 652,084 651,672 650.958 677,954 700,348
 
Number of Stockholders of Record at Year End (Thousands) . 136 141 145 154 160
 
Cash Dividends on Common Stock:
 

Millions of Dollars	 $ 1,255 $ 1,206 $ 1,139 $ 1,115 s 1,139 
Per Common Share .	 $ 1.925 s 1.85 $ 1.75 $ 1.65 $ 1.625 

Earnings Per Common Share: 
I st Quarter. $ 0.70 $ 0.60 s 0.77 $ (0.44) $ 0.80 
2nd Quarter 0.93 0.39 0.08 0.46 0.55 
3rd Quarter. 0.44 0.65 0.64 0.68 0.45 
4th Quarter. (0.64) 0.96 0.45 1.65 0.05 

Year. $ 1.43 $ 2.60 s 1.94 ~(6 ) $ 1.85 
Stockholders' Equity Per Common Share at Year End $ 22.01 $ 22.40 $ 21.49 $ 21.11 $ 21.26 

Personnel, Pay roll and Benefits(7)
 
Number of Employees at Year End 43,019 45,758 47,576 49,245 55,123
 
Payroll Costs (M illio ns of Dollars) $ 2,044 $ 2,138 $ 2,159 s 2,333 $ 2,355
 
Employee Benefi t Costs (Millions of Dollars)(8) $ 643 $ 530 $ 548 $ 601 $ 644
 
Investm ent Per Em ployee at Year End (Thousands of Dollars)(9) $ 528 $ 497 $ 453 $ 438 $ 407
 
Ave rage Sa les Per Employ ee (Thousands of Dollars)(lO) . $ 706 s 650 $ 664 $ 656 s 630
 
Average M o nthly Wage Per Employee. $ 3,837 $ 3,818 s 3,716 s 3,725 $ 3,590
 

(I) Includes cost of the company's own fuel consumed in operations, which is eliminated in the consolidated financial statements. Excludes special items. 
(2)	 Return on AverageCapital Employed, Excluding Special Items = (Net Income, Excluding Special Items + Interest Expense After Tax) -;- Average Capital Employed (Stockholders'
 

Equity + Total Debt + Capital Lease Obligations +Minority Interests, at Beginning and End of Year).
 
(3) Total Stockholder Return = (Stock Price Appreciation + Reinvested Dividends) -;- Stock Price at the Beginning of the Measurement Period. 
(4) Interest Coverage Ratio = (Income Before Taxes on Income + Interest and Debt Expense + Amortization of Capitalized Interest) -;- Before-Tax Interest Costs.
 

Total Debt / Total Debt Plus Equity Ratio = Total Debt, including Capital Lease Obligations -;- (Total Debt + Stockholders' Equity).
 
Return on Average Stockholders' Equity = Net Income ~ Average Stockholders' Equity (Beginning and End of Year).
 
Return on Average Capital Employed = (Net Income + Interest Expense After Tax) -;- Average Capital Employed.
 
Return on Average Total Assets = Net Income -;- Average Total Assets (Beginning and End of Year).
 
Return on Sales = Net Income -;- Sales and Other Operating Revenues (Net of Excise Taxes).
 

(5) Share and per share amounts for all years reflect the two-for-one stock split in May 1994. 
(6) Quarterly amounts do not add to the annual earnings per share for 1992 because of changes in the number of outstanding shares during the year. 
(7) Consolida ted companies only. 
(8) Includes provisions for voluntary enhanced early retirement programs in 1991 and 1992 and employee severance programs in all years. 
(9) Investment = Year-End Capital Employed.
 
(IO)Average Sales Per Employee = Sales and Other Operating Revenues (Net of Excise Taxes) -i- Average No. of Employees (Beginning and End of Year).
 

STOCK PRICE MOVEMENTS / MARKET PRICE PER SHARE
 
_ Range of High and Low Market Prices NUMBER OFEMPLOYEES AT YEAR END /THOUSANDS
 
- Market Closing Prices
 

~ -- - --- - --- - - - - - - - - - - - - - - - - - - - -- - --------- ­ ~ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ­

. 
50 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ­

I 
~ ------------ -- ----- ------- ---- ------ ----- ­

I30 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ­
J 
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Business Description 
Chevron is among the leaders in worldwide liquids production and is one of the largest natural gas producers in the United States, Chevron's 
explora tion and production activities span the globe with operations in the United States and 24 other countries on six continents. 

In the United States, Chevron 's produ ct ion operations are focused on major produ cing areas such as the Gulf of Mexico, Ca lifornia, 
the Rocky Mountains and Texas. The se oper ation s, covering 350 fields, continue to be a majo r cash generator and earnings contributor. 
A tighter exploration focus, lower cost operations, and more effective use of technology have enabled Chevron to pursue attractive oppor­
tunities in the United States. The use of 3-D seismic technology has brought new life to matu re fields such as Eugene Island 238, South 
Marsh Island 66 and Laredo Lo bo. The 3-D technology will also be applied to new prospects includi ng acrea ge in Osage County, 
Okl ahoma . Addit ionall y, opportunities in the Gulf of Mexico co ntinue to provide exciting new challenges in deep-water field s such 
as Green Canyon 205 , and in the Norphlet trend with large natural gas de posits. 

In the international arena, exploration and product ion activities cover various parts of the world including Canada , Nigeria , Angola, 
Congo, Unit ed Kingdom, Indonesia, Australia, Papu a New Guinea and Kazakstan. Explora tion efforts continue in these core areas and 
in new prospects in Chin a, Ireland , Peru , Colombia and Bol ivia. Chevron has doubl ed intern ation al reserves in the last five years and 
increased by over 35 percent its non-U.S. oi l and gas production over the same period . The company's succe ss in developin g attrac tive 
investment opportunities is refl ected in capital spend ing plans for 1996. Chevron expects international upstr eam spending to total two 
billion dollars, or two-thirds of its worldwide upstream spending. 

U.S. Upstream International Upstream 

UPSTREAM FINANCIAL AND OPERATING HIGHLIGHTS 1995 ]994 1995 ]994 

Repon ed Earn ings (Millions of Dollars) . 72 518 690 539 
Ea rnings Exclu ding Speci al Items (Milli ons of Dollars) . 552 584 811 519 

Gross Liquids Productio n (T housands of Barrel s Per Day) . 397 418 944 896 
Net Liqu ids Production (Th ousands of Bar rels Per Day) . . 350 369 651 624 
Gross Natural Gas Production (Millions of Cubic Feet Per Day) . 2,207 2,44 ] 652 657 
Net Natural Gas Production (Millions of Cubic Feet Per Day) 1,868 2,08 5 565 546 

Gro ss Pro ved Liqui ds Reserves (M illions of Barrels) . . . . 1,330 1,343 4,453 4,201 
Net Proved Liquids Reserves (Millions of Barrels) . .. . . 1,187 ] ,200 3,156 2,967 
Gross Proved Natural Gas Reserves (Billions of Cubic Feet) . 6,489 6,5 30 5,247 5,083 
Net Proved Natural Gas Reserve s (Bill ions of Cu bic Feet) . 5,532 5,576 4,538 4,391 

Natural Ga s Sales (M illions of Cubic Feet Per Day) . . . 2,815 2,59 8 564 46 1 
Natu ral Gas Liquids Sa les (T housands of Barrel s Per Day) . 213 2 15 47 34 

Net Exploratory Oil and Gas Wells Completed'D . 101 53 25 60 
Net Development Oi l and Gas Wells CompleredvU . 281 194 48 57 
Net Wells Producing at Year-En d ( I) . 10,133 11,152 1,574 1,589 

Net Developed and Undeveloped Acreage (Thousands of Acresj ' D 4,704 5,4 12 56,711 53,481 
Exploration E xpen ditures (Mill ions of Dollars) . 341 223 376 353 
Production Expend itures (Millions of Dollars) . . . . . . . . 538 584 1,459 ],578 

(1) Consolidated companies only. 
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Strategies and Accompl is hme nts 

UNITED STATES 

INTERNATIONAL 

Business Strategies 
Sustain operating cost reductions through best practices, improved processes and energy management.
 

Generate at least $800 million in cash flow in 1995 , net of capi tal and exploratory expenditures. A
 
revised strategy for 1996 requires North American upstream operations to generate cash while main­

taining value through sustained production levels, achieved through selective increases in capital and
 
exp loratory spending.
 

Invest in high qualit y capit al programs.
 

Focus exploration on the few basins and trends that demonstrate the potential for large discoveries at
 
com para tively low cos t.
 

Apply cos t-effec tive technology that will provide Chevro n with a compe titive adva ntage.
 

Continue to promote changes in work processes, deci sion making and culture that reflect a profit­

driven business orientation. 

•	 Operate as a leader among oil and gas opera tors in conducting environmentally safe operation s. 

•	 Maximize value of mid-stream operations by repositio ning Chevron's natural gas marketing and liq­
uids activ ities into a grow th-oriented business . 

1995 Accomplishments 
Genera ted $672 million in net cash flow, despite low natural gas prices for most of the year and
 
increased capital and exploratory spending on longer term projects.
 

Replaced 92 percent of production with new proved reserve addi tions, the highest rate since 1988.
 

Sig ned an agreement with the Osage Tribe and Davis Brothers Oil Producers in August 1995 to
 
conduct a major 3-D seismic exploration and dr illing program in Osage County, Okl ahoma. The
 
agreement covers over 400,000 acres .
 

Completed the industry's first Gulf of Me xico dual horizontal well at the Bay Marcha nd Field.
 
Total prod uction from the well was 3,800 barrels of oi l per day .
 

Received the 1995 Bureau of Land Management State Director 's Award as "Oi l and Gas Operator
 
of the Year" in California.
 

Business Strategies 
Conti nue to focus on current and planned new deve lopments in West Africa, offshore Canada, Australia, 
United Kingdom, Indonesia and Kazaksta n. The se projec ts will con tinue to increase Chevron's inter­
national production through the remainder of the decade. 

Continue to emphasize exploration activit ies in major producing areas in order to take adva ntage of 
Chevron's infrastructure and exper tise, and focus on a limited number of frontier exploration areas 
with high potential. 

Continue to seek opportunities to purchase significant interests in existing development projects. 

Pursue the commercialization of Chevron's existing international gas reserves, expan d the liquefied 
natural gas business in the Asia-Pacific area and develop new opport unities to supply gas marke ts in 
Europe and the United States. 

1995 Accomplishments 
Continued to add significant international reserve s by replacing 178 percent of international produc­

tion. International production increased to 745,000 barrels of oil and equivalent gas (OEG) per day.
 

Achieved a record total production level of 422 ,000 barrels of oil per day from Chevron-operated
 
fields in Angola and signed a new agreement on a deep-water explora tion block.
 

Discovered significant new oil reserves in Congo (Mo ho Marine-I well) which cou ld rival those of
 
nearby N' Kossa Field.
 

Installed and commenced operatio ns at the Goodwyn Platform and the Wanaea /Co ssack fields in
 
Australia. The explora tory discovery Perseus- I added significant new gas and condensate reserves,
 

Reac hed production milestones in Indonesia, where the Duri Field produced its one billionth barrel,
 
and United Kingdom, where Statfjo rd Fie ld reached three billion barrels of cumulative production.
 

Signed an opera ting services agree ment for the Boscan Fie ld in Venezue la and a new exp loratio n
 
contract coveri ng Block 52 in Peru.
 

Began productio n fro m two new fields, HZ132-2 and HZ /3 2-3, in the South China Sea which 
doub led Chevron's oil product ion in China. 
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Prod uc t io n 
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Green Canyon 205 
Planning con tinued for the deve lopment 
of Green Canyon 205, Chevron's firs t 
deep-water (2,600 feet) operat ion in the 
Gulf of Mexico, Chevron 's capital require­
ments for this developme nt will be approx ­
imately $400 million. Geologic and reser­. - - -- -, , voir models have been updated with new 

("> 

data obtained from the Green Canyon 205 -Y,

',,-. \ 
() , #3 well drilled in early 1995. 
1'+"-, 

'-y " ­ Chevron's existing holdings in Green 
San Joaq uin " .......
 Canyon Blocks 205 and 161 have been 

Valley. . . . . 
unitized with Green Canyon Block 160. Map Area ~- .- j 

L 

Chevron will be the unit operator with a 
57 percent working interest The project - ~ Active Steam Drive Projects

ICalifornia - Sa n Jo aquin Valley Stea m Drive and Diatom ite	 execution plan calls for first production in 
1998, with peak production expected to 
reach a total of 55,000 barrels of oil and 
72 million cubic feet of gas per day. Capi­

u.s. Production	 heavy oil operations will continue to be tal and operating expense forecas ts are 
a major cash contributor well into the lower than previously predicted, maintain ­CALI FORN IA 
next century, ing the status of Green Canyo n 205 as an 

Diatomite Development 
attractive deep-water prospect in the Gulf GULF OF ME XIC O The development of Chevron's San Joaquin 
of Mexico. 

Valley diatomite reserves in Lost Hills Garden Banks 191 

Field continued in 1995, Sixty-three new In less than two years of production from Norphlet 

wells were drilled and completed and 20 Garden Bank s 191, Chevron has recovered Phase I of Chevron 's long-term natural 
older well s were reworked using sophi sti­ the development investment of $65 mil­ gas development in the Norphlet trend 
cated reservoir fract uring tec hniques, Net lion, Chevron is the operator of the field will be completed during 1996. The trend 
Chevron production reached 16,000 bar­ and holds a 50 percent work ing interest stretches some 80 miles from the Mobile 
rels of oil per day, Net recoverable reserv es are projected at Block 861 area (offshore Mississippi) to 

Chevron comp leted the fourth year of 98 billion cubic feet of gas , The first year the Destin Dome area (offshore Florida). 
a water injec tion project to sustain the total production rate, although curtailed, In April 1995, pro duction began from 
reservoi r pressure and further boost pro­ averaged 116 million cubic fee t of gas per three wells in the Mobile 916 area (off­
duct ion, When the injection project is day. Chevron accelerated the production shore Alabama) increasing total deliver­
compl eted in 1996, the project will have schedule from 14 to IO years through high ability of this project to 70 millio n cubi c 
over 200 injectors, rate completions and by using dual tubing feet of gas per day. Total deliverability 

The combinatio n of reservoi r fractur ­ strings and a separate pipe line , while con­ will increase to 205 million cubic feet 
ing and water injection is expected to verting the platform into a process ing and (Chevron net 125 milli on cubic fee t) of 
increase both the productio n rate and the sales facilit y, gas per day duri ng 1996, with addi tional 
amou nt of net oil ultimately recovered 
over the long term by 110 million bar­

, '- 1 1	 '\rels . The Lost Hill s Fie ld is estima ted to , 
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ron 's daily California produc tion, Based 
on the 1995 survey cond ucted by the 
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Eugene Island 238Conservation Com mittee of California	 of
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Oi l and Gas Producers, Chevron is the Garden Banks 191 
low cost producer in the Kern River Fie ld Green Canyon 205

Activity Highlight
and second lowest in the other heavy oil 
fields where Chevron opera tes , Chevron's lGulf of Mexico 
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production from five new wells in the 
Mobile 916 area. Chevron will also be 
evaluating the Norphlet objective in the 
Destin Dome 57 #1 well during 1996. 

Eugene Island 238 
Chevron 's Eugene Island 238 Field, first 
developed in the 1960s, completed its third 
year of a development program made pos­
sible by 3-D seismic technology. Chevron 
has a 100 percent interest in this field 
except for Block 229, where Chevron's 
interest is 70 percent. To date, thirteen of 
the thirty-six prospects identified have been 
drilled. Eleven wells drilled were success­
ful, of which seven found gas and four 
discovered oil. The development program 
added net reserves of 72 billion cubic feet 
of gas and three million barrels of oil in 
]995. Total field deliverability peaked in 
May 1995 at 11,700 barrels of oil per day 
and 218 million cubic feet of gas per day, 
which is three times the deliverability prior 
to 1992. Activity planned for 1996 includes 
setting a new platform and drilling an off­
set well to a new discovery. 

South Marsh Island 66 
Chevron's South Marsh Island 66, a 22­
year-old field, is also undergoing new 
development activity because of 3-D seis­
mic technology. In its first year of field 
development activity, three of eighteen 
prospects identified were drilled. All three 
wells were successful. The development 
program added net reserves of 32 billion 
cubic feet of gas in 1995. Four additional 
wells are planned for 1996. 

OKLAHOMA 

Osage 
Chevron signed an agreement with the 
Osage Tribe and Davis Brothers Oil Pro­
ducers to beg in 3-D seismic evaluation 
of more than 400,000 acres of triballand 
in Osage County, Oklahoma to find new 
oil prospects in an area contiguous to a 
once prolific region. Chevron has commit­
ted five million dollars to the project, with 
future costs determined by 3-D results. 
Up to IS wells may be drilled in 1996, 
with the seismic survey continuing over 
four years . 
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TEXAS 

Laredo Lobo 
Chevron continued to actively develop 
"tight gas" reserves in 1995 in the Lobo 
trend by drilling 30 new wells in the 
Laredo area of South Texas. This brings 
Chevron's total well count in the Laredo 
area to 235, of which 112 have been 
drilled based on 3-D seismic acquisition 
and prospecting in 1991-1992. The 1995 
program resulted in a success rate of over 
90 percent and new proved gas reserve 
additions of 94 billion cubic feet. Chevron 
acquired 14,000 net acres in the trend in 
1995 for future development. Since 1992, 
cycle time for new acreage acquisition, 
shooting of 3-D seismic surveys, drilling 
and hooking up new wells for gas sales has 
been shortened from two years to one. 

Net gas production averaged 165 mil­
lion cubic feet per day. Chevron expects to 
maintain gas production at this level with 
continued development drilling. Additional 
3-D seismic surveys are included in the 
future development plan for the area. 

Pakenham 
Chevron's 1994 purchase of Pakenham, 
Inc. included natural gas producing wells 
in West Texas. Chevron began develop­
ment by drilling 26 new weJls in 1995. 
Six wells were drilled in conventional gas 
formations, and the remaining 20 wells 
were drilled in "tight gas" sands. A total 
of 20 billion cubic feet of new proved gas 
reserves were added. 

Chevron's current net gas production 
averages 34 million cubic feet per day, 
with plans to increase net production to 

70 million cubic feet per day by 1999. 
The 1996 development program includes 
plans for 20 "tight gas" wells, and 10 
deep gas well s. Additional 3-D seismic 
surveys are included in the future devel­
opment program. 

u.s. Exploration 

In 1995, Chevron's exploration efforts 
were focused in the Gulf of Mexico and 
several onshore basins in Texas, California, 
Alaska, Wyoming and Utah. A total of 17 
exploratory wells were drilled, not includ­
ing seven wells that were still drilling or 
testing at year end. The program resulted 
in three discoveries in the Gulf of Mexico. 
Additionally, initial information from an 
onshore Texas well is encouraging. 

Natural Gas Marketing 

In January 1996, Chevron and NGC Corp­
oration entered into exclusive negotiations 
to merge Chevron's gas gathering, process­
ing and marketing operations with NGC. 
The proposed merger is expected to be 
finalized in the second quarter of 1996 
and will form North America's largest 
processor and marketer of natural gas and 
gas liquids. The merged company, in 
which Chevron will have an approximate 
28 percent ownership, is expected to have 
a strong competitive position in the grow­
ing deregulated energy services sector, 
with the advantages of Chevron's large 
natural gas assets and experience in pro­
cessing and marketing natural gas liquids 
and NGC's leading position and experi­
ence in energy marketing, including elec­
tric power. The new company will retain 
the NGC name. 

