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CHEVRON CORPORATION 
STRATEGIC INTENTS 

~ Build a committed team to accomplish the Corporate Mission.
 

~ Focus on reducing costs across all activities.
 

~ Accelerate Upstream growth in international areas.
 

~ Accelerate the growth of our Caspian area earnings by cooperatively applying the skills and
 

talents of all Chevron organizations. 

~ Generate cash from North American Upstream operat ions. 

~ Achieve top financial performance and generate cash from North American Downstream. 

~ Caltex should achieve superior competitive financia l performance while minimizing operating 

expenses and capital spending. 

~ Improve financial performance in Chemicals. 
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1 Chevron is a leading worldwide energy and chemical company, operating 

in about 90 countries through more than 500 subsidiaries, partnerships, 

affiliates and other entities. These organizations engage in all phases of 

the petroleum industry. C H E V RON CORPORATION 
Overview

CHEVRON TODAY 
Explora ti on and Production (Ups tre am) Chev ron produced 1.5 million barrels per day of oil and equivalent
 
gas in 1998, with international liquids produ ction outsid e North Ameri ca increa sing for th e ninth straight yea r. Chev ­

ron ha s major opera tions in Africa , the Asia -Pac ific region , Central Asia , Europe and South America. In Africa , liquids
 
production in Angola and Nigeria exceede d 400,000 barrels per day. Two large discoveries in Block 14, in deepwater off­

shore Angola, in addition to the large Kuito Field , present excellent future opportuni ties . The Escravos Gas Plant is in
 
it s second phase to almost double capaci ty, and a plan to build a gas -to-liquids plant will permit additional utilization
 
of Chevron's significant gas reserves in Nigeria. In Central Asia, construction of the long-awaited Caspian pipeline is
 
expected to be completed by 2001, hence opening the door to signifi cant increases in oil production from the giant Tengiz
 
Field in Kazakhstan. In Europe, th e Britannia gas field came on stream in 1998, an d the newly acquired interest in the
 
Draugen Field in Norway perform ed above expectation. In Venezuela , Chevron successfully increased production in the
 
Boscan Field to 105,000 ba rre ls per day. In th e Middle Ea st , Chevron secure d various exploration opportunities in
 
Bahrain and Qatar.
 

Chevron's North American operations focused on major producing areas of th e Gulf of Mexico, California, the Rocky
 
Mountains, Texas a nd western and offsh ore Ea st Coas t Ca na da . Product ion came on stream in January 1999 from
 
Gen es is , Chevron's first deepwater pr oject in th e Gulf of Mexico. In th e Permian Basin , Chevron and ARea agreed
 
to combine their producing assets to create one of the largest operators in th e are a . The Hibernia Field, offshore
 
East Coast Canada, is expecte d to reach peak production of 150 ,000 barrels of oil per day in 1999. Chevron's affili ­

ate, Dynegy Inc. , established it self as a major player in the electric power market in addition to being a force in the
 
natural gas marketing and gas processing areas.
 

Refining and Marketing (Downstream) One of the largest marketer s of petroleum products in the United
 
States, Chevron has a market share of 9 percent or more in 16 st ates. In 1998, Chevron's downstream operations
 
continued its excellent perform ance by increas ing branded gasoline sa les 5 percent and
 

Historycompany-operated convenience stores sa les a strong 31 percent. In Canada , Chevron con­
1879 Incorporated in San Francisco,Californ ia,as th e Pacific t inu ed to be a market leader in th e British Columbia area in spite of increased competition. 

Coast Oil Company. 
Chevron owns and operates six refineri es in the United States a nd one refine ry in Ca na da . 

1900 Acquired by the West Coast operations of John D.Rocke­
Chevron 's affiliate, Caltex Corporation, has busin esses in about 60 countries in Africa, feller 's orig inal Standard Oil Company. 

the Middle East and the Asia-Pacific area. In 1998, Caltex focused on a corp ora te wide reor­
1911 Emerged as an autonomous entity, Standard Oil Company 

ganization modeled along major functional business lines. The he adquarters were relocated <California),following lf.S, Supreme Court decision to divide 

from Dallas to Singapore in 1998 to capitaliz e on growing bu sine ss opportunities and to be Standard Oil into 34 independent companies. 

closer to its customer base. Caltex continues to focus on stimulating re tail growth , reimag­ 1926 Merged with Pacific Oil Company to become Standard 

ing sta tions and investing in frontier markets such as China, India an d Vietnam . Oil Company of California . 

1920s- Began exploring in Indonesia and South America .Major Logistics and Trading (Downstream) Chevron purchases, sells, trades and transports 
1930s exploratory successes followed, with discoveries of vast 

cru de oil, liquefied natural gas, refined and other products by vessel s and pipeline. Chevron reserves of crude oil in Bahrain and Saudi Arabia.Estab­

opera tes a fleet of 35 vessels that continued th eir excellent safety records in 1998. The com­ lished production and refining operations in Canada.
 

pany owns interests in 11,500 miles of crude oil, natural gas and petroleum product pipelines. 1936	 Formed Caltex Group of Companies,jointly owned with 

Texaco,to manage explorat ion and production interests, Chem i c a I s Chevron Chemical Company produces commodity petrochem icals, plasti cs, 
mainly in the Middle Eastand Indonesia, and to provide 

and additives in plants in nine U.S. sta tes and in Brazil , France, J apan and Mexico. In 1998, an outlet for the crude through Texacds European markets. 

the U.S. Chemicals Division completed plant expansions at Pascagoula, Missis sippi and 1940s- Continued expansion that eventually led to participation 
Cedar Bayou , Texas. Additi onal expan sion of polyethylene capaci ty at Orange, Texas and an 1960s in a number of major discoveries,such as the North West 

ethylbenzene project at Pascagoula will be completed in 1999. Chevron Chemical's interna­ Shelf in Australia , the Ninian Field in the North Seaand 
development of the Gulf of Mexico. tional presence received a boost with th e opening of an additives plan t in Singapore in 

1961 Acquired Standard Oil Company (Kentuckyla major petro­January 1999. Also, a benz ene an d cyclohexane plant in Saudi Arabia will come on stream in 
leum products marketer in five southeastern states,to pro­

mid-1999 and a polystyrene plant in Chin a will commence production in 2000. vide outlets for crude oil from southern Louisiana and the 

Gulf of Mexico, where the company was a major producer. Other Operations One of the top 15 coal producers in the United States, Che vron 
operates coal mines in major coal pr oducing areas and has equity interests in other 1984	 Acquired Gulf Corporation - nearly doubling the sizeof oil 

and gas activities - and gained significant presence in indus­min es, including a mine in Venezuela . In 1998, Chevron announced it s plan to sell the 
trial chemicals,natural gas liquids and coal.Changed name 

coal oper ations . to Chevron Corporation to closely identify with the name 
under which most products were marketed. 