The new company brings economies 
of scale, greater operational flexibility to 
meet customers' needs and opportunities 
to expand into new North American and 
international markets - factors expected 
to greatly benefit Chevron and NGC. 
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War r en Petrol eum 

OPERATING STATISTICS 
Thousands of Barre ls per Day 1995 1994 1993 1992 1991 

Ga s Liquid s Produ ction . .. . . . . . . . . 63 
- ­

66 
- ­

64 
- ­

63 
- -

62 
Gas Liquids Sa les 

Third Part y . . 203 209 208 191 172 
Oth er Ch evro n Com pani es 80 

- ­
72 - ­ 79 - ­ - 72 - - 79 -

Total Sales . . . . . . . . . 283 281 287 263 251 

WARREN PETROLE UM Business Description 
Warren Petroleum Company engages in all aspects of the natural gas liquids (NGL) business including 
gas gathering and processing, fractionating, storing, transporting and marketing. Warren is the largest 
wholesa le marketer of NGLs in the nation with sa les exc eeding one hundred million barrels in 1995. 
Warren is also responsible for virtually all of Chevron 's dom estic NGL purcha ses and sales, its major 
gas processing operations east of the Rock ies and Chevron's international liquefied petroleum gas 
(LPG) ac tivities. 

Chevron and NGC Corporati on entered into exclusive negoti ations to merge Chevron 's gas ga ther­
ing, processing, and marketing operations with NGC. The merger is expected to be finalized in the sec ­
ond quarter of 1996. The merger will include all of NGC and most of Warren Petrol eum Company and 
Chevron 's Natural Gas Business Unit. Chevron will have an approximate 28 percent ownership of the 
new company. Warren 's Venice, Louisi ana processing complex is excluded from the proposed merger, 
but will likely be structured as a joint ventu re betw een the new company and Chevron. 

NGC's NGL asse ts, currently operated as Trident NGL, Inc., will be merged with Warren and will 
operate under the Warren Pet roleum name. The new venture would make NGC the largest processor 
and marketer of NGL s in North America with production of 140,000 barrels per day and sal es of 
470 ,000 barr els per day. 

Business Strategies 

Improve work processes to better meet present and future needs of customers.
 

Improve operating efficienci es through facilit y consolidations, divestments and acqui sitions where
 
appropriate.
 

Stimulate business growth by pursuing opportunities to increase capacity utilization and exp and
 
the range of dom estic and international marketing services.
 

Prom ote an acti ve partnership with other Chevron co mpanies to capitalize on available synergies.
 

Continue to place a high priority on envi ronmental and safety commitme nts.
 

1995 Accomplishments 

•	 Completed and deployed a fundamental business process redesign of Warren 's Marketing busi ­
ness into a new market-focused organization . 

•	 Commenced an aggress ive capital program for the Venice, Louisiana gas gathering and processing 
facil ities to capitalize on the expan sion of deep -wat er oil and gas production in the Gulf of Mexico . 

•	 Sold two operated plants and interests in eleven non-operated joint venture plants as part of a plant 
asset rationalization effort , 

•	 Integrated Warren and Chevron operat ions at Pak enham Field to streamline work processes and 
redu ce joint operating cost s. 

•	 Achieved significa nt improvement in 1995 OSHA recordable lost time and off-the-job injury rates 
relat ive to 1994 and exceeded objectives of a company-wide commitment to safety. Warren 's Trans­
port group received the Priv ate Truck Council of America's Platinum Award for its five-year safe ty 
perform ance among large fleets. 
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W a r re n Pet roleu m 

•	 War ren Operated Gas 
Proc essing Plants 

Sales Offices 
Mont Belvieu Complex 

- Chevron LPG Pipeline 
- Third Party Pipelin es 

• Termina ls 
.. 

I Warren Petroleum Company - Facility Locations 

NGL PRODUCT CONSUMER/INDUSTRIAL USES 

Ethane Petrochemical feedstock 

Propane Heating, cooking, crop drying and engine fuel; petrochemical feedstock 

Normal Butane Motor gasoline production; petrochemical feedstock 

Isobutane Motor gasoline production; Methyl Tertiary Butyl Ether (MTBE) feedstock 

Natural Gasoline Motor gasoline blending; petrochemical feedstock 

Gas Gathering and Processing 
Warren 's 4,700 mile gas-ga thering pipeline 
network delivers unprocessed natural gas 
fro m thousand s of production locations 
to its processing plants. Warren curre ntly 
operates 15 gas processing plants in Okla ­
homa, Texas , Louisiana and New Mexico 
giving Warren a total processing capac ity 
of roughly 3.3 billion cubic fee t of gas per 
day. Warren also owns interes ts in 14 other 
gas processing plants. 

Warren uses a varie ty of processing 
designs tailored to handl e indiv idual gas 
streams to ex tract NGLs. The designs 
typically employ either an absorption or a 
cryogenic expander process. In the absorp­
tion process, the raw natural gas stream 
passes through refrigerated absorption oil 
which, when heated, yields the absorbed 
NGL compo nents. In the cryogenic ex­
pander process, the gas liquids separate 
fro m the natur al gas strea m under very 
low temperature conditions. 

Following extraction of gas liquids , 
natural gas pipelines receive merchantable 

dry gas for transmission and sale or deliv­
ery to end-users. Other pipelines transport 
the raw NGL s to centrally located fraction­
ators for further processing into its market­
able components. Warren's share of NGL 
production extracted from Chevron and 
third-party natural gas streams was 63,000 
barrel s per day in 1995. 

Fractionation and Storage 
Warren's central fractionation and storage 
facili ty is the Mont Belvie u complex near 
Houston . It is one of the largest fractiona­
tion plants in Nor th America with a 
220 ,000 barrels-per-day operating capac­
ity. Th e Mont Be lvie u terminal is one of 
the lar gest undergroun d NGL and petro ­
chemical fee dstock storage faciliti es in 
the world , with salt dome storage capac­
ity of 45 million barrels . 

At the fracti onator, rais ing the temper­
ature of the NGL strea m is the first step 
in separ ating the individual NGL produ cts. 
Further increases in temperature remove 
progre ssively heavier gas liquids com ­
pon ents until the separation process is 

co mplete. The lighte st produ ct contai ned 
in the fractionated NGL stream is usually 
ethane. Progre ssivel y heavier liqu ids 
include propane, isobutane, norm al butane 
and natural gasoline. 

Transportation 
Mont Belvieu serves as the hub of the 

j 
i' 

nation 's NGL distribution system, with 
pipelines linking the terminal with most 
refineries and petrochemical plants along 
the upper Texas Gulf Coast. Other pipe­
lines deliver NGLs throughout the eastern 
United States. 

Th e Warrengas terminal, Warren 's 
marine terminal locat ed on the Houston 
Ship Channel , is the industry' s most versa­
tile facility for handl ing NGL imports and 
exports . Dedicated pipelines linked to the 
Mont Bel vieu complex allow Warren to 
off-load two products from one vesse l or 
one produ ct from two vesse ls simultane­
ously, a capability unique on the Gulf 
Coast. The marine termin al can hand le 
specialty produ cts such as olefins, pen­
tane s and hexanes in addition to the tradi­
tional LPGs such as propane and butane. 

Warren distributes produ cts to its cus to­
mers using a fleet of 21 inland and seago ­
ing barges, one of the large st private fleets 
of LPG barges in the world . In addition, 
Warren employs over 900 company-oper­
ated rail tank cars as well as the industry 'S 
largest fleet of cryogenic transport trucks. 

Marketing 
In 1995, Warren marketed 283,000 barrels 
of NGLs per day throu gh some 250 supply 
points in 46 states. Petrochemical manufac­
turers are the main purchasers of ethane . 
Residential and commercia l users, in addi­
tion to petrochemi cal produc ers, provide 
major marke ts for propane. Capitalizi ng 
on its ex tensive pipelin e network in the 
Texas Gulf Coast region, Wan-en directly 
supplied Chevron Chemi cal facili ties, such 
as the Cedar Bayou chemical plant, with 

i 

approxi mately 68,000 barrels of NGLs 
per day during 1995. Ref ineries were the 
major customers for the remai ning types 
ofNGLs. 

With its premier import/export fac ility 
and growing international marketing 
presence, Warren is well positi oned to 
take advantage of opportunities to import 
or export NGLs as market factors dictate. 
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Canada 

Chevron Canada Resources (CCR) stream­
lined its organization by reducing its 
business units from eight to five and con­
solidating the staff support groups. Develop­
ment of signi ficant oil discoveries contin­
ued, but gas development projects were 
curtailed due to depre ssed Canadian gas 
prices in 1995. 

Western Canada Production 
1995 net pro duct ion averaged 48 ,000 
barre ls of liqu ids and 243 million cubic 
fee t of natu ra) gas per day . Average oper ­
ating expense decli ned by more than 70 
cents per barrel from prior year levels due 
to the reorganization and work process 
improvements. 

Development of the recent Simonette 
oil discov ery continued in 1995, with firs t 
production of 5,500 barrel s of oil per day 
commencing in May 1995. Simo nette has 
es timated recov erable reserves of 50 mil­
lion barrels with Chevron 's interest in the 
field at over 60 percent. New discov eries 
were also developed at Karr, Negus and 
Steelma n. 

CCR drilled 26 wells in )995 that were 
targeted at new reserv es around exis ting 
infras tructures along with 87 development 
wells in existing fields. 

Western Canada Exploration
 
CCR drilled or partici pated in 22 explora­

tory wells in 1995. Many of the prospects
 

CCR Business Units 
Western BU 

Frontier BU 

Eastern BU 
_ Central au 
Marketing au 
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Hibernia Development Project 
The Hibern ia offshore oil develop ment 
project made significant prog ress in 1995 
at its Bull Arm , Newfoundland fabrication 
site. All phases of the project are proceed­
ing on schedule. CCR 's share of co nstruc­
tion costs reached approximately $700 
million at the end of 1995, with an esti ­
mated $700 million remaini ng to be spent. 
The five main topsides have been brought 
together and interconnected. The massive 
concrete Gravity Base Structure (GBS), 
upon which the topsides will sit, is 275 
fee t tall. Planning of the transportat ion 

system is proceeding and contracts have 
been awarded for construc tion of two 
tankers. Evaluation of a trans shipment 
terminal versus additional tankers is near­
ing completion. Planning efforts for mat­
ing the topsides to the GBS and the 200­
mile tow out in mid- 1997 are underway. 
Oil production will begin in late 1997 or 
early 1998 . CCR has a 27 percent share 
of the estimated 615 million barrels in 
recoverable reserves. 

Africa 

N IG ERIA 
Chevron's principal subsidiary in Nigeria, 
Chevron Nigeria Limite d (CNL), opera tes 
and holds a 40 percent interest in conces­
sions totaling 2.2 million acres, predomi ­
nantl y in the swamp and near offshore 
regions of the Niger Delta. CNL operates 
under a jo int venture arrangement with the 
Nigerian government through its Nigerian 
National Petroleum Corpora tion (NNPC) 
which owns the remaining 60 perce nt 
interest in the operation. 

Another subsid iary, Chevron Oil Com­
pany Nigeria Limited (COCNL), holds a 
20 percent interest in six concess ions, cov­
ering 600,000 acres, with six offshore oil 
fields opera ted by Texaco. 

A third subsidiary, Chevron Petroleum 
Nigeria Limited (CPNL) , oversees and 
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be bro ught on prod uc tion quickl y. New 
recoverable reserves are estima ted to be INigeria 33 million barrels. 
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manages new venture projects in Nigeria . 
CPNL has a 30 percent interest in two 
deep-water Niger Delta blocks operated 
by Elf (40 percent ), with Exxon (30 per­
cent) also participating. CPN L also holds 
a 30 percent interest in three inland Benue 
Basin blocks obtained at the same time 
as the deep- water farm-in from Elf. A 
sole interest is held by CPNL in six other 
Benu e Basin blocks throu gh a production 
sharing con trac t. 

Production 
Total 1995 production from the 29 CNL­
oper ated field s averaged 384,000 barrel s 
of oil per day, an increase of 15,000 bar­
rels per day from 1994. The increase was 
achieved through an active new field devel­
opment program , development drill ing in 
existing fie lds, an agg ressive workove r 
program and increased com mercia l allow­
ab ies . Three new fields were placed on 
production in 1995 - Mejo, Ojumole and 
Om uro. Toge ther, the se three fields added 
12,000 barrels of oil per day to total pro­
duction in 1995. 

Produ ction from the non- operated 
fie lds averaged a total of 54,150 barrels 
of oil per day in 1995. Optimi zation stud­
ies were carried out on some large reser­
voirs in the North Apoi and Fun iwa fields 
dur ing the year. The studies will result in 
increased development drilling and major 
rig workovers. Production is expected to 
increase to about 70 ,000 barrels of oi l 
per day in 1996 . 

Political uncertainty did not affect 
Chevron operations in Nigeria. 

New Facilities 
Conceptu al engineering work began in 
1995 for the development of the Ewan, 
Dibi and Gbokoda fields and was com­
pleted for the Opolo Field . Detailed engi­
neerin g plans were completed and faci li­
ties construction commenced for the Benin 
River Field development. Project startup 
is antici pated in March 1996. 

Upgrades were completed at five facil­
ities located in the Okan , Malu, Isan and 
Mak araba field s. Since the upgrade pro­
gram's incept ion in 1992, eight facility 
upgrades have been completed. Additi on­
ally, partial upgrades have been performed 
at two other facilities . The program is 
scheduled for completion in 1998 at an 
approximate total cost of $315 milli on. 

Chevron Interest 
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Escravos Gas Project 
On-site construction for the Escravos Gas 
Project began in May 1995. Fabrication 
continued for the floating storage and off­
loading vessel, the offshore compression 
platform, and the onshore LPG extraction 
plant. The project is on schedule for start­
up in mid-1997 . Thi s first phase will cos t 
a total of $570 million and will utilize gas 
currently bein g flar ed from Okan and 
Mefa field s. Che vron has a 40 percent 
interest in this proje ct. 

Exploration 
CNL drilled 10 explora tory and appraisal 
wells in 1995, resulting in three new oil 
field discoveries. 

Cont inuing its aggressive 3-D acquisi­
tion program, CNL recorded 265 square 
miles of data from five survey areas . In 
addition, CPNL initiated interpretation on 
707 square miles of 3-D data and 2,389 
miles of 2-D marine data acquired in 1994 
from its deep-water joint venture with Elf 
(operator) and Exxo n. It also acquired 725 
miles of 2-D data in the Benue Trough, 
293 miles of which is on six blocks solely 
owned by Chevron . 

ANGOLA 
Chevron's subsidiary, Cabinda Gulf Oil 
Company Limited (CABGOC) , is the 
operator of a 2,700-square-mile concession 

off the coast of Angola' s Cabinda exclave. 
Partners in the venture include Sociedade 
Nacional de Combusti veis de Angola 
(SONANGOL) - 41 percent, Agip Angola 
Limited - 9,8 percent, Elf Angola - 10 
percent and CA BGOC - 39 .2 percent. 

The concession is divided into Areas 
A, B, and C. Prior to 1994 , Area A gener­
ated all the produ ction , with operations 
divided into two major areas, Malongo 
and Takula. Area B production commenced 
in November 1994 with the commission­
ing of installations in the Kokon go Field . 
Area C production is expected to start-up 
in early 1997 . 

Production 
Area A includes 19 major fields (eleven in 
the Malongo Area and eight in the Takula 
Area ). Thirteen of the Area A fields are 
producing currently. 

Area B includes seve n major fields. 
Kokongo and Nemba fields began produc­
ing in late 1994 and early 1996, respec­
tively, and conti nue to undergo de velop­
ment. Sout h Nemba and Lom ba fields are 
in the early stages of deve lopme nt with 
start-ups scheduled in 1998 and 1999. 

Area C includ es seven major field s, 
none of which are currently produ cing. 
The N' Dola and Sanh a field s are being 
actively developed with start-ups sched­
uled in 1997 . 

The concession's total peak production 
rate of 422,000 barrels per day was reached 
in May 1995. Crude oil producti on aver­
aged 373,000 barrels per day for 1995 . 

Sporadic incidences of civ il unrest in 
Angola have not affected CABGOC opera­
tions in Ca binda. 

Development 
In Area A, 15 deve lopment wells were 
drilled during 1995. Five of these were in 
the Malongo Area and ten were in the 
Takula Area . 

In the Malongo Area fields, a production 
decl ine was reversed by developmen t of 
the Kungulo Pinda reservoir. A waterflood 
project for the Kungulo Field , a first for 
the Ma longo Area, commenced in 1995. 

Production from the Takula Area fields 
continued to increase dur ing 1995, bene ­
fitin g from waterfloodin g in the N 'S ano 
Field , and from infill drilling and work­
over programs in other exis ting reserv oirs 
in the Takula, Numbi , and Wamb a field s. 
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The Numbi Northeast Field , discovered 
and delineated in 1995, is scheduled for 
full development in late 1996 and produc­
tion start-up by early 1997. 

The combination of exploratory dis­
co ver ies, infill drilling , workovers and 
facility modern ization should continue to 
maintain product ion from Area A in the 
im mediate future. 

Areas B and C continue to be the pri­
mary focus of major development acti vity. 
Contracts were awarded in late 1995 for 
the design, construction and installation of 
additional Area B faciliti es for the devel­
opment of the Lomba Field and southern 
portion of the Nemb a Field . 

Fabri cation work commenced on facili­
ties for the N'Dola and Sanha field s in 
Area C in ear ly 1994 . The scope of work 
includes two inte grated platforms and 
related pipelines that will operate as satel­
lites of East Kokongo. Start-up is forecas t 
for early 1997. 

Exploration 
Two exploration wells were drilled in Area 
A in 1995 , resulting in one discovery, for 
which a devel opment plan is bein g final­
ized. Total recoverable reserves are es ti­
mated at 15 million barrels of oil. 

Negoti ations to renew the exploration 
license in Areas Band C were completed. 
The agreement provided for acquisi tion 
and proce ssing of 460 square miles of 3-D 
seismic data and drilling of two exploratory 
wells before February 2000. If one of the 
two wells is successful, a third well will be 
drilled. By the end of 1995, the obligation 
for acquisition of 460 square mile s of 3-D 
seismic data was satisfied, and data was 
being processed. This data should be ready 
for interpretation in 1996. The drillin g of 
the two exploratory wells is plann ed for 
late 1997 and earl y 1998. 

Deep-water Block 14 was awarded to 
Chevron in February 1995. The contract 
calls for 2-D and 3-D seismic surveys and 
four wells during the next four years. By 
the end of 1995, the seis mic obligations 
had been completed and interpretation 
was under way in preparation for drilling 
a well in mid-1996. 

ZAIRE 
Chevron's subsidiary, Zaire Gulf Oil Com­
pany Limited (ZAGOC), is the opera tor of 
a 390-square-miJe concession off the coast 

of Zaire. The partnership for this ventu re 
is ZAGOC (50 percent) , Zaire Petroleum 
Company - Teikoku (32.28 percent), and 
Unocal International Corp oration (17.72 
percent). Continuous production was estab­
lished in 1975. In 1995, an extension of the 
concession was granted to 2023. 