FUTURE OUTLOOK 
1988 Purchased Tenneco lnc.'sGulf of Mexico oil and gas proper­

Chevron, in spite of the lowest cru de oil price s in 12 years, is focused on main taining its ties, becoming one of the largest u.s.natural gas producers. 

investment strategy for intern ational upstream through these difficult t imes while reduc­
1993 Entered into a joint venture with the Republic of Kazakhstan 

ing spending in international chemicals and downstream bu sin esses. This strategy, cou­ to develop and produce the giant Tengiz Field,estimated to 

pled with the goal to remove an additional $500 million from th e cost struct ure in 1999,	 hold at least 6 billion barrels of recoverable crude oil. 

will position the company for a strong rebound when the eventual improvement in crude 1997	 Reported earnings of $3.256 billion, highest in company 

history.oil and natural gas prices occur s. 



2 

FINANCIAL INFORMATION
 
Eleven-Year Financial Summary 

FINANCIAL HIGHLIGHTS 1 

Millions of Dollars, Except Per-Share Amounts 1998 1997 1996 

Income Before Cumulative Effect of Changes in Accounting Principles $ 1,339 $ 3,256 $ 2,607 

Cumulative Effect of Changes in Accounting Principles 

Net Income $ 1,339 $ 3,256 $ 2,607 

Comprehensive Incorne­ 1,326 3,083 2,529 

Sales and Other Operating Revenues 29,943 40,596 42,782 

Cash Dividends 1,596 1,493 1,358 

Capital and Exploratory Expenditures 3 5,314 5,541 4,840 

Equity Share of Affiliates' Capital and Exploratory Expenditures, 

Included Above 994 1,174 983 

Cash Provided by Operating Activities 3,731 4,880 5,947 

Working Capital at December 31 (869) 60 (965) 

CASH DIVIDENDS Total Assets at December 31 36,540 35,473 34,854 

Total Debt at December 31 7,558 6,068 6,694 

Dollars Per Share Stockholders ' Equity at December 31 17,034 17,472 15,623 
2.50 '--'-------- ­

Market Value of Common Shares at December 31 54,160 50,507 42,451 

2.00 --------.-f--.... 

1.50 - -:-'....1-+...-....1-+... 

1.00 ..... ..-1-11-+..........,1-11-+
 

0.50 +HI-I--f--H'--I--I-ll-

O.OO ....IL....IL.. .JL..J L...I...........IL....IL...JL..JL..
 

89 90 91 92 93 94 95 96 97 98 

Common Shares Outstanding at December 31 (Thousands)" 653,026 655,931 653,086 

Per Share Data-
Income Before Cumulative Effect of Changes in Accounting Principles ­ Basic $ 2.05 $ 4.97 $ 3.99 

Income Before Cumulative Effect of Changes in Accounting Principles ­ Diluted 2.04 4.95 3.98 

Cumulative Effect of Changes in Accounting Principles 

Net Income - Basic $ 2.05 $ 4.97 $ 3.99 

Net Income - Diluted 2.04 4.95 3.98 

Cash Dividends 2.44 2.28 2.08 

Stockholders' Equity at December 31 26.08 26.64 23.92 

Market Price: December 31 82 15/ 16 77 65 

High 90 3/ 16 893/16 68 3/ 8 
Low 67 3/ 4 613/4 51 

Key Financial Ratios 

Current Ratio 0.9 1.0 0.9 

Interest Coverage Ratio 5.1 14.3 10.9 

Total Debt/Total Debt Plus Equity 30.7% 25.8% 30.0% 

Return on Average Stockholders' Equity 7.8% 19.7% 17.4% 

Return on Average Capital Employed 6.7% 15.0% 12,7% 

1 Reflects the adoption of certain accounting standards that may affect comparability between years. 

• Statement of Financial Accounting Standards (SFAS) No. 130 - "Reporting Comprehensive Income" adopted in 1998. 

• SFAS No. 128 - "Earnings Per Share" adopted in 1997. 

• SFAS No. 121 - "Accounting for the Impairment of Long-Lived Assets and for Long-Lived Assets to Be Disposed Of" adopted in 1995. 

• SFAS No. 106 - "Employers ' Accounting for Postretirement Benefits other than Pensions" and SFAS No. 109 - "Accounting for Income Taxes" 
adopted in 1992. 

• 1989 through 1994 includes adoption of a change for impairment of proved non-producing oil and gas properties. 

• 1988 through 1991 reflect SFAS No. 96 - "Accounting for Income Taxes." 

2 Data not presented prior to 1996. SFAS No. 130 - "Reporting Comprehensive Income" does not require disclosure for these earlier periods.
 

3 Includes the 1988 acquisition of Tenneco Inc.'s Gulf of Mexico properties for $2,512.
 

4 Share and per-share amounts for all years reflect the two-far-one stock split in May 1994.
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OPERATING, SELLING 
AND ADMINISTRATIVE 
EXPENSE~ ADJUSTED 
FOR SPECIAL ITEMS 

1995 1994 1993 1992 1991 1990 1989 1988 

$ 930 $ 1,693 $ 1,265 $ 2,210 $ 1,293 $ 2,157 $ 251 $ 1,768 
(641) - ­ Bill ions of Dollars 

10 - - - ----­
$ 930 $ 1,693 $ 1,265 $ 1,569 $ 1,293 $ 2,157 $ 25 1 $ 1,768 

36,3 10 35 ,130 36 ,191 38 ,2 12 38 ,118 41,540 31,9 16 27,722
 

1,255 1,206 1,139 1,11 5 1,139 1,043 953 869
 

4,800 4,81 9 4,440 4,423 4,787 4,269 3,982 5,8 53
 

9 12 846 70 1 62 1 498 433 389 33 7
 
4,05 7 2,89 1 4, 186 3,9 14 3,278 4,727 3,046 2,993
 

0 ,578) 0,80 1) 0 ,924) 0 ,063) (449) 1,072 1,037 938
 

34,330 34,407 34,736 33 ,970 34 ,636 35,089 33,884 33,924
 

8,32 7 8,142 7,538 7,841 7,697 6,769 7,516 7,302
 

14,35 5 14,596 13,997 13,728 14,739 14,836 13,980 14,744
 o 
34,1 66 29,084 28,380 22,600 23 ,924 25,477 24,0 53 15,595 

652,3 27 65 1,751 651,478 650 ,348 693,444 701,600 710,048 681,750 

~ 
f---.. - f---.. '­ - - f---.. 

m, 
91 92 93 94 95 96 97 98 

$ 1.43 $ 2.60 $ 1.94 $ 3.26 $ 1.85 $ 3.05 $ 0.37 $ 2.59 
1.43 2.59 1.94 3.26 1.85 3.05 0.37 2.59 

(0.95) - ­

$ 1.43 $ 2.60 $ 1.94 $ 2.31 $ 1.85 $ 3.0 5 $ 0.37 $ 2.59 
1.43 2.59 1.94 2.31 1.85 3.05 0.37 2.59 
1.925 1.85 1.75 1.65 1.625 1.475 1.40 1.275 

22.01 22.40 21.49 21.1 1 21.25 21.15 19.69 21.63
 
523/8 44 5/8 43 9/ 16 343/4 341/2 365/16 337/8 22 7/8
 

RETURN ON AVERAGE 
535/8 49 3/16 49 3/ 8 3711/16 40 1/16 4013/16 36 25 7/8 

CAPITAL EMPLOYED 
433/8 39 7/8 33 11/16 30 1/16 313/4 319/16 22 7/8 19 13/16 

Percent 
15 • 

0.8 0.8 0.8 0.9 0.9 1.1 1.1 1.1 
4.1 7.6 7.4 8.2 5.1 7. 6 2.9 5.4 

36.7 % 35 .8% 35 .0% 36.4% 34 .3% 31.3% 35 .0% 33.1 % 
6.4% 11.8% 9.1% 11.0% 8.7% 15.0% 1.8% 12.4% 

10---I I I 

,ll" .,• •

I I -!'I­
5.3% 8.7% 6.8% 8.5% 7.5% 11.9% 3.2% 10.1% 

Th is publicat ion supplements Chevron Corporation's 1998 Annual Report to stockholders 

and shou ld be read in conjunction wit h it. The financial information contained in this 

Supplement is expressly qualified by reference to the Annual Report, which contains com­

plete audited financial statements, Management's Discussion and Ana lysis of Financial 