Production 
Crud e oil produ ction from eight offsh ore 
field s averaged 19,600 barrels per day in 
1995. Production operations were fully 
maintained dur ing the year despite the 
unstable political situation in Zaire. 

Development 
During 1995 , four developm ent wells, 
two water injection wells, and one work­
over well were completed . The Tshiala 
Field developm ent will continue during 
1996 with four wells planned. Early pro­
duction from the Tshiala I X disco very 
and the corr esponding field development 
wells are aiding in maintainin g production 
levels for the concess io n. 

Exploration 
The Tshiala West IX well, a follow -up to 
the successful Tshiala IX exploration well 
drilled in 1994 , was drilled in 1995, but 
failed to encounter hydrocarbons in either 
of two exploratory obje ct ives. The well 
was plugged and abandoned as a dry 
hole . Three exploration wells are to be 
drilled in 1996. 

Three-D seis mic dat a for 90 square 
miles in the wes tern part of the offshore 
Zaire co ncessio n was acqu ired during 
1995. Processing and interpretation are 
scheduled for 1996. Approximately 80 
percent of the offshore concession has 
now been cov ered by 3-D se ismic data. 

REPUBLIC OF CONGO 
Chevro n part icipates in three license 
areas offshore Congo, all of which are 
adjacent to Chevron 's co ncessi ons in 
Angola (Cabinda). Field development 
and exploration continued in all these 
licenses, gi ving Chev ron contiguous 
participat ion in produ ct ion from Zaire 
to the Gabon border. 

Chevron increased its percenta ge in the 
Haute Mer license from 22.5 percent to 30 
percent in early 1995. Th is perm it, oper­
ated by Elf Congo, includes the N'Kossa 
Field , which underwent extensive develop­
ment drillin g and facilities install at ion 

dur ing the year. To date , 14 wells have 
been drilled. First oil is plann ed for mid­
1996, and the field should reach peak 
produ ction of 110,000 barrel s per day in 
lat e 1997. 

In addition to the N'Kossa Field, the 
Haute Mer license contains extensive, 
highly prospecti ve, exploration acreage . 
In late 1995 , the Moho Marine-I well 
tested oil at a rate of over 5,700 barrels 
per day. The Moho prospect is located 
nine miles west of N'Kossa in 2,620 feet 
of water and may be significa ntly larger 
than N'Kossa. These encouraging results 
will be further evaluated with an appraisal 
well planned for mid-1996. 

Chevron has a 29.25 percent interest 
in the Marine VII license, which is oper­
ated by Agip and includes the Kitina Field. 
Seven developm ent wells have been 
drilled in Kitina Field to date, with furthe r 
development drilling to continue in 1996. 
Current plans call for platform install ation 
in late 1997. First oil is anticipated in early 
1998, with peak production of 45,000 bar­
rels per day by 1999. 

Chevron reached an agreement with 
the govenune nt of Congo in December 
1995 to participate in the Marine IV per­
mit as operator with an 85 percent interest. 
Marine IV is located in shallow water 
offshore northern Congo along the Gabon 
border. Assuming full approval is granted, 
Chevron will conduct exploratory seismic 
studies in 1996. 
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UNITED KINGDOM AND IRELAND 
Chevron has interests in over 60 blocks 
in the United Kingdom and Irel and total ­
ing about 2.4 million acres. Most blocks 
are located in the North Sea. In addition, 
Chevro n has interests to the west of Shet­
land Islands, offshore Wales and in Liver­
pool Bay. In Ireland, Chevron has acreage 
in the Celtic Sea and Porcupine Basin . 

Chevro n holds interests in six prod uc­
ing oi l fie lds in the North Sea : Chevron­
operated Alba (33. 17 percent) and Ninian 
(23 .63 percent), and partner-operated 
Lye ll (33.33 percent), Hutton (22 .17 per­
ce nt), Murc hiso n (25 .93 percent) , and 
Statfjord (4.84 percent). Chevron's net 
share of production from these fields aver­
aged 71,000 barrels of crude oil and nat­
ural gas liquids and 28 million cubic feet 
of gas per day in 1995. 

Ninian Production 
In 1995 , Ninian's average total production 
was over 56 ,000 barrels of oil per day. 
Tariff income from third-party and satellite 
fields for the first time largely offse t the 
field's annual operating costs. Additional1 y, 
operating cos ts fell for the fifth succes ­
sive year. Product ion fro m two we lls 
drilled in 1995 from Ninian Southern 
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platform fur ther contributed to Ninian's 
third-party tariff inco me . 

A 3-D seismic survey of the grea ter 
Ninia n area was acq uired and results of 
the survey will be available in mid-1996. 

Dur ing the year, Chevron played a 
prominent role in negotiations with the 
Shetland Islands Cou ncil to renew terms 
for con tinued use of the Sullom Voe Term­
inal beyond the yea r 2000. It is expected 
that new terms will be agreed to in 1996 . 

Alba Production 
In its second year of prod uc tion, Alba 
achieved a daily average of 69,100 barrels 
of oil, averagi ng in excess of 85,000 bar ­
rels of oi l per day duri ng December. 

Innova tive modificatio ns to four plat­
form well slots provided the technique to 
dri ll 28 we lls from a 24-well slot design . 
The tec hnique is a major factor in elimi­
nati ng the need for a separate platform to 
develop Alba Phase II, savi ng ove r 60 
percent of the or iginal Phase II develop­
ment costs . 

In November, the first of 18 develop­
me nt wells was spudded from the Alb a 
Nort hern platform into the southern area 
of the reservoir, ma rking the start of the 
Alba Phase II development. Detailed 
design eng ineering started on a $46 mil­
lio n upgrade for Alba Northern platform 
to handle the additio nal production from 
Phase II. New processing faci lities will 
increa se Alba Northern platform's produ c­
tion design capacity to over 100,000 bar­
rels per day. 

Britannia Development 
The Britannia gas field deve lopme nt gat h­
ered momentum in 1995 wi th nine pre­
development we lls dr illed to total depth . 
Cost red uction initiatives , work process 
improvements and com pletion of a gas 
processing arrangement have reduced the 
estima ted total deve lopment cost by $400 
million to $2.1 billion. 

Britannia, in the cen tral North Sea, 
130 miles northeast of Aberdeen, cont ains 
approximately 2.6 trillion cubic feet of 
recoverable natural gas and up to 140 mil­
lion barre ls of condensate and natural gas 
liquids. Peak production is expected to be 
approximately 740 million cubic feet of 
gas and 70,000 barrels of condensate per 
day. Agreemen ts have been reached to 
se ll gas to four purc hasers. Product ion is 
scheduled for the fourth qu arte r of 1998. 

Chevron, with an equity intere st of j us t 
over 30 percent, shares operatorship of 
Britannia with Co noco . 
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Statfjord Production 
Th e Statfjord Field lies on the Uni ted 
Kingdom-Norwegian medi an line. T he 
field marked its sixteenth year of oil pro ­
ducti on in 1995 and has produced ove r 
3.1 bill ion barrels to date. In the North 
Sea, it is the company 's largest producer, 
with net production of 29 ,000 OEG bar­
rels in 1995 . 

Participants in the Statfjord Field have 
been involved in an equity redetermination 
and have been unab le to come to an agree­
ment. The matter has been submitted to an 
independent expert for resolutio n. 

Exploration 
Chevron 's exploration effort s continued in i 
northwest Europe. In the U.K. 16th Licens­
ing Round , two blocks were awarded to 
Chevron in the highly prospective Tertiary 
trend west of the Shetland Islands, together 
with three blocks in Cardigan Bay, offshore 
Wales, and a block adjacent to Chevron's 

t 
Bressay heavy oil discovery in the North I 
Sea . In Ire land, six blocks were awarded to 
Chevron in the Porcupine Basi n Frontier .1 
Licensing Round. I 



Asia-Pacific 

INDON ESIA 
Chevron's interests in Indonesia are man­
aged by two affiliate companies, P.T. Cal ­
tex Pacific Indonesia (CPI) and Amose as 
Indonesia (AI). Both companies are jointly 
owned 50 per cent wit h Texaco . CPI, as 
co ntractor to Pertamina, the Indon esian 
national oi l company, accounts for clo se 
to half of Indonesia 's total crude oil pro­
duction. Total CPI crude oil plus con ­
den sate production ave raged 753 ,000 bar­
re ls per day duri ng 1995 . Chevron's net 
share of tota l production from both affili ­
ates in Indonesia averaged 174,000 barrels 
per day. 

Contract Areas 
During 1995, Chevro n successfully nego­
tiated a new exploration production shar­
ing contract (PSC) in the Lariang Block 
in west-central Sulawes i. This new PSC 
covers 1,540 square miles and is held 100 
percent by Chevron. Chevron now holds 
interes t in 12 contract areas. Of these, five 
are through CPI and seven thro ugh AI , 
incl udi ng Laria ng, which Al operates on 
behal f of Chevron. CP I has also started 
negotia tions for a 20-year extension of the 
Coastal Plains block PSC, located in Ce n­
tral Suma tra, whic h is currently due to 
expire in 200 I. 

Exploration 
Four of five exploratory wells drilled by 
CPI dur ing 1995 were discoveries. Further 
eva luation is required to determine the full 
reserv e potential of these disco veries . One 
of the wells, Besar, was tied into ex isting 
infrastructure and placed in production in 
Novem ber 1995 . 

CPI continued its exploration efforts 
off the west co ast of Sum atra in search 
of natural gas for use in its enha nced oil 
recovery effor ts and wi ll be acquirin g 
2-D and 3-D seismic data to support that 
evaluation. 

Duri Steamflood Project 
The Duri Field con tains a relatively heavy 
and waxy crude that is difficult to produce 
using primary production me thods . As a 
result, CPI has been steamflooding the 
largest reservoir in the field, the P/K, since 
Apri l 1985. The Duri ste amflood project 
is being imp lemented in 13 phases, seven 
of which are on production, with the eighth 
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expected to come on stream in early 1997. 
Total production from the Duri Field aver­
aged over 300 ,000 barre ls of oil per day 
during 1995, the highest rate ever achieved 
from the field. The field produced its bil­
lionth barrel of oil in 1995 and still has 
an es timated two billio n barrels of recov­
erable oil. 

In 1994, a steamflood pi lot of the 
Ri ndu formation was put on production. 
The Rindu formation ove rlay s the P/K 
reservoir and is clo ser to the surface. Thi s 
pilot produced over 2,000 bar rels of oil 
per day during 1995 , exceeding original 
predictions. Development plans for phases 
eight and nine of the Duri steamflood have 
now been modified to inclu de concurrent 
development of the Rindu and P/K form a­
tions. Oil reserves of close to 200 million 
barrels are associated with this first phase 
of Rindu development. 

Sumatra Waterflood Projects 
DUling 1995, CPI continued to expand its 
waterflood effor ts with the start-up of a 
new waterflood project in the Beruk Field. 
The gove rnment approved a similar project 
in the Bekasap Field , where injection is 
scheduled to start in mid-1997 . Joint gov­
ernme nt , Pertamina and CPI study teams 
were instrumental in obtaining quick 
approvals for both projects. 

Water injec tion at M inas moved into 
phase three of a four-phase pattern water­
flood project that started in December 
1993. Total field production has increased 
to over 210 ,000 barr els of oil per day, of 
whic h 75,000 barrels per day is attribut­
able to the pattern waterflood. 

Darajat Geothermal 
Deli very of first stea m from the Al-oper ­
ated Daraja t I geot hermal project to the 
Indonesian go vernment-ow ned ut ility 
power plant began in late 1994. Steam 
deliv eries from the projec t cont inued at a 
steady pace throughout 1995 , leading to 
development of the Daraja t II geo thermal 
project. AI has acquired an Indonesian 
partner for the proj ect, which will include 
both steam produ ction and power genera­
tion. Government approva l was received 
in early 1996. 

AUSTR ALIA 
Chev ron's primary inte rests in Austra lia 
are in two maj or non-operated joint vent­
ures : 16.7 percent in the North West Shelf 
(NWS) Project , and 25 .7 to 50 percent in 
pe rmits held by the West Australian Pet­
ro leum Pty. Ltd. (WAPET) joint ven ture. 
The total proved reserves held in these 
joint ven tures exceed 600 million barrel s 
of oi l, 180 mill ion barrel s of NGLs and 
10 trill ion cubic fee t of gas. In addi tion, 
Chev ron has recentl y acquired a 25 percent 
interest in two Browse Basin perm its and a 
17.25 percent interest in one Carnarvon 
Basin permit. 

North West Shelf Production 
The North West Shelf Proj ect area is 
located about 1,000 miles north of Perth 
and 70 to 90 miles offshore . Water depth s 
range from 250 to 500 feet. 

Average total production from the North 
Rankin and Goodwy n fields during 1995 
was 1.4 bill ion cubic feet of gas per day. 
This resu lted in the delivery of 120 
cargoe s of lique fied natural gas (LNG) to 
Japan, eleven cargoes of LNG to Spa in, 
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Korea and Turkey, and 134 billion cubic 
feet of natural gas to the western Australian 
domestic gas market. Total condensate pro­
duction averaged 66,000 barrels per day. 

In 1995, an agreement to sell an addi­
tional 500,000 metric tons per year of LNG 
to Japanese buyers was completed, increas­
ing sales volumes to 7.5 million metric 
tons per year beginning in 1996 . There 
was also considerable success in marketing 
the system capacity of LNG through spot 
sales. Six separate contra cts with end-users 
replaced one dome stic gas sales contract 
followin g dere gul ation initiatives by the 
state government, which resulted in incre­
mental domestic gas sales volumes. 

North West Shelf Development 
The Goodwyn development came on 
stream in February 1995, helpin g to main­
tain plateau gas production rate s and 
adding significantly to condensate produc­
tion from the North West Shelf Project. 
By the end of the year, Goodwyn produc­
tion had reached 70,000 barrels per day of 
condensate and 400 million cubic feet of 
gas per day. Development drilling will 
continue during the first nine months of 
1996 to raise production capacity to 80,000 
barrels per day of condensate and 900 mil­
lion cubic feet of gas per day. Reserves are 
estimated to exceed five trillion cubic feet 
of natural gas, 170 million barrels of 
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NGLs and 330 million barrels of conden­
sate. Chevron's total share of development 
costs are $270 million. 

The Wanaea/Cossack joint development 
also came on stream during 1995. Fir st 
production from this development of two 
adjacent offshore oil fields occurred in 
November, with peak production of 115,000 
barrels per day achie ved shortly thereafter. 
Total recoverable reserve s are more than 
200 million barrels. The liquids-rich gas is 
transported onshore for separation, storage , 
and export using new LPG processing 
facilities located at the NWS Proj ect ' s 
LNG Plant. Chevron's share of develop­
ment costs for Wanaea/Cossack and the 
LPG facilities was $135 million. 

WAPET Production 
WAPET operates two major production 
facilities on Barrow Island and Thevenard 
Island approximately 100 miles south­
west of the NWS fields. Chevron's share 
of WAPET oil production in 1995 averaged 
15,000 barrels per day from seven fields 
(Barrow Island, Saladin, Yammaderry, 
CowIe, Crest, Roller and Skate). 

Although production from Saladin, 
Yammaderry and Cowie is declining due 
to water encroachment, production from 
the Thevenard Island facility reached an 
all-time high in 1995 due to the first full 
year of production from the Roller, Skate 
and Crest fields. 

WAPET Development 
A 20-well infill drilling program started 
on Barrow Island in November 1995. The 
program is designed to add approximately 
2,000 barrels per day to producti on capac­
ity and four million barrels to reserve s. 

WAPET's partners are aggressively pur­
suing options to commercialize the huge 
Gorgon Field . The field has estimated 
reserves of eight trillion cubic feet of gas 
and will be developed as an LNG project. 
Discussions regarding development of 
Gorgon as either a stand-alone project or 
as a cooperative expansion of the existing 
NWS LNG Project are proceeding. In addi­
tion to the Gorgon Field, the WAPET con­
sortium has some two trillion cubic feet of 
reserves in the nearby West Tryal Rocks 
Field, and a 50 percent interest in another 
giant gas resource at the adjacent Chrysaor 
Field, discovered in late 1994, which could 
rival Gorgon in terms of gas reserves. 

Exploration 
WAPET's Chry saor-I was confirmed as a 
significant gas discovery in early 1995 
when the well was tested at rate s of up to 
63 million cubic feet per day. A 3-D seis­
mic survey was shot over the Chry saor 
structure in Permit WA-253-P to appraise 
the field and several oth er gas prospects . 

NWS parti cipants drill ed Perseus -I 
between the North Rankin and Goodwyn 
field s during 1995, which resulted in a 
major gas discovery. The Perseus Field is 
now estimated to contain reserves of over 
three trillion cubic feet of gas and 90 mil­
lion barrels of condensate. A second well 
drilled in January 1996 was successful in 
further delineating the Perseus reservoir. 
A third well is scheduled for second 
quarter 1996 . 

The Sculptor-I well was also drilled 
during 1995 on NWS acreage . The well 
added roughly 300 billion cubic feet of 
gas and to million barrel s of condensate 
to reserves in the Echo/Yodel fields. Inter­
pretation of the huge East Dampier 3-D 
seismic survey covering most of the NWS 
Project permits continued during 1995. 
Several prospects have been identified 
from the data , and an exploration drillin g 
program is scheduled for mid-1996 . 

PAPUA NEW GUINEA 

Production 
Chevron Niugini Pty. Ltd. ISoperator for 
the Kutubu Area field s, Papua New 
Gu inea ' s first producing field s. Since 
June 1992 , the Kutubu Area field s have 
averaged approximatel y 120 ,000 barrel s 
per day from 37 wells and recovered a 
total of 145 million barrels through the 
end of 1995 . Chevron holds a 19.375 per­
cent interest in the Kutubu development 
and surrounding Petroleum Development 
License (PDL)-2. 

Development 
An activ e development drilling program 
within the Kutubu field s continued in 
1995 . Thi s program was designed to both 
accelerate production and develop new 
reserves within the field s, and to maint ain 
production at a rate in excess of 100,000 
barrels of oil per day throu ghout 1995. 

Chevron completed engineering work 
that will lead to the submissi on of a 
POL application to the Papua New 

i 
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Gu inea governm ent for the Gobe fie lds 
in first quarter 1996. The Gobe fields are 
located in the southeas tern porti on of the 
Petroleum Prospectin g License (P PL)­
161, some 30 miles so utheas t of the 
Kutu bu field s. The Gobe fie lds are co m­
prised of SE Gobe (discovered in 1991 ) 
and Go be Main (discovered in 1993). 
Gob e Main is nine mil es nor thwest of 
SE Gobe on the same 24-mile-l ong anti­
cl ine. Chevron and partners drilled the 
Gob e-7X deli neation well in 1995 which 
con firmed the extent of the SE Gobe dis­
covery and allowed final commercia l 
agreement s to be comp leted . Government 
app roval of a deve lopment applica tion in 
earl y 1996 wou ld allow fir st oil prod uc ­
tion fro m the Go be field s to commence 
in early 1998. 