Condition and Result s of Operations, and other supp lementa l financial data. o·m e ll " ll " 

~~~~~~~%~ ~ 

I On Net Income 

I On Net Income Excl uding 
Special Items 
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CONSOLIDATED STATEMENT OF INCOME Year Ended December 31 

Millions of Dollars 1998 1997 1996 1995 1994 

Revenues: 

Sales and Other Operating Revenues: 

Gasolines $ 6,196 $ 7,938 $ 7,650 $ 6,746 $ 7,080 

Jet Fuel 1,960 2,802 3,013 2,429 2,497 
REVENUES Gas Oils and Kerosene 1,714 2,848 3,030 2,468 2,958

I Residual Fuel Oils 519 837 923 681 707 
Billions of Dollars 

50-------­ Other Refined Products 1,072 1,161 1,169 1,147 1,086 

•--­
Total Refined Products 

Crude Oil 

11,461 

7,781 

15,586 

11,296 

15,785 

12,397 

13,471 

9,376 

14,328 

8,249 

Natural Gas 2,104 2,568 3,299 2,019 2,138 

Natural Gas Liquids 322 553 1,167 1,285 1,180 

Other Petroleum Revenues 1,063 1,118 1,184 1,144 944 

Petroleum Excise Taxes 3,716 5,574 5,190 4,976 4,774 

Total Petroleum 26,447 36,695 39,022 32,271 31,613 

Chemicals 3,054 3,520 3,422 3,758 3,065 
10 Chemicals Excise Taxes 40 13 12 12 16 

Total Chemicals 3,094 3,533 3,434 3,770 3,081 

8990 91 929394959697 98 All Other 402 368 326 269 436 

I Petroleum Products Total Sales and Other Operating Revenues 29,943 40,596 42,782 36,310 35,130 

I Crude Oil and Natural Gas 

Chemicals 

l ather Revenues 

Income From Equity Affiliates 

Other Income 

228 
386 

688 

679 

767 

344 

553 

219 

440 

284 

Total Revenues 30,557 41,963 43,893 37,082 35,854 

Costs and Other Deductions: 

Purchased Crude Oil and Products 14,036 20,223 22,826 18,033 16,990 

Operating Expenses 4,834 5,280 6,007 5,974 6,383 

INCOME BEFORE Exploration Expenses 478 493 455 372 379 
CUMULATIVE Selling, General and Administrative Expenses 1 2,239 1,533 1,377 1,384 963 

EFFECT OF CHANGES 
IN ACCOUNTING Depreciation, Depletion and Amortization 2 2,320 2,300 2,216 3,381 2,431 

PRINCIPLES Taxes Other Than on Income: 

I Excise Taxes 3,756 5,587 5,202 4,988 4,790 
Billionsof Dollars 

3.5------- ­ Other Taxes 655 733 706 760 769 

Interest and Debt Expense 405 312 364 401 346 

3.0 Total Costs and Other Deductions 28,723 36,461 39,153 35,293 ~ 33,051 

2.5 Income Before Income Tax Expense 1,834 5,502 4,740 1,789 2,803 

Income Tax Expense 495 2,246 2,133 859 1,110 

2.0 Net Income $ 1,339 $ 3,256 $ 2,607 $ 930 $ 1,693 

1.5 Net Income $ 1,339 $ 3,256 $ 2,607 

Currency Translation Adjustment (l) (173) (54) 

1.0 Unrealized Holding Gain (Loss) on Securities 3 (4) (20) 

Minimum Pension Liability Adjustment (15) 4 (4) 

I - •• • • ­
•-

20 

30 

40 

Consolidated Statements of Income and Comprehensive Income 

0.5 ­
Other Comprehensive Income, Net of Tax (13) (173) (78) 

0.0 I Comprehensive tncome s $ 1,326 $ 3,083 $ 2,52989 90 91 9293 94959697 98 

Retained Earnings at January 1 $17,185 $ 15,408 $ 14,146 $ 14,457 $ 13,955
 

Net Income 1,339 3,256 2,607 930 1,693
 

Cash Dividends (1,596) (1,493) (],358) (] ,255) (],206)
 

Tax Benefit from Dividends Paid on Unallocated ESOP Shares 14 14 13 14 15
 

Retained Earnings at December 31 $16,942 $ 17,185 $ 15,408 $ 14,146 $ 14,457 

lin 1994, includes a reversal of excess interest reserves of $319 million resulting from a settlement with the IRS for several open taxyears.
 

2 In 1995, includes $985 millionof asset impairment charges resulting from the adoption of SFAS No. 121.
 

3 Data not presented prior to 1996. SFAS No. 130 - "Reporting Comprehensive Income" does not require disclosure for these earlier periods.
 



5 l F I N A N C I AL INFORMATION 

Net Income by Major Areas of Operatio n 

NET INCOME BY MAJOR AREAS OF OPERATION Year Ended Decem ber 31 

Milli ons of Dollars 1998 199 7 1996 1995 1994 

Expl orat ion and Prod uct io n	 - United States $ 365 $ 1,00 1 $ 1,087 $ 72 $ 518 

- International 707 1,252 1,211 690 539 

- Tot al	 1,072 2,253 2,298 762 1,057 

Ref in ing , Marketing and - Uni ted States 572 60 1 193 (104 ) 40 

Tra nsportat ion - International 28 298 226 345 239 

- Tota l	 600 899 419 24 1 279 

Chemicals 122 228 200 484 206 
Al l Other I. 2 (455 ) (124) (310) (55 7) 151 

Net In com e	 $ 1,339 $ 3,256 $ 2,607 $ 930 $ 1,693 

NET INCOME BY MAJOR AREAS OF OPERATION , EXCLUDING SPECIAL ITEMS 

Mi ll ions of Dollars 

NET INCOME VS. NET Exploration and Prod uc t ion - United Sta tes $ 381 $ 972 $ 1,109 $ 552 $ 584 
INCOME EXCLUDING 

- Intern ati ona l 717 1,197 1,142 811 519 SPECIAL IT EM S* 

- Tota l 1,098 2,169 2,251 1,363 1,103 
Billi ons of Dollars 

Re f ining, Market ing and - U nited States 633 .662 290 75 325 3.5 
Tran sportation - Int ern ational 123 367 167 283 249 

30 
- Total	 756 1,029 457 35 8 574 

Ch emi cals 151 224 228 524 215 2.5 

All Oth er 1, 2 (60) (242) (285 ) (283) (221) 
2.0 

Net Incom e , Exc lud ing S pec ia l It em s 1,945 3,180 2,651 1,962 1,671 

S pec ia l It em s3	 (606) 76 (44) (1,032) 22 1.5 

Net In come	 $ 1,339 $ 3,256 $ 2,60 7 $ 930 $ 1,693 
1.0 

1 "All Other" includes interest expense, interest income on cash and marketable securit ies. corporate center items, coal operations, real estate 
and insurance activit ies. 0.5 

2 Beginning in 1994, the company changed its method of distributing certain corporate expenses to its business segments. 
013 Net income is affected by transactions that are unrelated to, or are not necessaril y representative of, the company's ongoing operations. These 89 90 91 92 93 9495 96 9798 

transactions, defined by Chevron management and designated "special items," can obscure the underlying results of operations for a year as
 
well as affect comparabili ty of results between years. Such items have been excluded from net income by major areas of operation to indicate
 I Net Inco me 
the underlying trends of operational results: 

I Net Income Excluding 
Specia l Items 

Asset Dispositi ons $ (9) $ 183 $ 391 $ 7 $ 48 
• BeforeCumulative Effect Asset Write-Offs and Revaluati ons	 (159) (86) (337) (304) 

of Changes in Accounting 
Initi al Implementat ion of SFAS No. 121 - - (659) Principles. 

Environmental Remediation Provisions, Net (39) (35) (54) (90) (304) 

Prior-Year Tax Adju stm ent s 271 152 52 (22) 344 
Restructurings and Reorganizati ons (43 ) (60) (14) (50) (45) 

LI FO Inventory (Losses) Gains (25) 5 (4) 2 (10) 

Other, Net (602) (83) (78) 84 (11) 

Total Special Item s	 $ (606) $ 76 $ (44) $ (1,032) $ 22 
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Consolidated Balance Sheet 

CONSOLIDATED BALANCE SHEET At December31 

Millions of Dollars 1998 1997 1996 1995 1994 

Assets 

Cash and Cash Equivalents $ 569 $ 1,015 $ 892 $ 621 $ 413 

Marketable Securities 844 655 745 773 893 

Accounts and Notes Receivable 2,813 3,374 4,035 4,014 3,923 

Inventories: 

Crude Oil and Petroleum Products 600 539 669 822 1,036 

Chemicals 559 547 507 487 391 

Materials, Supplies and Other 296 292 255 289 283 

1,455 1,378 1,431 1,598 1,710 

Prepaid Expenses and Other Current Assets 616 584 839 861 652 

Total Current Assets 6,297 7,006 7,942 7,867 7,591 

Long-Term Receivables 872 471 261 149 138 

Investments and Advances 4,604 4,496 4,463 4,087 3,991 

TOTAL DEBT! 
Properties, Plant and Equipment, at Cost 51,337 49,233 46,936 48,031 46,810 

TOTAL DEBT Less: Accumulated Depreciation, Depletion and Amortization 27,608 26,562 25,440 26,335 24,637 
PLUS EQUITY 

Net Properties, Plant and Equipment 23,729 22,671 21,496 21,696 22,173 

Percent 
40-------­

Deferred Charges and Other Assets 

Total Assets 

1,038 

$36,540 

829 

$ 35,473 

692 

$ 34,854 

531 

$ 34,330 

514 

$ 34,407 

30--._....-IHI--.-_... ____ 

20.......~HH .......~H..... 

10....-tH,....-JH~.. 

89909192939495969798 

Liabilities and Stockholders' Equity 

Short-Term Debt $ 3,165 $ 1,637 $ 2,706 $ 3,806 $ 4,014 

Accounts Payable 2,170 2,735 3,502 3,294 2,990 

Accrued Liabi Iities 1,202 1,450 1,420 1,257 1,274 

Federal and Other Taxes on Income 226 732 745 558 624 

Other Taxes Payable 403 392 534 530 490 

Total Current Liabilities 7,166 6,946 8,907 9,445 9,392 

Long-Term Debt and Capital Lease Obligations 4,393 4,431 3,988 4,521 4,128 

Deferred Credits and Other Non-Current Obligations 2,560 1,745 1,858 1,992 2,043 

Non-Current Deferred Income Taxes 3,645 3,215 2,851 2,433 2,674 

Reserves for Employee Benefit Plans 1,742 1,664 1,627 1,584 1,574 

Total Liabilities 19,506 18,001 19,231 19,975 19,811 

Stockholders' Equity 17,034 17,472 15,623 14,355 14,596 

Total Liabilities and Stockholders' Equity $ 36,540 $ 35,473 $ 34,854 $ 34,330 $ 34,407 

CONSOLIDATED ASSETS) 

Millions of Dollars 

Exploration and Production $ 16,820 $ 15,678 

Refining, Marketing and Transportation 11,643 11,895 

Chemicals 3,873 3,518 

All Other­ 4,204 4,382 

Total $36,540 $ 35,473 

) Prior to 1997, data notdisclosed in this format. Does not include intercompany investments or receivables.
 

2 Includes cash, cash equivalents and marketable securities, real estate, coal assets and management information systems.
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7 l F I N A N C I A L INFORMATION 

Co n so lidated S t a te me n t o f Cas h Flow s 

CONSOLIDATED STATEMENT OF CASH FLOWS 1 

Millions of Dollars 1998 

Operating Activities: 

Net Income $ 1,339 

Adjustm ents: 

Depreciat ion, Deplet ion and Amorti zati on 2,320 

Dry Hole Expense Related to Prior Years' Expenditures 40 

Distribut ions Greater (Less) Than Income From Equity Affiliates 25 

Net Before-Tax (Gains) Losses on Asset Sales and Ret irements (45) 

Net Foreign Exchange (Gains) Losses (20) 

Deferred Income Tax Provision 266 

(Increase) Decrease in Operating Working Capital Composed of: 

Decrease in Accounts and Notes Receivable 552 

(Increase) Decrease in Inventories (116) 

(Increase) Decrease in Prepaid Expenses and Other Current Assets (23) 

(Decrease) Increase in Accounts Payable and Accrued Liabilities (807) 

(Decrease) Increase in Income and Other Taxes Payable (415) 

Net (I ncrease) Decrease in Operating Working Capital (809) 

Other, Net 615 

Net Cash Provided. by Operating Activities 3,731 

Investing Activities : 

Capital Expendi tu res- (3,880) 

Proceeds from Asset Sales 434 

Purchases of Marketable Securit ies (2 ,679) 

Sales of Marketab le Securiti es 2,496 

Other, Net (230) 

Net Cash Used for Investing Activities (3 ,859) 

Financing Activities: 

Net Borrowings (Repayments) of Short-Term Obligat ions 1,713 

Proceeds from Issuances of Long-Term Debt 224 

Repayments of Long-Term Debt (388) 

Cash Dividends Paid (1 ,596) 

Net (Purc hases) Sale of Treasury Shares (261) 

Net Cash Used for Financing Activities (308) 

Effect of Foreign Currency Exchange Rate Changes on 

Cash and Cash Equivalents (10) 

Net Change in Cash and Cash Equivalents (446) 