The possibility for the eventual deve l­
opment of Chevron and partners' gas dis­
coveries in the PPL- IOI license (P' Nya ng 
and Juha gas fields) and the PDL-2 license 
(Iagifu / Hedinia gas cap) continues to 
receive atten tion. The Chevro n-led joi nt 
venture, as well as other competitor groups, 
have made significant gas discoveries in 

•	 the Papuan Basin. These discoveries might 
even tually form the core of a conventional 
gas export projec t, via a pipeline to Aus­
tralia, or an LNG project. Papua New 
Guinea is one of severa l Asia-Pacific 
nations with the poten tial for development 
of new LNG projec ts near or jus t after the 
turn of the cen tury. 

Exploration 
The exploration program in 1995 focused 
on evaluating prospects with good poten­
tial, moderate risk, and close to exis ting 
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facilities . Exploratory drilling was con­
ducted in the PPL-161 area. Paua- IX 
recovered oil from reservoirs in a large 
structure straddling the PPL-161 license 
bound ary near the Kutubu Projec t facili­
ties. Evaluation of Paua-I X has continued 
into 1996, with very encouraging prelimi­
nary results. 

The Makas-I X well was drill ed on a 
very attractive prospect , near the future 
Gobe faci lity. Good shows of oil and gas 
were observed throughou t the drilled 
section, but the well was unable to reach 
the reservoir section due to mec hanica l 
pro blem s. Ano ther attemp t is planned 
for 1996. 

A third exploration well, drilled in 1995 
on a d iffere nt trend, penet rated water wet 
reservoir s in all of the objective sands . 

CHINA 

Pearl River Mouth Basin 

Chevro n is a partner with Texaco, Agip, 
and the China National Offshore Oil 
Company (CNOOC) in the Bloc k 16/08 
contract area of the Pearl River Mouth 
Basin in the South China Sea. Four fields 
are now on production: HZ I21-1 , HZ/26-1, 
HZ I3 2-2, and HZ/ 32-3. Chevron, Texaco 
and Agip each have a 16.33 percent inter ­
est in the four fields, while CNOOC has a 
5 I percent interest. 

HZ/ 21-1 and HZ/ 26-1 were placed in 
production in 1990 and 1991, respectively. 
Development of two 1993 discoveries, 
HZ/ 32-2 and HZ/ 32-3 was completed in 
June 1995, and doubled Block 16/0 8' s 
output to 120,000 barrels of oil per day 
by year end. 

Since the beginning of the contract , the 
area has been opera ted by a jo intly funded 
and staffed orga nization, ACT Operators 
Gro up. A new operating agreemen t was 
signed in 1995 which includes CNOOC 
as a co-operator as of January I, 1996. 
The organization's name has been changed 
to CACT Operators Group. 

Future activities in the 16/08 con trac t 
area include comp leting a 350-square-mile 
3-D seismic survey in early 1996. 

Exploration 
Exploratory drilli ng in East China Sea 
Block 33/08 , a co ncession acquired in 
1993, resulted in two dry holes. No further 
activity is planned . 

During 1995, Chevron was awa rded 
sole interest in a production-sharing con­
tract in Block 62/23 and a geoph ysical 
agree ment in Block 50/20, both south of 
Hai nan Island in the South Chi na Sea . 
Se ismic data were subsequently acquired 
over both blocks, and one well is planned 
in 1996 . 

Bids have bee n submitted to CNOOC 
for acreage in Liaodong Bay (offshore 
northeast China) and Sou th Chin a Sea 
Block 63/15, an area near Block 62/23 . 
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• Korolev for the remainder of the year. 
• Tengiz 

Novorossiysk. PERU 
Chevro n signed an agreement in late 1995 

Bl a c k Sea with the Peruvian government and obtai ned 
Cas pia n 100 percent interest in exploratory Block GEORGIA--- -" 

----\ - ~ ' "<, 52. The block, covering 1.77 million acres, -,'\ Se a~-- ' 
is adjacent to the giant Camisea gas-co n­L ' ''"',_0 ERRAIJ AN 

ARMENIA , ­ densate field. Seismic data will be acquired , ~.,-- .. ," and eva luated in 1996. TURK EY , , I
'\ 
r: ' 

I '--- \
'"'. /--\..., , VENEZUELA'\Joint Venture Area , -­...--y - - - -- .......
 In late 1995, Chevron and Maraven S.A. ---, ' ;------ ­

,/' I I RAN formed an alliance to further develop the 
Medi t e rr a nean Se(l . -) S Y R I A I R A Q ' _ , 

Boscan oil field, provide heavy cru de oil 

I Kazakstan -------~--~ to Chevron in the Uni ted States through 

Technology Agreement 
The first stage of an enhanced oil recovery 
pilot project at Daqing, China' s largest oil 
field , was completed with the drilling of the 
pilot area wells. The next stage will apply 
Chevron 's Microbial Profile Modification 
technology with microbe injection in these 
wells durin g 1996. 

Final negotiations for a second technical 
agreement in the Daqing area will be con­
cluded in early 1996. The agreeme nt is for 
a study of the production potenti al of a low 
permeability, thin bed reservoir in the Tou 
Tai port ion of the Daqing Field complex. 

Central Asia 

KAZAKSTAN 
The Tengizchevroil (TCO) jo int venture 
was formed in April 1993 to develop the 
Tengiz and Korolev oil fie lds in Kazakstan. 
Chevron has a 50 percent interest in TCO. 
The Tengiz Field has estimated recoverable 
reserves of six billion barrels. 

TCO increased its production capacity 
to 95,000 barrels per day in 1994. Although 
production increased throughout the year, 
oil ex ports were limi ted to an ave rage 
55,000 barrels per day by continued Russian 
pipel ine restricti ons. All crude shipped is 
now demerc aptanized to Russian pipeline 
specification. TCO, working with Chevron 
and the Republ ic of Kazakstan, is develop­
ing additional market s as it continues to 
explore political and commercial solutions 
to the longer term export situation. If an 
ex pected increase in crude oil sales occurs, 

TCO plans to expand produ ction capaci ty 
to 135 ,000 barrel s per day by yea r-e nd 
1996 . Prod ucti on in January 1996 aver­
aged 69 ,000 barrel s per day. 

AZERBAIJAN 
In 1993, Chevron signed stud y agreements 
with the State Oil Company of Azerb aijan 
Republic to eva luate acreage in the Azeri 
port ion of the Caspian Sea. These studies 
will be completed in 1996. Chevron has 
begun negotiations for exploration blocks 
as a result of the studies . 

South America 

BOLIV IA 
In 1995, Chevron (40 percent) and partners 
acquired a 165-mile seismic program over 
some large prospects in the southern half 
of the Caipipendi Exploration Blo ck. This 
partner-funded data acquisition was bein g 
processed at year end. The 1996 program 
on this block will be determined after the 
new seismic data is interpreted and mapped. 

CO LOM BIA 
Chevron holds a 50 percent interest in the 
Casti lla and Chichimene field s, located in 
the Llanos Basin area of Co lombia. At the 
end of 1995, these field s were producing 
approxi mately 26,000 barrel s of oil per 
day. Evalu ation of the Rio Blanco Explo ­
ration Block (50 percent Chevron), on 
trend with the giant Cusiana Field discov­
ered by a co mpetitor, continued in 1995 
with the dr illin g of the first expl oratory 
well , the Anaco nda-] . The proposed total 

seve ral independent supply agreements , 
and process and market asphalt with asso­
c iated produ cts. In mid -1996, Chevron 
will become respon sibl e fo r operatio ns 
and produ ction of the Boscan Field under 
an operating service agreement. The field 
is currently produ cing 80,000 barrels of 
oil per day and is estimated to have 1.6 
billion barrels of recov erable reserve s. 

Boscan;. 

(,.\.VENEZY EL A
 
C OLO MBIA 'j ) . : :
 

. r:": . \ I 
~ "".-)i../ (r··~./.)'< 1..... . . 
./ ' ~J Rio Blanco 

PERU: 
Block 52 "' y'\ 

\BOL~iA 
1 ) 

Caipipe~d.U· -·) 
' f . . _~ 

/ '- " '. . ) .4 
r' "--;:.., 
: /
'. : A II a II I i ci . 
r'Pa c i fi c o c e a n 
\
 

Ocea n j
 
i 

Chevron Interesti. 

I South America 



PROVED RES E R V E 5 I 25 

PROVED RESERVES - CRUDE OIL AND NATURAL GAS LIQUIDS At December 3 1 
Millions of Barrels 1995 1994 1993 1992 1991 

Gross Crude Oil and Natural Gas Liquids 
United Stat es . . . 1,330 1,343 1,427 1,533 1,764 
Africa . . . .......... 1,181 981 842 757 784 
Other In ternatio nal ... . . . 629 557 546 578 621 

- - - --­ - - - - -­
Total - Consolidated Companies. 3,140 2,88 1 2,8 15 2,868 3, 169 

~ 
Equ ity Share in Affiliates 

Indonesia .... 1,340 1,349 1,450 1,483 1,101 
Kazakstan . . . 1,303 1,314 1,322 

-­
Total - G r oss Reserves . 5,783 5,544 5,587 4,351 4,270 

Net C r u de Oil and Natural Gas Liquids 

United Sta tes . . . 1,187 ] ,200 1,279 1,36 8 1,568 
Africa . .. . . . . . . . . . . 969 804 682 615 636 
O ther Intern ation al . .. .... 538 465 453 472 501 

--­ - - - -­ - - -­
Total - Consolidated Companies . 2,694 2,469 2,4 14 2,45 5 2,705 
Eq uity Share in Affiliates 

Indonesia ... 562 603 669 64 1 45 1 
Kazakstan . . 1,087 1,095 

--­
1,10 2 
-­

Total - Net Reserves . 4,343 4,167 4 ,185 3,096 3,156 

PROVED RESERVES - NATURAL GAS 
Billions of Cubic Feet 

Gross Natural Gas 
United States . 6,4 89 6,530 6,420 6,445 7,725 
Africa ..... 103 
Other Intern atio nal 3,184 3,112 2,675 2,752 2,930 

Total - Consolidated Co m pa n ies . 9,776 9,642 9,095 9,197 lO,655 
Equity Share in Affili ates 

Indonesia .... ISS 151 142 158 150 
Kazakstan 1,805 1,820 

--­
1,832 

Total - Gross Reserves. 11,736 11,613 11,069 9,355 10,805 

Net Natural Gas 
United Sta tes. . . 5,532 5,57 6 5,484 5,499 6,569 
Africa . . . . . . 84 
O ther Intern at ional 2,794 2,72 2 2,257 2,5 18 2,680 

- -
Total - Consolidated Com pa nies . 8,410 8,298 7,74 1 8,017 9,249 
Equity Sh a re in Affi lia tes 

Indone sia . . . ISS 151 142 158 150 
Ka zakstan .. 1,505 1,51 8 

--­
1,528 

- -
Total - Net Reserves. 10,070 9,967 9,4 11 8,175 9,399 

Proved reservesare estimated by the company's asset teams composed of earth scientists and reservoir engineers. These proved reserve estimates are reviewed annually by the corporation's 
reserves advisory committee to ensure that rigorous professional standardsand the reserves definitions prescribed by the Securities and Exchange Commission are consistently applied 
throughout the company. See Glossary for explanation of proved reserves. 

Net reserves exclude royalties and interests owned by others and reflect contractual arrangementsand royalty Obligations in effect at the timeof the estimate. 

NET PROVED RESERVES */ BILLIONSOFOEGBARRELS CHANGES IN NETPROVED RESERVES * / BILLIONSOFOEG BARRELS 

_ Affiliates _ Africa _ Additions To Net Proved Reserves 
_ Other Int'I _ United States _ Net OEG Production 

!" 
~O -- - - - - - - - - - --- - - - - - - -- - -- - - - - - - - - - - - - - - - ­

1 5 --- -- - - - - - - - - - - - - - - -- - - - - - -- ­
~ 6 ---------- - --- --------------------- - --- ­

4 - - ­ In ---------------------- - ----- ­

0.0 
~ ~ ~ ~ 00 ~ ~ ~ M %~ ~ ~ ~ 00 ~ ~ 93 94 95 

' Natural gas converted to Oil Equivalent Gas (OEG) barrels at s MCF = 1 OEG barrel. 
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261 ACREAGE 

NET PROVED AND UNPROVED OIL AND GAS ACREAGE (1)(2) At December 3 1 
Thousands of Acres 1995 1994 1993 1992 1991 

United States 
Onshore 

Alaska . 271 468 740 1,538 2,149 
California. 213 410 440 472 549 
Colorado . 48 47 53 55 76 
Kansas . . 14 15 67 22 88 
Louisiana . 128 134 183 195 268 
Michigan. 42 42 20 17 28 
Montana 111 III 124 120 lSI 
Nevada .. 43 83 244 3 13 394 
New Mexico 170 168 171 172 214 
North Dakota 11 16 38 48 5 1 
Oklahoma . 104 109 131 117 170 
Texas .. . 1,098 1,109 1,034 1,099 1,574 
Utah ... 386 359 210 131 330 
Wyoming . 219 210 182 190 221 
Other States . 96 97 138 172 330 

Total Onshore 2,954 3,378 3,775 4,661 6,593 

Offshore 
Alaska Coast 114 97 120 159 379 
Atlantic Coast. 12 n 72 n n 
Gulf Coast 1,481 1,762 1,883 1,908 2,655 
Pacific Coast 83 103 114 132 146 

Total Offshore 1,750 2,034 2,189 2,271 3,252 

Total United States 4,704 5,4 12 5,964 6,932 9,845 

Africa 
Angola . 855 542 541 541 542 
Congo 504 161 90 132 132 
Namibia 1,012 I,on 1,072 1,608 
Nigeria . 5,383 6,289 942 1,519 1,519 
Somalia . 10,010 10,010 10,010 10,010 10,010 
Zaire . 124 124 124 124 123 
Other . 48,592 

Total Africa . 17,948 18,198 12,779 13,934 60,9 18 

J 

Other International 
Australia 1,304 1,463 1,360 1,316 1,289 
Bolivia . 1,008 2,0 16 1,680 2,520 2,520 
Canada . 11,029 10,909 10,757 10,856 11,171 
China . . 2,007 569 778 328 328 
Colombia . 154 133 133 242 719 
Europe (excluding U.K.) 321 320 229 585 864 
Indonesia . . . . 13,085 9,894 14,338 15,642 16,040 
Japan . . . . . . . 5,255 5,255 5,255 5,255 5,255 
Papua New Guinea. 502 502 502 1,199 1,248 
Peru . . 1,777 
Thailand . . .. 858 2,403 2,403 2,403 2,403 
Turkey . . . . . 251 25 1 25 1 588 588 
United Kingdom . 1,113 1,056 977 601 729 
Yemen . 438 438 438 438 
Other . 99 74 100 5 15 522 

Total Other International 38,763 35,283 39,20 1 42,488 44,114 

Total International 56,711 53,481 51,980 56,422 105,032 

Worldwide Oil and Gas Net Acreage 61,415 58,893 57,944 63,354 114,877 ) 
( I) Consolidatedcompanies only. 
(2) Net acreage is the sum of the frac tional interests in grossacres in whichChevron has an interest. J 
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NET CRUDE Oil AND NATURAL GAS LIQUIDS PRODUCTION (l ) 
Thousands of Barrels Per Day 1995 1994 1993 1992 1991 

Consolidated Companies 
United States 

California - Onshore . 99.9 105.1 106.6 107.7 11 3.8 

\ - Offshore. 
Louisiana - Onshore . 

20.0 
4.6 

22.7 
4.5 

23.8 
5.8 

2 1.7 
20.8 

13.7 
23.6 

1 Texas 
- Offshore. 112.3 

65.8 
118.2 
69.4 

127.3 
73.6 

11 8.3 
89.3 

127.2 
98.6 

Alaska 5.3 5.9 10.4 14.3 11.5 
Colorado 13.5 14.3 16.6 15.8 16.3 
Mississippi 4.1 4.4 4.6 6.8 8.1 
New Mexico. 8.2 8.5 8.6 10.9 11.0 
Oklaho ma 3.6 3.0 2.5 3.8 4.5 
Utah 2.4 2.5 3.0 3.4 4.0 
Wyoming 9.3 9.7 10.6 16.6 16.3 
Other States . 0.4 0.4 0.8 2.5 5.7 

Total United States . 349.4 368.6 394.2 431.9 454.3 

Africa 
Angola 118.3 99.0 93.6 95.7 84.3 
Nigeria 133.1 129.6 115.9 112.2 109.3 
Zaire 9.8 9.0 8.1 9.7 9.7 

- - - ­ - ­ - ­ - ­
Total Africa 261.2 237.6 217.6 217.6 203.3 

Other International 
Australia 25.1 20.6 17.8 20.5 20.1 
Canada . 48.3 51.5 49.5 52.3 56.1 
Colombia 10.3 9.6 7.8 6.7 6.0 
Indonesia 22.6 20.3 31.7 23.8 27.2 
United Kingdom. 71.2 70.7 49.5 47.9 59.0 
Papua New Guinea. 23.6 29.8 31.0 13.1 
China . .. . 9.0 8.2 8.2 10.3 4.3 
Other(2).... 

-
3.8 

-
Total Other International. 210.1 210.7 195.5 174.6 176.5 

Total International . . . . 471.3 448.3 413.1 392.2 

Total - Consolidated Companies 820.7 816.9 807.3 824.1 834. 1 

Equity Share in Affiliates 
Indonesia . 150.9 153.0 131.5 119.8 123.5 
Kazakstan .. . . 29.1 22.6 11.4 

Total - Worldwide . 1,000.7 992.5 950.2 943.9 957.6 

GROSS LIQUIDS PRODUCTION 
Thousands of Barre ls Per Day 

United State s . . . 396.9 417 .8 446.7 487.7 516.4 
Africa . . . . 321.7 292 .5 267.8 267.5 249.6 
Other International . 256.8 25 1.7 239.6 22 1.3 226.2 

Total - Consolidated Companies 975.4 962.0 954.1 976.5 992.2 

Equity Share in Affiliates 
Indonesia 336.7 329.4 306.3 302.3 307.4 
Kazaksta n 29.1 22.6 11.4 

Total - Worldwide . 1,341.2 1.314.0 1,271.8 1,278.8 1,299.6 

DAilY NET PRODUCTION OF NATURAL GAS LIQUIDS (INCLUDED ABOVE) 
Thousands of Barrels Per Day 

United State s 28.0 27.2 31.5 32.6 32.9
 
International . . . . . . . 17.7 17.0 11.4 10.8 10.0
 

(1) Net liquids production excludes royalty interests owned by others. 
(2) Operations in Spain and Oman were sold in 1991. 