Cash and Cash Equivalents at January 1 1,015 

Cash and Cash Equivalents at December 31 $ 569 

1Certain amountswere reclassified to conform to 1998 presentation. 

2 Capital expenditures exclude theequity share of affiliates. 

1997 

$3 ,256 

2,300 

3 1 

(353) 

(344) 

(69) 

622 

474 

(11 ) 

59 

(685) 

(90 ) 

(253) 

(310) 

4,880 

(3, 89 9) 

1,235 

(2 ,724) 

2,82 5 

(297) 

(2,860) 

(163 ) 

26 

(42 1) 

(1,493) 

173 

(1,878) 

(19) 

123 

892 

$ 1,0 15 

Year Ended December31
 

1996 1995 1994
 

$ 2,607 $ 93 0 $ 1,693 

2 ,2 16 3 ,381 2,43 1
 

55 19 53
 

83 (129) (55)
 

20 7 164 (83)
 

(1Q) 47 40
 

359 (258) 110
 

38 (62) (44 )
 

60 (162) (5 7)
 

15 (148) 4
 
CASH FROM 

369 428 (1 ,51 0) OPERATING ACTIVITIES 
167 (16) (166) COMPARED WITH 

CAPITAL EXPENDITURES 
649 40 (1,773) AND DIVIDENDS 

(21 9) (137) 475 

5,947 4,057 2,891 Bill ions of Dollars 
6 

(3,424) (3,529) (3,405) 

77 8 58 1 731 

(3 ,4 43) (2,759) (1,943) 

3,487 2,903 1,398 
(177) 

(2,77 9) (2,804) (3,219) 

(1, 179) (227) 466 

95 536 436 

(47 6) 

(1 ,3 58) 

(103) 

(1 ,255) 

(588) 

(1 ,206) 
0 

89 90 91 92 93 94 9596 97 98 

23 14 I Cash From Ope rat ing 
(2,895) (1,035) (892) Activities 

I Ca pital Expenditures 

(2) (10) (11) I Dividends 

27 1 20 8 (1, 23 1) 

62 1 413 1,64 4 

$ 8 92 $ 62 1 $ 41 3 
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Cap ita l and Explorat ory Expenditures 

CAPITAL AND EXPLORATORY EXPENDITURES - INCLUDES AFFILIATES Year Ended December 31 

Milli ons of Dollars 1998 1997 1996 19 95 1994 

United States 

Explorati on 

Production 

$ 503 

817 

$ 463 

1,1 96 

$ 487 

68 1 

$ 34 1 

538 

$ 223 

584 

Refining 

Marketing 

Transportati on 

Chemicals 

264 

343 

47 

385 

188 

255 

77 

470 

150 

204 

75 

3 77 

646 

20 1 

45 

172 

639 

209 

37 

109 

All Other 223 140 10 1 150 153 

Total United States 2,582 2,789 2,075 2,093 1,954 

International 

CAPITAL AND 
EXPLORATORY 

EXPENDITURES BY 
GEOGRAPHIC AREA 

I 
Percent 

100 

Exploration 

Production 

Ref ining 

Marketin g 

Transport ati on 

Chemic als 

All Other 

Total International 

Worldwide 

462 

1,480 

124 

239 

68 

359 

2,732 

447 

1,4 56 

177 

396 

29 

194 

53 

2,752 

402 

1,452 

384 

396 

1 

120 

10 

2,765 

376 

1,459 

56 7 

2 71 

1 

32 

1 

2 ,7 0 7 

3 53 

1, 57 8 

51 0 

23 8 

142 

29 

15 

2,86 5 

80 

60 

40 

Explorat ion 

Producti on 

Refining 

Market ing 

Transportati on 

Chemicals 

All Other 

965 

2,297 

388 

582 

115 

744 

223 

9 10 

2,652 

365 

65 1 

106 

66 4 

19 3 

8 8 9 

2, 133 

534 

60 0 

76 

497 

III 

717 

1,997 

1,2 13 

472 

46 

204 

151 

576 

2,162 

1,149 

447 

179 

138 

168 

20 
Total Worldwide 

Memo: Aff il iates' Expendit ures Inc luded Above 

$ 5,314 

$ 994 

$ 5 ,5 4 1 

$ 1,1 74 

$ 4,840 

$ 983 

$ 4 ,8 00 

$ 912 

$4,81 9 

$ 846 

a 
89 90 91 92 93 94 95 96 97 98 

• United States 

International 

EXPLORATION COSTS EXPENSED 1 

Millions of Dollars 

Geological and Geophys ical 

Unproductive Well s Drill ed 

Oil and Gas Lease Rentals 

Other 2 

$ 195 

126 

5 

152 

$ 124 

20 0 

5 

164 

$ 123 

217 

14 

10 1 

$ 76 

17 6 

11 
109 

$ 72 

18 3 

9 

115 

Total Exploration Expenses $ 478 $ 49 3 $ 455 $ 3 72 $ 3 79 

Memo: United States $ 213 $ 227 $ 172 $ 102 $ 134 

International $ 265 $ 266 $ 283 $ 2 70 $ 245 

1 Consolidated companies only. Excludes amortization of undeveloped leaseholds. 

2 Other exploration expenses include expensed well contribu tions, researc h and devel opment costs, and other miscellaneous expenses. 
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Propertie s , Plant and E quip m ent 

PROPERTIES, PLANT AND EQUIPMENT - INCLUDING CAPITAL LEASES At December 31 

Milli ons of Dollars 1998 1997 1996 1995 1994 

Net Properties, Plant and Equipment at January 1 $ 22 ,671 $ 21,496 $ 2 1,6 9 6 $22,173 $ 2 1,865 

Additio ns at Cost: 

Explorat ion and Product ion 1 

Refining, Market ing and Transportat ion 

Chemi cals 

2,221 

715 

501 

2,45 1 

595 

627 

2 ,19 5 

485 

4 13 

2,197 

1,222 

194 

1,72 6 

1,11 7 

1 14 

NET PROPERTIES, 
PLANT AND EQUIPMENT 
BY FUNCTION 

All Other-

Total Additions at Cost 

202 

3,639 

135 

3 ,808 

103 

3 ,196 

236 

3 ,849 

167 

3 ,124 
Billions of Dollars 

25 

Depreciation , Depletion and Amortization Expense: 

Explorati on and Product ion (1,548) 0 ,521) ( 1,366) (2,289) <1 ,561) 20 

Refi ning , Market ing and Transportat ion (564) (5 75) (587) (680) (574) 

Chemical s 

All Other Z 

(119) 

(89) 

( 04) 

(l00l 

(16 2) 

uoi: 
(186) 

(226) 

(158) 

(138) 
15­ - - - - - - - - - -

Total Depreciation, Depletion and Amortization Expense 

Net Retirements and Sales: 

Exploration and Product ion 

(2 ,320) 

(33) 

(2,300) 

(92) 

(2 ,216) 

(445) 

(3,381) 

(105) 

(2,43 ll 

(27) 

10 

Refi ning, Marketi ng and Transportation 

Chemicals 

All Other Z 

(127) 

3 

(91 ) 

(97) 

(5) 

(36) 

(329) 

(22) 

(395) 

(528) 

(9) 

(302) 

(149) 

(37) 

(17 3 ) 0 
89 90 91 9293 94 95 96 9798 

Total Net Retirements and Sales (248) (330) <1,19ll (944) (386) 
I Explorat ion and 

Net Intersegment Transfers and Other Changes: Production 
Exploration and Product ion 2 6 (10) (30) 20 Refiningand
 
Refining, Marketing and Transportation (13) ( 09) rs n (87) - Marketing
 

Chemical s - 7 107 88 1 I Chemicals
 

All Other Z (2) 93 (5 ) 28 (20) I All Other
 

Total Net Intersegment Transfers and Other Changes 3 (13) (3) 11 rn 1 

Net Properties, Plan t and Equipment at December 31: 

Exploration and Production s- 4 12,385 11,691 10 ,847 10,473 10 ,700 

Refini ng, Market ing and Transportat ion 7,407 7,396 7 ,682 8 ,194 8 ,267 NET PROPERTIES, 
PLANT AND EQUIPMENT Chemica ls 2,625 2,240 1,71 5 1,379 1,293 
BY GEOGRAPHIC AREA 

All OtherZ, 3 1,312 1,344 1,252 1,650 1,9 13 

Total Net Properties , Plant and Equipment at December 31 $ 23,729 $ 22,671 $ 2 1,496 $ 21,696 $ 22,173 Bil lionsof Dollars 
25 

Memo: Gross Properties , Plant and Equipmen t $ 51,337 $ 49 ,233 $ 46,936 $ 48 ,03 1 $ 46,810 

Accumulated Depreciation, 

Deplet ion and Amortization (27,608) (26 ,562) (25,440) (26 ,335) (24,637) 20 ­

Net Properties, Plant and Equipment $ 23,729 $ 22,671 $ 2 1,496 $ 2 1,696 $ 22,173
 

15
 
1 Net of exp loratory wel l write-offs.
 

2 Principally includes real estate, coal assets and management information systems.
 

3 Includes reclassifications to/from other asset accounts.
 10 
4 Includes net investment in unproved oil and gas properties. $ 373 $ 371 $ 295 $ 238 $ 255 

o • • • • • • • • • •8990 91 92 93 949596 97 98 

I United States 

I International 
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25=---------­

Miscellan eou s Data 

MISCELLANEOUS DATA 1998 1997 1996 1995 1994 

Performance Measures 

Earnin gs, Excluding Speci al It ems (Mil l ions of Dollar s) $ 1,945 $ 3, 180 $ 2,65 1 $ 1,962 $ 1,671 
Adju sted Operati onal Expenses (Mill ions of Dollars) I $ 6,989 $ 7,406 $ 7 ,610 $ 7,594 $ 7,565 
Adju sted Operati onal Expenses Per Barrell $ 5.24 $ 5.69 $ 6. 12 $ 6.09 $ 6.0 7 

STOCK PRICE Return on Average Capital Employed, Excluding Special Items2 9.2% 14.7% 12.8% 9.8% 8 .6% 
MOVEMENTS Total Stoc kholder Return - 11.0% 22 .1% 28 .5% 22 .0% 6.8% 

I
 
Market Closing Price (Quarterly)
 Financial Ratios 4 
Per Share (Doliars) 

100-------- Current Assets to Current Liabilities 0.9 1.0 0 .9 0 .8 0 .8 
Interest Coverage Ratio 5.1 14 .3 10 .9 4 .1 7.6 
Total Debt/Total Debt Plus Equity 30 .7% 25.8% 30 .0% 36. 7% 3 5.8% 

75------t-'--- Return on Average Stoc kholde rs' Equity 7.8% 19 .7% 17 .4% 6.4% 11.8% 
Return on Average Capital Employed 6.7% 15.0% 12.7% 5.3% 8 .7% 
Return on Average Total Assets 3 .7% 9 .3% 7. 5% 2.7 % 4 .9% 

50 ---.-~r---- Return on Sales 5.1% 9 .3% 6.9 % 3.0% 5.6 % 
Cash Dividends to Net Income (Payout Rati o) 119 .2% 4 5.9% 52.1% 135.0% 71.2% 
Cash Dividends to Cash f rom Operations 42 .8% 32 .6% 23.5% 30.9% 41.7% 

Common Stock > 

Number of Shares Outst and ing at Decem ber 31 (Thousands) 653,026 655 ,93 1 65 3,086 652,327 651,751 
Weighted Average Shares Outstanding for the Year (Thousands) 653,667 65 4 ,99 1 652,769 652,084 651,672

0- - - - - - - ­
89 90 91 92 93 94 95 96 97 98 Number of Stockholders of Record at December 31 (Thousands) 126 122 131 136 141 

Cash Dividends on Common Stock : 

Millions of Dollars $ 1,596 $ 1,493 $ 1,358 $ 1,255 $ 1,206 
Per Common Share $ 2.44 $ 2.28 $ 2.08 $ 1.925 $ 1.85 

Earnings Per Common Share - Diluted: 

First Quarter $ 0 .77 $ 1.27 $ 0.94 $ 0.70 $ 0.59 
Second Quarter 0 .88 1.25 1.33 0.93 0.39 
Th ird Quarter 0 .70 1.10 1.00 0.44 0.65 
Fourth Quarter (0.31) 1.33 0.71 (0.64) 0.96 

Year $ 2.04 $ 4 .95 $ 3.98 $ 1.43 $ 2.59 
Stockholders' Equity Per Common Share at Decembe r 31 $ 26 .08 $ 26. 64 $ 23.92 $ 22.01 $ 22.40 

NUMBER OF
 
EMPLOYEES Personnel, Payroll and Benefits 6
 

AT DECEMBER 31
 Num ber of Employees at December 31 39,191 39,362 40,820 43,019 45,7 58 
Payroll Costs (Milli ons of Dol lars)? $ 1,940 $ 1,891 $ 1,965 $ 2,044 $ 2,138 

Thou sand s Employee Benef it Costs (M i lli ons of Doll ars) $ 564 $ 499 $ 54 6 $ 576 $ 53 0 60- - - - - - - ­
Investment Per Employee at December 31 (Thousands of Dollars)8 $ 629 $ 599 $ 54 7 $ 528 $ 497 
Average Sales Per Employee (Thousands of Dolla rs)9 $ 667 $ 8 73 $ 89 6 $ 70 6 $ 650 

50 
Average Mont hly Wage Per Empl oyee $ 4,117 $ 3 ,93 1 $ 3 ,906 $ 3 ,837 $ 3 ,8 18 

40 1 Includ es cost of the company's own fuel consumed in operatio ns. which is el iminated in the consolid ated finan cial statements. Exclu des specia l 
it ems and expenses of divested operatio ns. Years prior to 1997 have not been restated to conform wi th thi s methodology. 

2 Return on Average Capital Employed, Exclu din g Special Items = (Net Income. Excluding Special Items + Interest Expense After Tax) -;.Average 30 
Capital Employed (Average of Stockholders' Equit y + Total Debt + Capital Lease Obligat ions + Minorit y Interests. at Beginning and End of Year). 

3 Total Stockholder Return = (Stock Price Appreciatio n + Reinvested Dividends) -;.Stock Price at the beginning 01 the Measurement Period. 
20 

4 Int erest Coverage Ratio = (Income Before Taxes on Income + Int erest and Debt Expense + Amort izat ion of Capi ta lized Interest) -;. Before-Tax
 
Interest Costs.
 

10 Tolal DebtfTotal Debt Plus Equ ity Ratio = Total Debt. incl udin g Capital Lease Obligat ions -;. (Total Debt + Stockholders' Equity).
 

Return on Average Stockholders' Equity = Net Income -;.Average Stockholders' Equit y (Beginning and End of Year).
 

Return on Average Capital Employed = (Net Income + Interest Expense Afte r Tax) -;.Average Capital Employed.
 o 