NETLIQUIDS PRODUCTION I MILLIONS Of BARRELSPER DAY NETLIQUIDS PRODUCTION BYCOUNTRY FOR 1995 
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28 1 NATURAL GAS PRODUCTION 

NET NATURAL GAS PRODUCTlON (1) 
Millions of Cubic Feet Per Day 1995 1994 1993 1992 1991 

Consolida ted Compa nies 
United States 

California - Onshore . 103 108 11 2 103 104 
- Offshore . 22 29 27 42 40 

Louisiana - Onshore 50 38 30 65 74 
- Offshore . 839 1,032 1,045 1,128 1,142 

Texas - Onshore . 411 431 404 407 421 
- Offshore . 41 53 62 125 97 

Alabama - Onshore . 32 34 31 26 15 
- Offshore . 44 25 28 20 

Alaska 33 30 28 31 33 
Michigan 1 I 1 2 3 
Mississippi. . 1 4 2 31 16 
New Mexico . 102 105 95 104 105 
Oklahoma . 34 35 28 36 60 
Utah 9 8 8 9 7 
Wyoming . 145 152 155 170 200 
Other States 1 14 42 

- - - - - -
Total United States 1,868 2,085 2,056 2,313 2,359 

International 
Australia. 208 199 163 166 155 
Canada 243 247 218 217 204 
Netherlands 3 5 6 19 18 
United Kingdom 28 30 28 27 25 
Other Countries 1 1 I 1 2 

- - - - - - -­ - -
Total Internati onal 483 482 416 430 404 

Total - Consolida ted Companies 2,351 2,567 2,472 2,743 2,763 

Equity Share in Affiliat es 
Indonesia. 40 31 38 33 43 
Kazakstan. 42 33 15 

Total 0 Worldwide 2,433 2,631 2,525 2,776 2,806 

GROSS NATURAL GAS PRODUCTION 
Millions of Cubic Feet Per Day 

United States . 
International . 

2,207 
570 

2,441 
593 

2,407 
519 

2,720 
508 

2,779 
482 

Total - Consolida ted Com pa nies 2,777 3,034 2,926 3,228 3,261 

Equity Share in Affiliates 
Indonesia . 
Kazakstan . 

40 
42 

31 
33 

38 
15 

33 43 

0Tota l Worldwide 2,859 3,098 2,979 3,261 3,304 

(I ) Net natural gas producti on exclu des roya lt y interests owned by others. 

NET NATURAL GAS PRODUCTION NET NATURAL GAS PRODUCTION BY COUNTRY FOR 1995
 
BILLIONS Of CU BIC fEETPER DAY
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Natu ral Gas and Crude O il 

NATURAL GAS REALlZAT IONS (l) 
Dollars Per Thousand Cubic Feet	 1995 1994 1993 ]992 

United Stares s 1.51 $ 1.77 $ 1.99 $ 1.70 $ ] .53
 
Intern ational . . . . . . . . . 1.73 1.84 2.08 2.07 2.28
 

CRUDE OIL REALlZATIONS(2l 
Dollar s Per Barrel 

United Stales $ 15.34 $ 13.86 $ 14.58 $ 16.50 $ 17.10
 
Intern ational . 16.10 14.86 16.09 17.93 18.36
 

(I ) U.S. natur al gas realizations are based on revenu es (rom	 net produ ction . International natural gas reali zat ions are based on revenu es (rom lift ings. Internat ional realizat ions includ e 
equi ty in affi liates. 

(2)	 U.S. reali zations are based on crude oil reve nues from net produ ction and include intercom pan y sale s at transfer prices which are at estima ted mar ket prices. International real izations 
are based on crude oil and natural gas liqu ids revenu es from Iiftin gs. Interna tio nal realizations inclu de equity in affiliates. 

NATURAL GAS SALES 
Milli ons of Cubic Feel Per Day 

United State s 2,815 2,598 2,334 2,539 2,592 
Intern ational . 564 46] 462 466 444 

Total . . . 3,379 3,059 2.796 3,005 3,036 

NATURAL GAS L10UIDS SALES 
Thousands of Barrels Per Day 

United State s 213 215 211 194 175 
Intern ational . 47 34 37 33 29 

Total ... 260 249 248 227 204 

NATURAL GAS REALIZATIONS CRUOE OILREALIZATIONS 
DOLlARSPERTHOUSAND CUBICFEET DOLlARSPER BARREL 

_ United State s _ Internationa l United States _ Intern at io na l 
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NATURAL GAS REVENUES 
BILLI ON SOF DOLlARS 

2.5 

U.S. CRUDE Oil REALIZATIONS VS. 
REFINED PRODUCT PRICES I DOLlARSPER BARREL 
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30 I NET WE L L 5 COMPLETED AND PRODUCING 

NET WELLS COMPLETED (1)(Z)(31 1995 1994 1993 1992 1991 

Total . . 

United States 
Exploratory - Oil . 

- Gas . 
- Dry. 

-

37 
64 
24 

- -
125 

-

24 
29 
17 

- -
70 

-

27 
5 

14 
- -

46 
-

36 
6 

16 
- -

58 

25 
14 
25 

--­
64 

Total .. 

Development - Oil. 
- Gas. 
- Dry . 

250 
31 

6 
- -­

287 

156 
38 

5 --­
199 

240 
53 
11 --­

304 

190 
27 

5 --­
222 

328 
117 

6 
--­

451 

Total United States 412 269 350 280 515 

International 
Exploratory 

Total 

- Oil . 
- Gas . 
- Dry . 

-

13 
12 
31 

- -
56 

24 
36 
44 

--­
104 

26 
4 

39 

69 

12 
6 
7 

--­
25 

-

12 
15 
3 1 

- -
58 

Total .. 

Development - Oil . 
- Gas . 
- Dry. 

45 
3 
3 

--­
51 

54 
3 
4 

--­
6 1 

60 
7 

12 
--­

79 

59 
6 
5 --­

70 

76 
20 

7 
--­

103 

Total International 107 165 148 95 161 

Worldwide . 519 434 498 375 676 

EXPLORATION AND DEVELOPMENT COSTS(3) 
Millions of Dollars 

United States 
Ex ploration Cost s . $ 312 $ 209 s 183 s 189 s 321 
Development Costs . $ 453 $ 416 $ 475 s 483 s 665 

International 
Exploration Costs. . $ 345 $ 308 s 340 s 349 s 434 
Development Costs . $ 1,208 $ 779 s 805 s 87 1 s 721 

NET PRODUCING WELLS (1)(3) At December 31 

United States 
- Oil(4) . 8,771 9,20 8 8, 186 8,062 12, 147 
- Gas . . 1,362 1,314 

--­
1,236 

- - -
1,109 

- - -
1,701 

--­
Total United States 10,133 10,522 9,422 9,17 1 13,848 

Int ernational 
-Oil . . 1,429 1,451 1,45 3 1,448 1,492 
- Gas . . 145 138 121 154 162 

- -­ --­ - - - --­ --­
Total International 1,574 1,589 1,574 1,602 1,654 

Worldwide . . . . . 11,707 12, 111 10,996 10,773 15,502 

( I) Net wells include all those wholly-ow ned and the sum of fractional interests in those that are joi nt venture, unit operations or sim ilar wells. Producing wells exc lude shut-in wells. 
(2) Indicates the numb er o f wells completed dur ing the year regardless of when d rilling was initiated . Co mpletion refers to the installati on of permanent equipment for the prod uction 

of o il or gas or, in the case of a dry well, the reporting of abando nment to the appropriate agency. 
(3) Consolidated comp anies only. 
(4) Beginning in 1994, net producing wells include injection wel ls temporarily functioning as producing wells. 

NET U.S. WELLS PRODUCING ATYEAR END
 
THOUSANDS
 

~ ----------- -------------------- --------- -­
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FINANCIAL AND OPERATING HIGHLIGHTS 
(Excludes Equity Interest in Caltex Petroleum Corporation) 1995 1994 

Reported Earnings (Millions of Dollars) . (53) 69 

Earnings Excluding Special Items (Millions of Dollars) 132 356 

Refinery Inputs (Thousands of Barrels Per Day) . . . 1,072 1,376 
Average Refinery Capacity (Thousands of Barrels Per Day) 1,288 1,460 
Percentage of Refining Capacity Utilized . . . . . . . 83 94 
U.S. MogaslJet Yields (Percent of U.S. Refinery Production). 62 59 

Refined Product Sales (Thousands of Barrels Per Day) 1,429 1,628 
Motor Gasoline Sales (Thousands of Barrels Per Day).	 635 713 
Number of Service Stations at Year End	 8,504 8,601 

Total Number of Controlled Seagoing Vessels . . . .	 42 45 
Cargo Transported by Controlled Vessels (Millions of Barrels)	 318 335 
Total Net Pipeline Mileage. . . . . 12,984 12,734 

Refining Capital Expenditures (Millions of Dollars). 685 666 
Marketing Capital Expenditures (Millions of Dollars) . 243 266 
Transportation Capital Expenditures (Millions of Dollars) 45 179 

Discussion of Caltex Petroleum Corporation 
operations can be found on pages 37-39. 

MARKETING ­ Competitive Position 
UNITED STATES • United States service stations continue to be top tier in customer satisfaction surveys. 

•	 Fifth largest seller of gasoline in the United States. Ranks among top three gasoline marketers in 
14 states. Primary markets are located in the fastest growing areas of the United States - the west, 
southwest and south. 

•	 The nation's top seller of jet fuel and asphalt. 

•	 In December 1995, Chevron announced the realignment of the U.S. gasoline marketing business, 
combining several regional offices and consolidating support functions to increase the focus and 
execution of the Customer Driven Vision. 

Business Strategies 
Chevron Products Company's Vision is to be Customer Driven. To make the Vision a reality, 
Chevron must: 

•	 Become the leading branded gasoline marketer and convenience retailer in the west and sunbelt. 

•	 Build a global, high-value branded lubricants business. 

•	 Sustain position as the leading marketer of aviation fuels in the west. 

•	 Lead the industry in safety and reliability while achieving predictability in all operations. 

•	 Use existing refining system to supply retail gasoline demands with minimal capital additions. 

•	 Build and acquire the people skills and behaviors needed to achieve the Vision. 

•	 Redesign key work processes to achieve superior performance at lower cost than competitors. 
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Mark eting - Un i t e d Stat e s 

LIGHT PRODUCT SAlES(11(2) 1995 1994 % Change 

Sales Revenues 
(Millions of Dollars) 

United States. s 9,534 $ 10,479 (9.0) 
Internati onal 2,109 2,056 2.6 

Total Sales Revenues $ 11,643 s 12,535 (7.1) 

Sa les Volumes 
(Thousands of Barrels Per Day) 

United States . 989 1,l52 (14 .1) 
International 223 

--­
230 

-- ­
(3,0) 

Total Sales Volumes . 1,212 1,382 ( 12.3) 

( I) Co nso lidated companies onl y. 
(2) Light product s include motor gasoline, je t fuel. aviat ion gaso line and mid-d isti llates. 

MARKETING ­ 1995 Accomplishments 
UN ITED STATES	 Continued to aggressively expand network of " FastPay" systems, now ava ilable at 3,000 stations 

nationwide. "FastPay" allows credit card customers to pay at the pump with credit approvals 
processed in about five seconds using satellite data transmission. 

Completed a state-of-the-art education and training facilit y in San Ram on, California in April 1995 .
 
Chevron University is designed to equip retailers with the business skills necessary to be leading
 
competitors, and is already recognized as one of the best learnin g envi.ronments in the industry.
 

Increased emphasis on non-fuel revenues at existing stations as food store sales increased and
 
revenues fro m enhanced car wash facili ties grew.
 

Signed an alliance with McDonald 's to develop a network of retail sites which join Chevron service
 
stations and convenience stores with McDonald 's restaurants in 12 wes tern and southwestern states.
 

•	 Continued to develop opp ortunities to increase re venues from di rect mail market ing of qua lity 
consumer goods to Chevron' s seven milli on credit card base. 

•	 Enhanced brand value by focused advert ising campaig n to promote the quality and unsurpassed 
performance of Chevron's motor gaso line. Th e "Car Charac ter" campa ign, featuring talking clay­
mation cars, was introduce d success fully in 1995 . The campaig n achieved advertising awareness 
significantly exceeding the performance of past advertising campaigns. 

•	 Improved image and service throughout the retail network by ongoing performance enhancement 
under the Commitment to Service Excellence program . 

•	 Continued program to upgrade service stations to the state-of- the-art Hallm ark 2 1 image, which will 
be compl eted in 1996. Hallmark 21 is a modern visual ident ity that build s Chevron 's brand recogni­
tion and reput ation. 

•	 Embarked on a Produ ct Integrity/Qu ality Assurance effort to renew a commitment to stringent con­
trols over product handling. Thi s allows Chevron to continue to deliver the highest qualit y products 
to its custome rs. 

•	 Continued strong emphasis on incident-free operations, including programs that protect the environ­
ment and ensure safety and product integrity. Improved safety performance within Marketing by 40 
percent over the past five years. 

•	 Streamlined opera tions by developin g and installin g a system that receives fuel inventory data from 
all stations, calculates when the next fuel delivery is needed , and automatically places the order. 
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Marketing - C an ada and United Kingdom 

MAR KETING ­

CA NA DA
 

MARKETING ­
UNITED KINGDOM 

Competitive Position 
•	 Markets in western Canada, primarily British Columbia. 

•	 Market leader for transportation fuels in British Columbia through branded proprietary retail and 
cardlock facilities. 

•	 Network of Town Pantry convenience stores is now the large st in the industry in British Columbia. 

•	 Reta il network of approx imately 200 stations has the highest per-station throughput in Canada. 

Business Strategies 
•	 Continue branded marketing for all retail and commercial sales, and control of distribution through 

the value chai n, from refinery to end-user. 

•	 Increase focus on environmental safety in the commercial network. 

•	 Increase use of information technology for customer service and operating efficiency. 

•	 Incre ase market share for retail and jet volumes while maintaining or increasing margins. 

1995 Accomplishments 
• Third highest level of earnings in the company 's 60-year histor y. 

•	 Increased volumes of jet fuel by 16 percent and retail gasoline by three percent to ensure the com­
pany's position as industry leader. 

•	 Played a strong role as industry leader in negotiating with the provinci al government for cost-effective 
air regulations phased in over a reasonable time frame. 

Competitive Position 
•	 Exp and ed retail netw ork to approximately 525 service stations and other outlets selling pet ro­

leum products. 

Business Strategies 
•	 Target investment towards those sectors that maintain the value of the company, protecting its brand 

image and viability. 

•	 Cont inue brand development through selective retail acqui sitions in target areas . 

•	 Enhance customer awareness in the company's marketing areas. 

•	 Be environmentally responsible while maintaining competitive position . 

1995 Accomplishments 
•	 Reorganized operations to improve customer focus . 

•	 Sold 30 non-core service stations. 

•	 Retained market share and strengthened dealer portfolio. 

•	 Made significant progress in health , environment and safety areas. Received two Chairman's safety 
awards for downstream operations. 
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Refin in g - U nit ed S ta t e s 

REFINING ­
UNITED STATES 

Competitive Position 
•	 One of the largest crude oil refiners in the United States. Refining capacity is generally located in 

regions experiencing growth in demand for refined produ cts, particularly the west and the southeast. 

•	 El Segundo, Pascagoula and Richmond, Chevron's three largest refinerie s, aim to become top opera­
tional performers in the ir respective areas. The west coast faci lities will produce cleaner burning 
California reformulated gasoli ne as requi red by the California Air Resources Board (CARB ) in 1996. 

•	 EI Paso, Hawaii and Salt Lake, the three smaller refineri es, are well positioned to take advantage of 
grow ing or niche markets. 

Business Strategies 
Committed to meeting the needs of the customer, by providing quality gasoline, lubricants and avia­

tion fuel on-test the first time, delivered on-time and for the agreed-upon volumes.
 

Ensure safe, reliable and incident-free operations by using safe operating practices, training employees,
 
improving equipment rel iability and complying with all environmental and safety standards.
 

Achiev e lowest sustain able operational cost by operat ing refineries efficiently and by reducing operat­

ing expenses and costs of goods sold , without compromising safety or environmental standards.
 

Leverage efforts throughout six-refinery system to take advantage of economies of scale. Identify and
 
incorporate "Best Practices" in all operations.
 

Develop loyal customers by continuously improving the quality of products and services.
 

1995 Accomplishments 
Compl eted major upgrades at two west coas t refineries to produce California reformulated gasoline 
as requ ired in 1996. Richmond replaced the aging Fluid Catalyt ic Cracking (FCC) and Alkylation 
plants with modern state-of-the-art technology. Simi larly, El Segund o replaced the Alkylation plant 
and is slated to upgrad e the FCC in 1996. These new units improve effic iency and reduce operating 
cost. Projects were executed efficiently using Chevron's improved project management process. 

Continued to improve relations with communities in which refineries operate through comprehensive
 
community outreach programs.
 

Reduced injuries to one-half the level of the previous three-year average - currently performing at
 
pacesetter level with the objective to make even further improvements.
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Refining 

bJ 
I Refineri es 

Chevron's Worldwide 
Refineries (excluding Caltex) 

Pascagoula , Mississippi 
The Pascagoula Refinery, with a refinin g 
capacity of 295 ,000 barrel s per day, is 
Chevron's largest refiner y. Pascagoula 
continues to be one of the prem ier crude 
processing faciliti es in the world , with the 
capability to effi ciently convert low-cost, 
low-quality crude oil into valuable light 
products. Pascagoul a 's compe titive posi­
tion is enhanced by a strong value-added 
relationship with Chevron Chemical and 
its petrochemical production facilities at 
the refinery. Chevron's patented Aromax® 
technology is used to produ ce high-valued 
benzene (a chemical building block) from 
lower valued refining feed stocks. The 
refinery also produces paraxylene. 

Richmond, California 
The Richm ond Refinery is able to process 
230,000 barrels per day of crude oil using 
one modern crude uni t. Cogeneration im­
prove s the facility's energy efficiency and 
mak es the ref inery se lf-s ufficient in ele c­
tric power. State- of-the-art lube oil facili­
ties ef ficiently manufacture high qualit y 
lube base stocks. Projects totaling $700 
million were compl eted in 1995 to upgrade 
and expand the facili ty's aging Alkylation 
and FCC plants to enabl e production of 
cleaner burn ing Cali forni a reformulated 
gasoline in 1996. The new units will also be 
more efficient and cost effective to operate. 

EI Segundo, California 
The El Segundo Refinery has a rated 
capacity of 258,000 barrels per day and 
continues as a top competitor in the Los 

U NITED
 

KI NGD OM
 

Angeles Basin, the world 's large st gaso­
line market. In 1995 , thi s refin ery also 
completed a multi -year con stru ction pro­
gram totaling about $700 milli on to meet 
regional clean air requ irements and pr o­
duce cleaner burning Cal iforn ia reformu­
lated gasoline and diesel fuel. A new 
Alkylation plant was pla ced in operation 
in late 1995 . Plan s in 1996 include an 
upgrade of the FCC plant to improve 
reliability and efficiency. 

EI Paso, Texas 
The EI Paso Refin ery has a capacity of 
87,000 barrel s per day through integration 
with the former EI Paso Refinin g Co. 
facilities (Chevron 's share is 62,000 bar­
rels per day) . The facility ' s safety perfor­
mance, reliability and operational effi­
ciency have continued to improve . While 
experiencing growing competition with 
products moving from the east into this 
niche, the expanding market s in the south­
west and along the Mexican border repre­
sent excellent opportunities. 

Honolulu, Hawaii 
The Hawaiian Refinery has 54 ,000 bar­
rels per day crude capac ity and supplies 
60 percent of Hawaii 's gasoline market. 
Upgrades have made the refinery energy 
self-sufficient, reduced operatin g cos ts 
and improved operating efficiency. The 
recent replacement of the cru de unit fur­
naces significantly improved energy 
efficiency and reliability. 

Salt Lake City, Utah 
The Salt Lake Refinery has a rated capac­
ity of 45,000 barrels per day and processes 
locally produced, low-cost, high-sulfur 
crude oil into valuable light products . 

Recently completed projects have allowed 
the refinery to be a low-cost producer of 
low-sulfur die sel and gasoline, and im­
pro ved the efficienc y and reliability of the 
crude unit furnace. Of the 17 refineries 
co mpe ting in the region , the Salt Lake 
Refin ery is one of onl y five to operate 
coking facilities . The coking facility en­
ables Salt Lake to produce over 90 per­
cent premium high-value products from 
total input. 

Burnaby, British Columbia, Canada 
The 50,OOO-barrel-per-day Burnaby Refin­
ery maintained crude runs at an average 
of 47,000 barrels per day, equal to the 
highest in its history, while maintaining 
a core product yield of 92 percent. The 
refinery produces light products and 
asphalt for the British Columbia and Yukon 
markets . Major upgrades at the refinery 
during the year included completion of a 
new concrete wharf, and improved comput­
erized control and information systems. 
Upgrades are planned for the 50 percent­
owned Alberta En virofuels MTBE plant 
in Edmonton, Alberta, which operated at 
13,000 barrels per day in 1995. The plan 
is to increase the capacity to 18,000 bar­
rels per day over the next two years. 

Milford Haven, Wales. United Kingdom 
The I15,OOO-barrel-per-day Milford Haven 
Refinery produces motor gasoline for sale 
in both the United Kingdom and export 
markets. It also produces other light prod­
ucts , distillates and fuel oil. A $27 million 
upgrade project to comply with legislation 
on gasoil sulfur is due to be completed by 
the end of May 1996, with the objective 
of supplying low-sulfur diesel by August. 
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Global Lubricant s and Technology Marketin g 

GLOBAL 
LUBRI CANTS 

TECHNOLOGY 
MARKETING 

Business Strategies 

•	 Continue to grow strong North American business. 

• Target emergin g markets such as Central Asia and Latin America to grow the lubri cant s busine ss 
aggressively. 

•	 Continue to develop a strategic alignment with Ca ltex . 

1995 Accomplishments 

• Merged the dom estic and international lubricant functions to create a global lubr icant s busine ss so 
as to expand Chevron' s supplier relationship with worldwide equipment manufacturers and other 
industrial users. 

•	 Impl emented strateg ies to agg ress ively penetrate the mid west and northeast United States and 
eastern Can ada. 

•	 Focused on customers in high value target markets in Latin America. Establi shed a European product 
line and made blend ing/packaging arrangements at a Gul f Oil (Great Britain ) plant , a plant in Greece, 
and in Siberia. 

•	 Worked jointly with Caltex to develop global packaging image and product line and to integrate 
key business processes. 

Business Strategies 

•	 Maintain leadersh ip in lub e oil and resid hyd ro-treatin g licensing and con solid ate recent leadership 
position in hydro cra ckin g licensing. 

1995 Accomplishments 

•	 Isodewaxing tech nology selected for a state-of-the-a rt lube oil plant to be built in the People's 
Republic of Chin a. The pact with the Daqing Pet roleum Administrative Bureau is Chevron's fir st 
process licensing agree ment with China since 1985 and first Isodewaxing license with solvent­
extracted feedst ock. The facility, slated to come on stream in 1998 at the Daqing Refinery, will pro­
duce an avera ge of 4,300 barrels per day of high-qu ality base oils - the basic ingredient for lubricants. 

•	 Isodewaxing technol ogy also selected by Neste Oy for a new, state-of-the-art lube oil manufacturing 
facility to be built at the Porvoo Refinery, locat ed near Helsinki , Finland. Sch edul ed to come on 
stream by the fourth quarter of 1997, the facilit y will have a capacity of about 5,000 barrels per day. 

•	 Won eight out of 10 hydro cracking licenses ove r the last two years by having a distinct advanta ge 
in maximum mid-di stillate yields with Cogel ca talys ts, with recent wins in Egypt , India and Poland. 
Marketing all iance with Lummus strengthens Che vron ' s position. 

•	 Started up third Onstream Catalyst Replacement (OC R) licensed unit with Mit subi shi Oil in Japan. 
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Caltex 

Business Description 
Chevron owns a 50 percent interest in Caltex Petroleum Corporation, with Texaco, Inc. owning the 
remaining 50 percent. Caltex is involved in all aspects of the downstream business: refining, 
distribution, shipping, storage, marketing, supply and trading operations. Caltex companies operate in 
approximately 60 countries in Asia, Australia, New Zealand, the Middle East and Africa. 

Caltex sales of petroleum products were 1.3 million barrels per day in 1995. Caltex and its affili ­
ates operate a network of about 8,400 retail outlets in over 25 countries, fuel aircraft at about 40 air­
ports and provide marine fuels and lubricants at over 100 ports in 22 countries. 

Caltex owns or has equity interests in 15 fuel refineries and three lube oil refineries with total 
refining capacity of approximately one million barrels per day. In December, Caltex agreed to sell to 
Nippon Oil Company its 50 percent interest in Nippon Petroleum Refining Company, Limited, which 
includes two refineries in Japan. Of the 13 refineries remaining after the sale, nine are located in the 
fast growing Asia-Pacific region. 

Caltex's international supply and trading organization is headquartered in Singapore with support 
offices in Dallas, London, Bahrain, Tokyo, and Cape Town. This organization provides 24-hour ser­
vice to the Caltex system and third parties who require crude oil, feedstocks , base oils and refined 
products. Caltex and its affiliates control ocean-going vessels and own or have equity interests in 
pipelines, terminals and depots. 

Caltex 's affiliates in Japan and South Korea are active in the petrochemicals business . Their plants 
convert lower-value refinery output into products such as polypropylene, benzene and paraxylene, 
thus providing Caltex the opportunity to market a wider range of higher value products. 

Business Strategies 
Practice active portfolio management to achieve the most efficient allocation of capital. 

Allocate resources to those areas where sustainable competitive advantage can be achieved. 

Establish Caltex as the brand of choice through improved retail marketing operations and the 
implementation of a dramatic new image. 

Build on existing lube strengths and grow sales in select markets. 

Aggressively enter select frontier areas identified as having long-term potential. 

Strengthen and streamline operations to reduce unit operating expenses and increase net margins 
in each market. 

1995 Accomplishments 

•	 Reached agreement to sell its interest in Nippon Petroleum Refining Company, Limited, to its part­
ner, Nippon Oil Company, consistent with Caltex's strategic plan to focus on high-growth areas in 
the Pacific Rim. 

•	 Merged operations in Australia with Ampol Limited to form the largest integrated refining/marketing 
company in that country. Currently realizing benefits of the merger through reduced operating costs . 

•	 Endorsed 50-percent-owned Honam Oil Refinery Company, Limited's strategy to expand and upgrade 
refining and marketing operations in South Korea. 

•	 Implemented pacesetter process for selecting and training retail personnel; rolled out state-of-the-art 
methodology for retail network planning and site selection. 

•	 Formed a joint venture to build an LPG terminal and storage facility in China. 
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Caltex Operating Areas 

ICaltex Operations 

Asia - Pacific 

The Asia-Pacific region continues to be a 
high-growth area . Petroleum product co n­
sumption is expected to continue to grow 
at an ave rage rate of six to eight percent 
per yea r. Most of Ca ltex's capital expendi­
ture prog ram of eight billion doll ars over 
the next five years will be directed toward 
participation in the growt h of this area . 

THAILAND 
Ca ltex is restru cturing its marketing orga­
nization to become more cost-effecti ve in 
this hig h-growth, co mpetitive env iron­
ment, thereby positioning itself fo r long­
term growth. 

In mid-1996, Ca ltex wi ll take a maj or 
step in increasing the refining capaci ty in 
Th ail and when the $1.7 billion, 130,000­
barrel-per-day grassroots refinery at Map 
Ta Phut begin s operations . Thi s refinery, 
which is a jo int venture with the Thai gov­
ernment, will be a sig nificant part of the 
overa ll expansion of the domest ic refi n­
ing capacity, wh ich is expected to double 
by 1998 to app roximately 700,000 bar­
rels per day. 

SOUTH KOREA 
South Korea cont inues to be a high-growth 
market, where gasoline demand is surgi ng 
at 12 percent per year. Caltex is repre­
sented in Korea by Honam Oil Refinery 

Company, Limited, its 50 percent joi nt ven­
ture with the LG Grou p. Honarn's 380,000­
barrel- per-day refin ery in Yocheon is the 
largest in the Caltex system. The company 
is one of Korea' s largest marketers, with 
over 2,300 retail outlets supplying 25 per­
cen t of all refined products. 

Over the next five years , Honam plans 
to spend $4.4 billion for refining and mar­
keting projec ts to maintain its mark et share. 
Included in this program is an expansion 
of the Yocheon Refinery to 600,000 bar­
rels per day. Thi s expansion will make the 
Yocheon Refinery one of the largest in the 
world . Also included in the program arc 
refinery upgrades and a 35 percent increase 
in the numb er of retail outlets by 1998. 

JAPAN 
For over 40 years, Ca ltex has participated 
in this mature market thro ugh 50-percent 
interests in Nippo n Pet roleum Refining 
Company, Limited (NPRC) and Koa Oil 
Company, Lim ited . NPRC operates two 
refineries, Negi shi and Muroran, wit h a 
total capacity of 510, 000 barrels per day, 
while Koa's two refineries, Marifu and 
Osaka, have a co mbi ned ca pacity of 
214,000 barrel s per day . 

In December, Ca ltex agreed to sell its 
50 percent interest in NPRC to its partner, 
Nippon Oil Co. (NO C). NOC markets 
refined products through more than 10,000 

serv ice station s. Ca ltex will con tinue its 
. other businesses in Japan , includ ing its 

interest in Koa Oi l Co. and its oi l trading 
activities. 

The sales proceeds of approximately 
two billion do llars will result in a signifi ­
ca nt ga in when the transaction is co m­
pleted in 1996. These proceeds will help 
fund Ca ltex projects in higher-growth 
areas in the Asia -Pacific regio n and pro ­
vide di vidends to its par ent companies ­
Chevron and Tex aco. 

PHILIPPINES 
Caltex is a major retailer in the Philippines, 
with over 900 retail ou tlets and a 33 per­
cent market share for motor fuels. Th e 
company will continue to focus on upgrad­
ing its retail network through the use of a 
sophisticated site-loca tion system and the 
implementation of a new brand image 
pro gram. Current plan s include construc­
tion of ove r 200 new service sta tions and 
conve nience stores in the next five years . 

The co mpany operate s a wholly-ow ned 
71,OOO-barrel-per-day refinery at Batangas. 
An instrument modernization project cur­
rently under way will accelerate efficiency 
and product ivi ty improvements in refinery 
operatio ns. Additional planned investments 
through the year 2000 will enable the refin­
ery to mee t more stringent motor gasoline 
and diesel pro duct quali ty requirements. 

CHINA 
Ca ltex is engaged in marketing activities 
in southern China and inte nds to expand 
into other se lected area s. The compa ny 
operates 13 gas oline service stations, five 
lubricant serv ice centers, a product dep ot 
in the Shenzhen Special Economi c Zone 
(SEZ) near Hong Kong, and another de pot 
in the Zhuhai SEZ near Macau . In add i­
tion, Cal tex participates in lube blending 
and marketing through a joint venture with 
the Shangha i Ga oqiao Refi nery. Th rough 
ano ther joi nt ven ture, Caltex operates a 
I OO,OOO-ton-per-year asp ha lt te rmin al in 
Shandong province. 

Major projects curr ently being pursued 
include a breakbulk ca vern storage termi­
nal for imported LPG in Sha ntou, Guang­
dong province. Ajoint ven ture is being 
formed wi th Shantou Ocean En ter prises 
to build and operate this terminal , which 
would be the country's largest. 
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Caltex 

Singapore is the location for the com­
pany's worldwide trading headquarters. 
The trading organization handles the sales 
and acquisition of crude and products for 
the entire Caltex system. The Singapore 
office also coordinates crude and product 
deliveries throughout the Caltex system 
via chartered vessels. 

AUSTRALIA 
Caltex has been active in Australia for 
over 50 years and, in 1995, merged with 
Ampol Limited, to form the country's 
largest oil company. The new company, 
Australian Petroleum Pty. Limited (APPL) 
was formed to build on the strengths of 
the two companies and to take advantage 
of synergies, such as consolidation of 
operations and facilities. Caltex has a 
37.5 percent ownership in APPL. 

APPL has a network of over 2,000 retail 
outlets and is a market share leader at 30 
percent. The company also operates two 
refineries, near Sydney and Brisbane, with 
a total capacity of 185,000 barrels per day. 

Middle East and Africa 

Future refining investments will be direct­
ed toward improving refinery yields and 
product quality. 

Caltex also operates a lube blending 
plant and has a share in a lube oil refinery 
in Durban. 

Emerging Markets 

Caltex continues to implement its strategic 
plan to be in the forefront of the emerging 
markets by aggressively pursuing opportu­
nities to develop business in countries that 
are now open to outside investment as a 
result of favorable political changes. Some 
of the planned developments include: 

•	 Cambodia - Launch branded automo­
tive and industrial lubricants, and estab­
lish retail outlets in 1996. 

•	 Vietnam - Invest primarily in retail 
and lubricants marketing and distribu­
tion facilities. 

•	 India - Upgrade and possibly expand 
its existing lubricants blending facility. 
Consider building a second lubricants 
blending facility. Investigate opportuni­
ties in the LPG and retail markets. 

MALAYSIA 
Malaysia is another Asia-Pacific country 
experiencing robust economic growth of 
seven to nine percent per year, with 
demand for transport fuels growing at 
six percen t. 

Caltex has a retail market share of 18 
percent in this growing market through 
275 outlets selling gasoline, diesel and 
lubricants. The company is planning an 
aggressive retail investment program in­
volving both the acquisition of new outlets 
and re-imaging of selected existing sites. 

SINGAPORE 
Caltex operations in Singapore include re­
fining, retail marketing, terminaling, and 
crude and products trading. 

The company has a one-third interest in 
Singapore Refining Company (SRC). SRC 
is now capable of processing 280,000 bar­
rels per day, having completed an expan­
sion/upgrade project in 1995 that increased 
the refinery's crude oil capacity by 60,000 
barrels per day. This project enables SRC 
to further upgrade low value heavy residues 
to premium distillates. 

Caltex markets gasoline and diesel 
through 33 retail outlets. Current plans call 
for acquisition of new sites and re-imaging 
of existing retail outlets. 

Through its Tanjong Penjuru Terminal, 
which has a capacity of 3.2 million barrels, 
Caltex is the largest fuel oil blender in 
Singapore. Caltex also operates a lube oil 
blending plant at the terminal. 

CALTEX EARNINGS / MILLIONS OF DOLLARS 

_ Special Items 

Operating Income 
600 

500 

400 

300 

200 

100 

Caltex refines, markets, transports and 
trades crude oil and products in the Middle 
East, and in eastern and southern Africa. 

SOUTH AFRICA 
Caltex has been the brand leader in gaso­
line sales for many years, with about 1,000 
retail outlets and a wholly-owned 100,000­
barrel-per-day refinery in Capetown. 

CAlTEX REFINED PRODUCT TRADE SALES 
THOUSANDS OF BARRELS PER DAY 

Sales by Affiliated Companies 
_ Sales by Consolidated Companies 

1500 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -­

900 - - - - - - - ­

300 

• Sri Lanka	 - Build on position as sole 
manufacturer and marketer of lubricants. 
Consider developing aviation refueling 
activities at the major airports. 

92 93 94 95 B7 88 B9 90 91 92 93 94 95 91 
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Tr an sp o rt ati on - Sh ipp ing 

SHIPPING	 Business Description 
Chevron's marine transportation operations SUPPOIt the company 's worldwide crude supply, production 
distribu tion and trading activities. At year-end 1995, Chevron opera ted 35 owned and bareboa t chartered 
vessels worldwide, of which 29 had international flags. In addition, at any given time, Chevro n typically 
has on charter an addit ional 25 to 35 ships on a time or single-voyage basis. The comp any 's main ship­
ping routes include ports in the Midd le East, Far Eas t, West Africa, Gulf of Mexico, and the east and 
west coas ts of the United States. 

Asset Management 
Four tankers were sold and leased back in 1995, to provide flexib le charter term ination options. Addi­
tiona lly, one 264,000 DWT vesse l and one 70,000 DWT vessel were sold to match fleet size with the 
changing sources and volu me of crude oil requ ired by Chevron's U.S. refineries . 

Environmental Performance 
Following the Fleet Modernization Program, 12 out of the 35 owned and bareboat chartered vesse ls in 
the flee t are now double hull. Chevron 's tanker flee t, including chartered vessels, transported about 540 
millio n barrels of crude and products during 1995. Less than two barrels were spilled over board from 
these vessels. The company continues to active ly participate in many worldw ide effort s direc ted towards 
improving indu stry environmental sta ndard s and to playa leadership role in the Marine Preservation 
Association, whic h funds the indus try 's U.S . oil spill response organization. 

Safety Performance 
Chevron's tanker flee t had incident-free performance in 1995 and con tinued a twen ty-year downward 
trend in emp loyee lost-time injuries, achieving one of the lowest one-year injury rates ever. Chevron 's 
continuing commitment to safety is exemplified by the marine cadet training program and extensive 
traini ng throughout the company. 

VESSELS 1995 1994 1993 1992 1991 

U .S . I nt ') U.S . Int'l U.S . Int'l U .S . InCl U .S . Int 'l 

Number of Co n trolled Seagoing Vesse ls by Size, DWT( t)(2) 
C ompa n y-Operated (3) 

Up to 25,000 
25,000 - 45,000 5 
45,000 - 80,000 . 1 
80,000 - 160,000 . 
VLCCs: 160,000 - 320,000 
ULCCs: Ab ove 320,000 

6 
2 

14 
6 
1 

5 
2 

6 
4 

12 
7 
I 

5 
2 

6 
4 

12 
9 
I 

5 
2 

1 
6 
4 

11 
9 
3 

5 
2 

I 
6 
4 

10 
10 
3 

To tal Com pa n y-O perate d 6 29 7 30 7 32 7 34 7 34 

T ime-C harte red 
Up to 25,000 
25,000 - 45,000 
45,000 - 80,000 
80,000 - 160,000 . 
VLCCs: 160,000 - 320,000 

3 

3 
1 

2 
I 
3 
2 

2 
I 
3 
3 

2 
2 
3 
2 
I 

4 
3 
2 
3 
1 

Total Ti me-Ch a r tered . . . 7 8 9 10 13 

Tota l Contro lled Seagoing Vessels . 6 36 7 38 7 41 7 44 7 47 

Cargo Transported(2)(4) 
Millions of Barrels. 
Thousa nd s of Barre ls Per Da y . 
Bill ions of Ton M iles . 

70 
191 

7 

248 
680 
176 

82 
224 

9 

253 
695 
207 

75 
205 

8 

27 1 
744 
26 1 

74 
202 

9 

3 17 
866 
259 

66 
180 

9 

322 
88 1 
237 

(I) Consolidated companies only, as of December 31. 
(2) Excludes six bareboat-cbartered and two time-chartered LNG vessels employed in the Australian North West Shelf Project, in which Chevron owns a one-sixth interest. 
(3) Includes owned and bareboat-chartered. 
(4) lncludes cargo carried by company-operated and time-chartered vessels: excludes single voyage charters. 
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Tr an sportati on - Pi peline s 

NET PIPELINE MILEAGE (1)(2)
 

Includes Eq uity in Affiliates 1995 1994 1993 1992 1991
 

Crude Oil Lines 
United States . 5,794 5,770 6,320 6,588 6,609 
Int ern ational . 772 785 747 722 546 

Worldwide 6,566 6,555 7,067 7,3 10 7,155 

Natural Gas Lines 
Uni ted S ta tes . 437 445 613 438 431 
Intern ation al . 228 205 197 197 188 

Worldwide 665 650 810 635 619 

Product Lines 
Un ited States . 5,737 5,5 13 5,319 5,291 5,430 
Internation al . 96 121 142 130 102 

Worldwide 5,833 5,634 5,46 1 5,42 1 5,532 

(1) Partially-owned pipelines are included at the company 's equity percentage of total pipeline mileage. 
(2) Reflects net pipeline mileage under transportation function. Excludes gathering pipelines relating (0 U.S. production function. 

St,lt
 
Lake.
 
City
 

Salt Lake
 
Crude System
 

Pt. Arguello - _ Albuquerque
 
Crude - 22,32%
 
Natural Gas - 26.32% Los
 • West Texas Gulf 

Pipeline (2 8.28%)~:...
Angeles -, 

Carbon Dioxide
 
Crude
 
Natural Gas
 
Products (including LPG)
 I


New Mexico - Texas
(Chevron Pipe line Company's interest 

LPG System
in each pipeline is 100% unless
 
otherwise noted.)
 

Chevron Pipe Line Company Owned and/or Operated Pipelines 



42 I CAP A CIT I E 5 AND INPUTS 
R efin i n g 

REFINING CAPACITIES AND INPUTS (Includes E quity in Affilitates) Capac ity R efi ne ry Inputs 

Thousands o f Barrels Per Da y 12/31195 1995 1994 1993 1992 199 1 

United States 
Pa scagou la, Miss issi ppi 295.0 28 1.8 324 .1 28 2 .7 293.9 306.4 
E I Se gundo , Cal iforn ia . 258.0 220.8 227 . 1 23 3 .4 235.2 179 .6 
R ichmond, Ca lifornia 23 0.0 202.4 220 .3 22 8.6 22 8.3 220.6 
Port Art hur, Texas t U . 26.1 158.0 176.6 [ 89 . 1 195 .2 
Ph i ladelp hia , Pe nnsyl vani a t- ) . 93 .5 183.8 163 .5 162 .3 
Perth Am boy, New Jersey (3) 80.0 32.6 24 .0 4 3 .0 30 .6 4 5.4 
EI Paso , Texas(4) 62. 0 57.6 59 . \ 62 .8 6 1.9 55 .7 
Ho nol ul u, H awaii . 54 .0 54.7 55 .5 47 .5 52 .2 49 .2 
Sa lt Lak e Ci ty, Utah . 45.0 40. 9 42 .8 42 .2 46. 2 46 .2 
Portland , O regon (3) 15 .0 5.3 5 .5 3.7 6 .7 7 .6 
R ich mond Beach, Washin gton t-i' 5.0 2.6 2 .9 3. 1 3.7 4 .6 
Nikis ki, Ala ska(5) 5 .5 

To ta l U nited S ta tes 1,044.0 924.8 1,21 2 .8 1,30 7 .4 1,31 1.3 1,27 8.3 

Internation al 
Burnaby, B.C. , Ca nada . 50.0 46.7 47 .1 42 .9 40 .5 40.6 
Mi lford Haven, Wales, U .K. 115.0 100.1 116.0 120 .5 103 .2 107 .5 

To ta l Internation al 165.0 146.8 163.1 163.4 143.7 14 8. 1 

Caltex R efin eries (Incl ud es E q ui ty in A ffi lia tes) (6) 
Ja pan-Negis hi [50 %](7) . 180.0 15 8.3 15 1.9 143.6 142.0 140 .6 
Japa n-Muroran [50 % J(7) 75.0 59.3 67 .6 57.4 66 .3 55 .1 
Japan-Marifu [50 %] 55.0 55 .8 49.9 51.0 4 8 . 1 45 .2 
Ja pan-Osaka [50% J 52.0 38 .0 4 5.3 38 .0 38 .6 35. 1 
South Korea -Yocheon [50 %] 190.0 17 9. 2 185 .4 185 .6 177 .9 158.0 
Ph ili ppines-B atangas [100%] 71.0 66 .3 60 . 1 56.4 6 1.9 5 1.5 
Si ngapore-Pua lau Merilirnau [33 .3 %] 93. 3 7 1.9 72.8 72. 5 55 .5 57.8 
A ustra lia-S ydney [37.5%] (8) 39.4 52.3 82 .7 83 .7 78.1 68 .2 
Australia- Brisbane [37 .5 % ](9) . 30.0 23. 3 
New Zealan d-Whangarei [ 12.27 %](10) . 10. 3 9.5 9 .8 9 .4 7 .2 7.3 
T ha ila nd-S ri racha [4.75 %] 10.5 10 .3 8.9 3 .8 6 .6 4 .9 
Ba hrai n [40% J 106.8 100.4 99 .0 98 .9 103.9 102 .8 
Pakista n- Karachi [12 %] 5.2 6.0 5.6 5 .5 6. 1 5.5 
Kenya-Mombasa [11. 75 %] 9.0 4 .4 5.0 5 .2 5 .5 4. 7 
So uth A frica-Capetow n [100 %] (11) 100.0 --­ 67 .8 --­ 77.6 --­ 58 .0 --­ N/A --­ N/A 

Total Caltex . 1,027 .5 902.8 92 1.6 869 .0 797 .7 736.7 

Eq ui ty in Caltex R efineries 513.8 451.4 460.8 434.5 398 .9 368 .4 

Total W orldwide 1,722.8 1,523. 0 1,836.7 1,905 .3 1,853 .9 1,79 4 .8 

( I) The Port Arthur Refinery was sold in February 1995. 
(2) The Philadelphia Refinery was sold in August 1994. 
(3) Refineries are primarily asphalt plants. 
(4) The EI Paso Refinery capac ity and input represent only the Chevron share. 
(5) The Nikiski Refinery was closed mid-year 1991. 
(6) Figures in brackets denote Caltex's ownership percentage HI year-end 1995. Only Caltc x's equity share of capacity and inputs is shown. 
(7) The Negishi and Muroran Refineries are scheduled to be sold in 1996. 
(8) Caltex equity share decreased from 75% to 37.5% after a merger with Ampol Ltd. in May 1995. Refinery input for 1995 reflect 75% ownership through April 30 and 37.5% thereafter. 
(9) Refinery acquired May I , 1995 in merger with Ampol Ltd. Represents May to December activity in 1995. 
(10) Callex equity share increased 101 2.27% in 1995 from 10.63%. 
(I I) Due to government restrictions, refinery statistics were not disclosed prior to 1993. 

REFINERY CAPACITY / MILLIONSOFBARRELS PERDAY REFINERY INPUTS / MILLIONSOFBARREtSPERDAY 

3 ---- --- --- ---- --- - - - - --- --- ---- ------- - - -­

-------_._---------_._-~~~.~~ 2 -- - --- - --- - --- --- ---- ----------- - -------- ­
International 

International 

1 -- - - -- - - . - -- - - -- - - - . - - - - - - - . ----- -. - - -- - ­
United States 

Unit ed States 

oo 
86 87 88 B9 90 91 92 93 94 95 86 87 88 89 90 91 92 S3 94 95 
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Refining 

REFINERY UTILIZATION !' ) 

Per cent of Capacity 

United S ta tes 
Canada 
Unite d Kingdom 
Cal te x . 
Worldwide. 

1995 

82.4 
93.4 
87.0 
89.8 
85.1 

1994 

93.4 
99.2 

100.9 
93.7 
94. 1 

1993 

94.2 
95.3 

104.8 
94.8 
95.0 

1992 

90.3 
90.0 
91.7 
96.8 
91.7 

1991 

82.0 
90.2 
97.7 
9 1.7 
84.8 

UTILIZATION OF CRACKING AND COKING FACILITlES I2) 
Percent of Capaci ty 

Uni ted S ta te s . . . . . .. .. .. . . . . .. .. ... . .. . 79 90 88 88 82 

SOURCES OF U.S. CRUDE OIL PURCHASES 
Perce nt of Tota l Pu rc based 

A las ka North Slope .
 
United States - Other
 
Arabian
 
Ind onesian.
 
Nigerian . .
 
Mex ican.
 
O the r Intern ation a l
 

Tot al . .. . 

U.S . REFINERY PRODUCTION OF FINISHED PRODUCTS 
Th ou sands of Barre ls Pe r D ay 

M ogas . 
Je t F ue l 
G as Oil 
Fuel Oil 
Ot her 

To ta l . .... . . 

PETROLEUM INVENTORIES 
Mill ion s of Ba rrel s at Dec . 31(3)(4) 

Raw S tocks . . . 
Un fin ish ed St oc ks . 
F inis hed Products . 

Total 

30.1 20.1 18.8 18.9 12.0 
21.7 26.9 29.1 33.6 41.3 
18.4 12.6 12.2 13.0 16.6 
4.0 3.5 2.9 3.2 4.0 
0.1 4.8 10. 1 6.6 6.9 

13.8 13.1 10.0 10.0 9.9 
1l.9 19.0 16.9 14.7 9.3 

- - - - - - -- ­ --­ -- ­
100.0 100.0 100.0 100.0 100.0 

398.2 537.3 566.5 566.7 546.7 
195.4 229.1 229.4 229.1 234. 1 
164.3 246.1 276.8 300.8 256 .9 
59.1 87.0 108.2 91.l 106.7 

133.8 200.7 188.7 197.2 197.0 
-- ­ -- ­ --­ --­ --­

950.8 1,300.2 1,369.6 1,384.9 1,341.4 

41 42 42 45 55 
17 20 19 23 22 
35 37 38 37 44 

- - - -- ­ -- ­ -- ­ -- ­
93 99 99 105 121 

(1) Adjusted for sales and closures of refineries. Percen tage of capaci ry util ized is based on average annual capacity (beginning and end of year). 
(2) Hydrocrackers. catalytic crackers and coking facilities are the primary facilities used to convert heavie r products into gasoline and other light products. 
(3) Consol idated companies only. 
(4) On an "owned" inventories basis (i.e.. physical inventory adj usted for volumes payable to or receiva ble from others). 

SOURCES OF U.S. CRUOE OILPURCHASES / PERCENT 
_ Other International _ Indonesian 

WORLDWIDE REFINERY UTILIZATION _ Mexican _ Arabian 
PERCENT OF CAPACITY Nigerian _ United States 

100 ------------- - - - - - - - --- --- --- - - ----:---- ­ 100....----------------... 

80 i - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -z

M . - - - - - - - - - - - -- - - - - - - - - - ­

~ 

11.9% 

138% 
~.~~ 

18.4% 

0 - -_-- --- - -- - - - - - - - - - - - - --- - - - - - - - - - ­

51.8% 

m0- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ­

o' I 

w ~ W ~ ~ ~ ~ ~ ~ ~ W ~ W ~ ~ ~ ~ ~ ~ ~ 
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S al e s and Realizatio n s 

REFINED PRODUCT SALES 
Thou sands of Barrels Per Day 1995 

United Sta tes 
Gasoline. 552 
Jet Fuel 241 
Gas Oi Is and Kerosene . 196 
Residual Fue l Oi l . 38 
Other 90 

Total United States. 1,117 

International 
Gasoline. 83 
Jet Fuel 39 
Gas Oils and Kerosene. 101 
Residual Fuel Oil 77 
Other 12 

-­
312 

Equit y Share of Affiliate . 657 

Tota l International . 969 

Worldwide 
Gasoline. 635 
Jet Fuel 280 
Gas Oils and Kerosene. 297 
Residu al Fuel Oil . 115 
Other 102 

--
Tota l Consolidated Co m pa nies 1,429 

Equity Share of Affi liate. 657 

Tota l World wide . 2,086 

TOTAL REFINED PRODUCT REALIZATIONS (1) 

Dollars Per Barrel 

United States . $ 26.19 
Internationa l 24.49 
Worldwide . 25.82 

MAJOR REFINED PRODUCT REALIZATIONSl ll 
Dollars Per Barrel 

United States 
Gasoline. $ 29.13 
Jet Fuel 23.35 
Gas Oils and Kerosene . 22.56 
Residual Fuel Oil 15.67 

Internati onal 
Gasoline . $ 28.79 
Jet Fuel 26.62 
Gas Oils and Kerosene . 23.28 
Residual Fuel Oil 16.31 

Worldwide 
Gasoline . $ 29.09 
Jet Fuel 23.80 
Gas OiIs and Kerosene . 22.80 
Residual Fuel Oil . 16.10 

(1) Consolidated companies only; excludes excise taxes. 

REA LIZ A T ION 5 

1994 

615 
260 
277 

65 
97 

1,314 

98 
39 
93 
69 
15 

314 
620 

934 

713 
299 
370 
134 
112 

1,628 
620 

2,248 

$ 24.37 
22.98 
24.10 

1993 1992 199 1 

652 646 632 
247 252 249 
325 347 312 

94 110 145 
105 115 106 

1,423 1,470 1,444 

90 86 75 
48 34 38 

107 95 80 
69 67 89 
15 

-­ -
12 

- - 8 -
329 294 290 
594 565 533 

923 859 823 

742 732 707 
295 286 287 
432 442 392 
L63 177 234 
120 127 114 

-­ - - -­
1,752 1,764 1,734 

594 565 533 

2,346 2,329 2,267 

$ 25.35 $ 25.96 $ 26.40 
24.37 26.53 27.25 
25.17 26.05 26.55 

$ 27.34 
22.71 
21.60 
14.72 

$ 28.38 
25.05 
23.27 
14. 16 

$ 29.82 
25.81 
23.86 
14.34 

$ 29.52 
27.50 
25.27 
14.98 

$ 26.25 
23.92 
22.83 
14.02 

$ 28.99 
27.38 
24.82 
12.65 

$ 32.78 
28.97 
26.89 
14.30 

$ 36.66 
32.62 
3 1.00 
11.60 

$ 27.19 $ 28 .45 $ 30.17 $ 30.27 
22.87 25.43 26.19 28. 19 
2 1.9 1 23.66 24.5 1 26.44 
14.36 . 13.53 14.34 13.70 
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1995 1994 1993 1992 1991 
OUTLETS AT YEAR END (1) Company O th er Company Other Company Other Co mpany Othe r Co mpany Other 

Service Stations(2) 
United States. . 
Canada .... 
Central America 
United Kingdom 

Total Service Sta tions . 

1,920 
193 

-
208 

-­
2,321 

5,868 

-
315 

- -
6,183 

2,037 
200 

233 
-­
2,470 

5,866 

265 - -
6,131 

2,415 
214 

-
230 

-­
2,859 

5,925 
-
-

237 -­
6,162 

2,513 
219 
150 
241 

-­
3,123 

6,219 
16 
39 

205 
- -
6,479 

2,596 
192 
144 
245 - -

3,177 

6,693 
47 
46 

177 -­
6,963 

A ir cr a ft and Marine 
United Stat es . . . . 
Canada .. 

Total Aircraf t and Mar ine 

-
-

-­
-

638 
13 

-­
651 

-­

680 
17 

-­
697 

-
-

- -
-

705 
17 

-­
722 

-­

799 
22 

- -
821 

-
-

-

853 
24 

-­
877 

(1) Includes consolidated companies only. 
(2) Company investment stations are motor vehicle outlets that are company-owned or -leased. These service stations may either be compa ny-operated or leased to a dealer. Other consists 

of all remaining branded outlets that are owned by others and supplied with branded products. 

37% 

'. 
,. HI 

1 

6~~

Market Share 9 % and Greater * Source: Lundberg Share of Markel Report >- Taxable Mogas Sales 

Chevron Products Compan y - M otor Gasoline Sale s* - Marke l Sh are Percent and Ranking 

Number of 
Company 

Investment 
Stations 

U.S. COMPANY INVESTMENT STATIONS I 
EFFICIENCY INDEX' 
- Investm ent Sta tion s 
- Station Efficiency Index 

3000 

4000 ­

- 150 

, 175 Station 
Efficiency 
Index 

U.s. REFINED PRODUCT SALES 
TH OUSANDSOFBAR RE LS PE RDAY 
_ Supply Sa les 
_ Marketing Sales 

1500 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -­

900 

2000- -­125 

600 . - - - - - . -. - - - - -~ -~~ - - - -

1000- - 100 
300 . - - - - - . -. - - - - -. -~ - - - -

0­
89 90 91 92 93 94 

-75 
95 91 92 93 94 95 

• Efficiency index ind icat es the re la tive ave rag e 
th rou g hput fo r compa ny invest me nt service 
station s, usin g 1989 as the base yea r with an 
index of 100. 
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SOUTH AMERICA 

COLOMBIA
 
VENEZUELA
 

ECUA DOR
 
BRAZ IL
 

PARAG UAY
 
C HILE
 

ARGENTINA
 

IMajor Chevron Chemical Marketing Areas 

SOUTHEAST 
~SIA 

e,.HILl PPINES
 
.. SINGAPORE
 

_ ~NDONES I A 

. .. 
NEW ZE ALAN D ./ 

CHEMICALS Competitive Position 
Ass ured access to competitively priced raw materials throu gh integration with other Chevron
 
operations .
 

Compet itive cost position in petrochemicals with solid technology base and modern , efficient plant
 
facilities .
 

Prop rietary technology and manufacturing cost leadership in benzene, paraxylene, alpha-olefins,
 
and polystyrene.
 

Market and technology leadership in many lubricant and fuel additive product lines.
 

Business Strategies 
o	 Focus on core business segments, which are petrochemicals, plastics and additi ves. 

o	 Invest aggressively to strengthen the domestic platform and to grow businesses globally where the 
company has proprietary know-how and technological advantages. 

o	 Focus on improving efficiencies and manag ing costs in all aspect s of the business . 

o	 Stren gthen product application and development capabiliti es to maximize value added. 

o	 Continue to monitor and impro ve customer satisfaction. 

1995 Accomplishments 
Achieved an outstanding financial performance with record revenue, earnings and cash flow.
 

Set new annual production records for several products in the Aromatics and Olefin s Divisions.
 

Successfully assimilated Port Arthur chemi cal operations and finalized plans to proceed with an
 
expansion to increa se ethylene capacity by 70 percent.
 

Finalized plans to increase paraxylene capacity at the Pascagoula Refinery and increase polystyrene
 
capacity at the Marietta, Ohio facility .
 

Formed a joint ventu re to build a $600 million aromatics complex in Saudi Arabia using Arornaxs
 

technology.
 

Developed plans to build a lube oil and fuel additive plant in Singapore to supply the high growth
 
market in Asia .
 

o	 Completed the shutdown/divestiture of fertil izer operations at Richmond, Californ ia and St. Helens, 
Oregon. 

o	 Achieved record safety performance. 

o	 Started a major restructuring to bring a sharper focus to U.S. and international operations. 
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Maj o r Op erating Divisions 

Major Operating Divisions 

AROMATICS AND DER IVATIVES 
Manufactures, market s and distributes arom atic hydrocarbon-based 
chemica l inter mediates and polystyrene. The ultimate co nsumer 
products der ived from these chemical intermediates include: plas­
tics, adhesives, synthetic fibers and household detergents. 

The Aromatics Division opera tes five manufacturing facilities 
in the United Stat es and markets in 32 countries . 

OLEFINS AND DERIVATIVES 

Mfg. Locations 

Ceda r Bayou, TX 

Port Arthur , TX 

Orange , TX 

Plexco Operation 
(Seven locations 
in the U.S.) 

Annual Prod. Cap. 
(Millions of Pounds) 

3,985 

1,725 

1,120 

205 

Major Products 

Ethylene, Propylene, Low 
Density Polyethylene, Linear 
Low Density Polyethylene, 
High Density Polyethylene, 
Normal Alpha Olefins, 
Acetylene Black 

Ethylene, Propylene 

High Density/Low Density 
Polyethylenes 

High Density Polyethyl ene 
Pipe, Pipe Coatings, Fittings 
and Custom Extrusions 

ORONITE ADDITIVES 
Develops, manufactures, markets and distributes specially tailored 
chemica l additives for fuels and lubricants. These additives improve 
perform ance in many types of engines by controlling dep osits and 
by prov iding improved lubricant perform ance. Ult imate consumer 
produ cts include depo sit-inhibiting gaso lines and superior lubri­
cant products. 

The Oronite Additives Division operates two manufacturin g 
fac ilities in the United States and one each in Japan, Brazil and 
France. The division markets its products in over 80 countries. 

AROMATICS AND DERIVATIVES 

Annual Prod. Cap. 
Mfg. Locations (Millions of Pounds) Major Products 

Richmond, CA 105 Propylen e Tetramer 

St. James, LA 1,700 Styrene 

Pascagoula, MS 1,594 Paraxylene, Benzene 

Marietta, OH 430 Polystyrene 

Port Arthur, TX 1,297 Benzene , Cumene, 
Toluene, Cyclohexane 

OLEFINS AND DERIVATIVES 
Manufactures, markets and distributes major olefin products (ethy­
lene and propylen e), key ethylene derivativ es (high density, low 
density, linea r low density, specialty polyeth ylene s and normal 
alpha olefin s), ace tylene black and fabricated products such as 
high density polyethylene pipe and fittings. The ultimate consumer 
products derived from these intermediates include rigid and flexi­
ble packaging, high performanc e plastic pipe, tires and batteries, 
household detergents and synthetic motor oil. 

The Olefins Division operates 10 manufacturing facilities in the 
United States and markets in 45 countries. 

ORONITE ADDITIVES 

Mfg. Locations 

Belle Chass e, LA 

Cedar Bayou , TX 

Sao Paulo, Brazil 

Gonfr eville, Franc e 

Omaezaki, Japan 

Annual Prod. Cap. 
(Millions of Gallons) 

82 

12 

9 

67 

II 

Major Products 

Lube Oil Additives , Gaso­
line Additives, Succini­
mides, Phenates , Sulfonates 

Polyalphaolefins 

Lube Oil Additives 

Lube Oil Additives, Succini­
rnides, Phenates, Sulfonates, 
Inhibitors, Sulfonic Acids, 
Fuel Additives Branched 
Alkylbenzene, Heavy 
Alkylates 

Lube Oil Additives (Blend­
ing Facility and Technolog y 
Center) 
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C he mica l Rest ructuring 

CH EM ICA L COM PA NY 
RESTRU CTURES FOR 

GROWTH 

Effect ive Ja nuary 1996, Chevron Chemical Company reorganized its Aromatics and Deri vatives and 
Olefi ns and Derivatives Divisions into the fo llowi ng: 

• U.S. Chemicals Division 
• International Group 

The new U.S. Chemicals Division will have responsibility to manage the dome stic petrochemic al 
operations . In the new organi zation, various produ ct lines have been divided into six Strategic Business 
Units (SBU) as shown below: 

Ethylene, Propylene, NAO and 
and Heavy Olefins Acetylene Black 

Fiber 
PolystyreneIntermediates 

Each SBU will be responsible and accountable for profitability, raw materi al acquisition , manufac­
turing , marketing, supply and distribution, pricin g, technology and other business operations. This 
change represents a significant departur e from the current functional or ientation used to manage these 
different aspects of the business. The new organization is intended to increase efficiency and allow fur­
ther impr ovement in customer service. 

The new International group, formed to pursue new growth opportunities, will coordinate non-U. S. 
supply sources, marketing and new manufacturing projects overseas. Details of this new group, designed 
to sharpen the comp any 's regional focus around the world , are expected to be finalized by mid- 1996. 

The Oronite Additives Division will continue to provide synergy to the petrochemical segments, and 
its global operations will not be affec ted by this reorganization. 
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Fin an c ial and Operat ing Data 

SALES BY GEOGRAPHIC AREA !l ) 
Millions of Doll ars 1995 1994 1993 1992 1991 

United States . . . $ 3,332 $ 2,801 $ 2,459 s 2,676 $ 2,905 
Internati onal . . . . 621 561 518 476 457 

Total Worldwide $ 3,953 $ 3,362 $ 2,977 s 3,152 $ 3,362 

EARNINGS, EXCLUDING SPECIAL ITEMS (2) 
Millions of Dollars 

United States . . . $ 459 $ 160 $ (8) $ (19) $ 85 
Inte rnational . . . . 65 55 39 55 32 

Total Worldwide $ 524 $ 215 $ 31 $ 36 $ 117 

DIVISIONAL SALES REVENUES!l) 
Milli ons of Dollars 

Consolida ted Com pa nies 
Aromatics and Derivatives $ 1,297 $ 972 $ 747 $ 761 $ 774 
Olefins and Der ivatives 1,571 1,326 1,120 1,154 1,252 
Add itive s . 995 941 854 814 759 

-­ -­ -­ -­ - -
Total . 3,863 3,239 2,721 2,729 2,785 

Othe r Reve nues (3) . 90 - -
123 

-­
256 

- -
423 

- -
577 

-­
Total Consolidated Companies $ 3,953 $ 3,362 $ 2,977 $ 3,152 $ 3,362 

SALES VOLUMES !l ) 

Aromatics and Deriv atives-Millions of Pou nds 
Olefins and Derivatives-Millions of Pounds . 
Additives-Millions of Gallons. . . . . . . . 

4,562 
5,212 

151 

4,067 
4,742 

143 

3,704 
4,183 

138 

4,285 
3,988 

130 

4,103 
4,154 

11 9 

( I) Includes third-parry sales and sa les to other Chevron companies. 
(2) See Page 5 for reponed earnin gs. 
(3) Other revenues include the Agricultural division, comprised of agricultural chemicals, fertilizer, and Ortho lawn and garden products. The compan y began exi ling from these businesses 

in 1990 and comp leted its withdrawal in early 1996 with the disposition of the remaining ferti lizer assets. 
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Competitive Position 
The Pittsburg & Midway Coal Mining Co. (P&M), a wholly-owned Chevron sub­
sidiary, ranks among the top 20 coal companies in the United States, based on sales 

Kemmerer. tonnage. 

Effe cts of short-term fluctuations in coal prices and consumption levels are minimized 
McKinley. . ' through geographic diversity in customer base and long-term sale s commitments. York 

Canyon 
"North Eighty-eight percent of P&M's sale s are to electric utilities . Based on original con­

River tract terms, fifty percent are covered by contracts of 10 years or longer and twenty 
Coal Fields percent have terms of three to 10 year s. 

•	 Operating Mines 
and Partnerships	 P&M holds low-sulfur coal reser ves in major U.S. coal producing regions . 

Based on a recent customer survey, P&M received high ratings from customers in areas ICoal 
such as quality of coal and flexible delivery schedules. 

Business Strategies 
Continually improve safety and environmental record. 

Continue to improve abilit y to compete as a low-cost produ cer by applying new mining technologies , exploiting economies of scale,
 
improving proce sses and retaining flexibility in mine plannin g.
 

Negotiate long-term commitments for unsold mine capacity. Seek exten sions of existing long-term sales agreements.
 

Seek investments which strengthen current competitive position.
 

Position reserves and production cap acity to participate in regional markets in the fast growing areas of the southwestern and
 
southeastern United States.
 

COAL RESERVES' I MILLIONSOFTONS 
600 

1995 Accomplishments 
•	 Completed first year of a new safety program with an 18 percent reduction in lost­

Undeveloped Reserves 
time incidents . 

400 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ­

•	 Completed organi zational restructuring to operat e in an increasingly competitive coal 
market. 

•	 Cont inued to redu ce operatin g costs, with a reducti on of 11 percent from 1994 level. 200 
Developed Reserves •	 Completed first customer satisfaction survey and formed respon se teams to addres s 

finding s. 
0 &-	 ..... 

•	 Completed a major strategic study that established clear direction for the company. 
91 92 93 94 95 

"Year-End Estimates 
U.S. Coal Business Environment 
• The U.S. coal industry is highly competitive and is dominated by the electric utility industry, which consumed	 more than eighty percent 

of all coal produced in the United States in 1995. 

•	 Electri c utilit y growth strategies are influenced by various legal and regulatory mandates that stimulate competition in the utility indus­
try and encourage energy conservation. Also mand ated is a shift toward use of low-sulfur coal. 

•	 Over one billion tons of coal were produ ced in 1995 by the U.S. coal industry, about the same as 1994. 

•	 Coal industry producti vity, measured by tons per man-hour, has increased at an average rate of more than six percent per year since 1990. 

Principal Sulfur Estimated Sales (Millions of Tons) 
Mine Name St ate Operation Content( ll Capacity 1995 1994 1993 1992 1991 

Kemmerer. WY Truck-and-Shovel LS 4.0 3.6 3.9 3.6 3.8 3.5 

McKinley . NM Dragline / T& S LS 8.3 6.8 8.2 8.2 6.6 5.3 

No rth River AL Lon gwall MS 2.0 1.9 1.6 2.4 2.1 2.1 

Sebree KY Continuous Miner HS 0.9 0.5 0.4 0.4 0.2 

York Canyon(2). NM Dragline LS 1.3 2.0 2.3 2.3 0.9 0.7 

Black Beauty <33.3%)(3). IN/IL Truck-and-Shovel Various 3.6 2.5 3.4 3.4 2.5 1.9 

Closed/Sold. Various 0.6 0.5 - - 0.4 
- -

1.3 

Total Sales . 17.3 20.4 20.8 16.5 14.8 

( I ) LS =Loll' Sulfur MS =Medium Sulfur HS =High Sulfur 
(2) One of the two York Canyon mines was closed in late 1995. 
(3) Interest changed from 50 percent to 33.3 percent in August 1994. Sales and capacity are P&M 's share. 
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Glossary of Terms 

ACREAGE 

Land leased for oil and gas exploration and production. 

CONDENSATES 

Liquid hydrocarbons produced with natural gas that can be separated by cooling or other means. 

ENHANCED RECOVERY METHODS 

Techniques used to maintain or increase the production of oil and gas from a reservoir by the introduction 
of an artificial drive and displacement mechanism (injec tants) into the reservoir in order to restore forma­
tion pressure and fluid flow. Types of injectants include water, steam, chemicals, gas and carbon dioxide. 

INTEGRATED PETROLEUM COMPANY 

The term applies to companies involved in the full spectrum of petroleum activities - from oil and gas 
exploration to the marketing of petroleum finished products. An integrated petroleum company's opera­
tions are divided into two major activities. Upstream operations are compr ised of activities related to the 
exploration and production of crude oil and natural gas . Downstream opera tions refer to the refi ning, 
marketing and distribution activities for petroleum products. 

OIL EQUIVALENT GAS (OEG) 

The volume of natural gas that can be burned to give the same amount of heat as a barrel of oil. Six thou­
sand cubic feet of average natural gas is the equivalent of one averag e barrel of oil. 

PETROCHEMICALS 

Chemicals deri ved from petroleum . Major petrochemi cal operations within Chevron includ e: Aromatics ­
used in the manufacturing of plastics, adhesives, synthetic fibers and household detergents, Olefins - used 
in the manufacturing of packaging, plastic pipes, tires, batteries, household detergents and synthetic motor 
oils, and Oronite Additives - used as chemical additives to control deposits and improve lubricating per­
formance in fuels and lubricants. 

PRODUCTION 

Oil and gas production is measured in terms of total production - the entire quantity of oil and gas 
produced from the property, gross production - the company's share of total production after deducting any 
joint venture partn er ' s equity share but before dedu cting royalties , and net production - gross produc­
tion less royalties. Royalties are the land owner's share of gross production without bearing production 
expenses. 

REFORMULATED GASOLINE 

Reformulated gasoline contains oxyge nates and incorporates additional composition changes that reduce 
exhaust emissions year round. California reformulated gasoli ne is based on more stringent requirements 
than the federally-mandated reform ulated gasol ine. The California reformulated gasoline reduces exhaust 
emissions even more than the federal formul a and, as a result, is cleaner burning. Oxygenated gasoline is 
for wintertime use and contains an oxygen blending component (oxyge nate), such as ether or alcohol, to 
reduce exhaust emissions. 

RESERVES 

Proved reserves are estimated quantities which geological and engineering data demonstrate with reason­
able certainty to be recoverable in future years from known reservoirs under exis ting economic and operat­
ing conditions. Due to the inherent uncert ainties and the limit ed nature of reservo ir data, estimates of 
underground reserves are subject to change over time as additional information becomes available. Proved 
reserves do not include additi onal quantities which may result from extensions of currently proved areas, 
from application of second ary or tertiary recovery processes not yet tested and determined to be economic, 
or recoverable beyond the term of lease or co ntract. Recoverable reserves are reser ves that are 
recoverable using all known primary and enhanced recovery methods. 

WELLS 

Oil and gas wells are classified as either exploratory or development wells. Exploratory wells are wildcat 
wells drilled in an unproven area where no oil or gas production exists. Delineation wells are exploratory 
wells drilled to determine the bound ar ies of a producti ve formation or to delineate the extent of a find. 
Development wells are wells drilled in an exis ting reservoir in a proven oil or gas producing area. Com­
pleted wells are wells in which drill ing work has been com pleted and are capable of producing. Dry wells 
are wells completed as dry holes - wells not capa ble of producing in commercial quantities . 
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Principal Areas 
Organizations Principal Business of Activity 

OPERATING 

Chevron U.S.A. Production Company 

Che vron Products Company 

Chevron Asiati c Lirnited 

Chevron Canada Limited 

Chevron Canada Resources 

Chevron Chemi cal Company 

Chevron Chemical S.A. 

Chevron International Limited 

Chevron Nigeri a Limited 

Chevron Oil Tradin g Company 

Chevron Over seas Petroleum Inc. 

Chevron Pipe Line Company 

Chevron Shipping Company 

Che vron Tran sport Corporation 

Chevron U.K. Limited 

Cabinda Gulf Oil Company Limited 

Gulf Oil (Great Britain) Limited 

The Pittsburg & Midw ay Coal Mining Co. 

Warren Petroleum Company 

Amo seas Indonesia, Inc. (50%) 

Caltex Petroleum Corporation (50%) 

P.T. Ca ltex Pacific Indonesia (50%) 

Tengi zchevroil (50 %) 

SERVICE 

Chevron Inform at ion Technol ogy Company 

Chevron Petrol eum Technology Company 

Che vron Real Estate Mana gement Company 

Chevron Research and Techn ology Company 

Chevron Services Company 

FINANCE 

Chevron Can ada Enterprises Limited 

Chevron Capit al U.S.A. Inc. 

Che vron Oil Finance Company 

Chevron U.K . Investment PLC 

Chevron Hibern ia Ltd . 

Chevron Canada Finance 

Exploration and Production 

Refinin g and Marketing 

Exploration and Production 

Refining and Marketing 

Exploration and Production 

Industrial Chemicals 

Industrial Chem icals 

Exploration and Financing 

Exploration and Production 

Liquefied Natural Gas Marketin g 

Exploration and Production 

Crude Oil, Pet roleum Produ cts 
and Natural Gas Transportation 

Marine Management 

Marine Transportation 

Exploration and Production 

Exploration and Production 

Refinin g and Marketin g 

Coal 

Natural Gas Liquids 

Exploration and Production 

Refining and Marketing 

Exploration and Production 

Exploration and Production 

Communications, Data Processing 
and Advanced Office System s 

Oil Field Technical Servi ces, 
Research and Development 

Property Management 

Refined Products Research and Devel­
opment and Engineering Services 

Administrative Services 

Commercial Paper Issuer 

Debt Financing 

Commercial Paper Issu er 

Commercial Paper Issuer 

Commerci al Paper Issuer 

Debt Financing 

United States 

Worldwide 

International 

Western Canada 

Canada 

Worldwide 

Internation al 

International 

Nigeria 

Internation al 

International 

United States 

World wide 

Worldwide 

North Sea 

Angola 

United Kingdom 

United States 

Worldwide 

Indonesia 

International 

Indon esia 

Kazakstan 

World wide 

Worldwide 

United States 

Worldwide 

Worldwid e 

Canada 

United States 

United States 

United States 

Canada 

Canada 

Chevron Corporation has ownership interests in approximately 450 subsidiaries, branches, divisions, partnerships and affiliates 
operating in about 95 countries. The above listing rep resent s the most significant of the company's operations. Chev ron's inter­
est is 100 percent unless other wise noted in parenth eses. 



Mission and Vision 

Mission 

We are an internat iona l company providing energy and 
chemical products vita l to the grow th of the world 's 
economies. Our miss ion is to create superior value for our 
stockholders, our customers and our employees. 

Vision 

Our vision is to be Better than the Best, which means : 
• Employees are proud of their success as a team 

• Customers, suppliers and governments prefer us 

• Competitors respect us 

• Communities welcome us 
• Investors are eager to invest in us 

Our primary objective is to exceed the financial perform­
ance ofour strongest competitors. Our goal is to be No. 1 
among our competitors in Total Stockholder Return for 
the period 1994-1998. We will balance long-term growth 
and short-term results in pursuit of this objective . 

Our approach to the business is based on: 
• Committed Team Values 

• Tota l Quality Management 

• Protecting People and the Environment 

We will be guided by the Strategic Intents in our 
Corporate Strategic Plan and will measure progress with 
the Vision Metrics. 

This report has been issued solely for the purpose of 
providing additional financial and statistical data. It is 
not a circular or prospectus regarding any security or 
stock of the company, nor is it issued in connection 
with any sale , or offer for sale of or solicitation of any 
offer to buy any securities. 

As used in this report, the term "Chevron" and such 
terms as "the company," "the corporation," "our," "we," 
and "us" may refer to Chevron Corporation, one or 
more of its consolidated subsidiaries, or to all of them 
taken as a whole, but unless the context clearly indi­
cates otherwise, should not be read to include "affili­
ates" of Chevron (those companies owned approxi ­
mately 50 percent or less). All of those terms are used 
for convenience only, and are not intended as a precise 

description of any of the separate companies, each of 
which manages its own affairs . 

Additional information relating to Chevron is con­
tained in its Annual Report to stockholders and its 
Annual Report on Form IO-K filed with the Securities 
and Exchange Commission. For copies of these reports, 
stockholders and others may write to Comptroller's 
Department, Room 3519 , 575 Market Street, San 
Francisco, California 94105-2856. 

If you have any questions regarding the data included 
herein, please write to Mr. Meeks Vaughan, Manager­
Investor Relations, Room 3444 , 575 Market Street , 
San Francisco, California 94105-2856, or telephone 
(415) 894-5690, or e-mail : mbva @Chevron.com . 
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