91 92 93 94 95 96 97 98 Return on Average Total Assets = Net Income -;. Average Total Assets (Beginning and End of Year). 

Return on Sales = Net Income -;.Sales and Other Operating Revenues (Net of Excise Taxes). 
• Employees 

5 Share and per-share amounts for all years reflect the two-for-one stock spli t in May 1994.
 
Service Statio n
 

6 Consolidated companie s only.
 

7 Payroll costs do not include incentive bonuses.
 

8 Investment = Year-End Capital Employed.
 

9 Average Sales Per Employee = Sales and Other Operating Revenues (Net of Excise Taxes) -;. Average Number of Employees (Beginning and End of Year).
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CHEVRON 

Chevron is one of the largest n at ural gas pro d uc e r s in Nort h Ame ric a 

and is among the leaders in worldwide liqui ds production. Ch e vron's 

international liquids production increased for the ninth cons e c u tive 

year. Chevron's wor ld w i de liquids produ c t i on in 1998 e x ceede d 1.1 

mil/ion barrels per day. W 0 R L D WID E UPSTREAM 
Bus i ne s s Des c r iptio n 

The North America operations focused its attention on prospects in deepwater Gulf of Mexico and offshore East 

Coast Canada. Production came on stream from Genesis, Chevron's first deepwater project in the Gulf 

of Mexico. First production from the second deepwater project, Gemini, is scheduled for ~~ 
mid-1999. The giant Hibernia Field off East Coast Canada is on track to reach peak 

production of 150,000 barrels of oil per day in 1999, while Chevron continues to 

increase acreage and exploration activity in surrounding areas in the Jeanne d'Arc 

Basin. In 1999, Chevron and AReo announced the formation of a joint venture to 

combine oil and gas producing properties in the Permian Basin in West Texas and 

southeast New Mexico. Chevron's affiliate, Dynegy Inc., has established itself as a 

major player in the electric power market. Dynegy has also expanded gas processing 

capabilities to take advantage of increased deepwater production from the Gulf of Mexico and 

to re-establish its Canadian base. UPSTREAMOPERATIONS 
Outside North America, Chevron is active in 24 countries. In Africa, liquids production in Angola and Nigeria 

exceeded 400,000 barrels per day in each country. Two large discoveries (Benguela and Belize) in Block 14, in 

deepwater offshore Angola, in addition to the large Kuito Field discovered in 1997, present excellent future growth 

opportunities. The Escravos Gas Plant in Nigeria, commissioned in 1997, is now in the second phase of construc­

tion to increase capacity to 285 million cubic feet per day. Construction on the Caspian pipeline is expected to 

commence in 1999 and be completed by 2001. The pipeline will contribute to future significant increases in oil 

production from the giant Tengiz Field in Kazakhstan. In December 1998, liquids production from the Tengiz Field 

reached 218,000 barrels per day. In Europe, the Britannia gas field came on stream in 1998, and the Draugen 

Field in Norway performed above expectation. Chevron signed an agreement to acquire an interest in a block in 

the Gulf of Thailand. In Venezuela, where Chevron has successfully increased production in the Boscan Field to 

105,000 barrels per day, Chevron assumed operatorship of the LL-652 Field. 

International 
U.s. Upstream Upstream 

UPSTREAM FINANCIAL AND OPERATING HIGHLIGHTSl 1998 1997 1998 1997 

Reported Earnings (Millions of Dollars) $ 365 $ 1,001 $ 707 $ 1,252 

Earnings Excluding Special Items (Millions of Dollars) $ 381 $ 972 $ 717 $ 1,197 

Gross Liquids Production (Thousands of Barrels Per Day) 366 388 1,065 1,037 

Net Liquids Production (Thousands of Barrels Per Day) 325 343 782 731 

Gross Natural Gas Production (Millions of Cubic Feet Per Day) 2,061 2,192 737 673 

Net Natural Gas Production (Millions of Cubic Feet Per Day) 1,739 1,849 654 576 

Gross Proved Liquids Reserves (Millions of Barrels) 1,272 1,329 4,686 4,573 

Net Proved Liquids Reserves (Millions of Barrels) 1,148 1,196 3,549 3,310 

Gross Proved Natural Gas Reserves (Billions of Cubic Feet) 5,271 5,855 5,437 5,709 

Net Proved Natural Gas Reserves (Billions of Cubic Feet) 4,497 4,991 4,806 4,972 

Natural Gas Sales (Millions of Cubic Feet Per Day) 3,303 3,400 1,504 1,209 

Natural Gas Liquids Sales (Thousands of Barrels Per Day) 130 133 53 69 

Net Exploratory Oil and Gas Wells Completed­ 46 56 15 17 

Net Development Oil and Gas Wells Completed­ 324 617 71 89 

Net Wells Producing at Year End2 10,850 10,919 1,666 1,805 

Net Proved and Unproved Acreage (Thousands of Acres)2 5,775 6,521 48,249 50,864 

Exploration C&E Expenditures (Millions of Dollars) $ 503 $ 463 $ 462 $ 447 

Production C&E Expenditures (Millions of Dollars) $ 817 $ 1,196 $ 1,480 $ 1,456 

1 Includes equity share of affiliates, unless otherwise noted. 
2Consolidated companies only. 
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Stra teg i es a n d Accomp l is hme nts 

NORTH AMERICA 
BUSINESS STRATEGIES 

~ Operate as a leader in conducting safe and environmentally sound operati ons and achieve Y2K st rategies. 

~ Invest people, tec hnology, and capi tal to generate cash to the corporati on (greater tha n $5 00 mill ion per year) and 
achieve sign ifica nt operati ng cost reduct ions. 

~ Commit resources to be a leader in the emerging areas of deepwater Gulf of Mexico and East Coast Canada and a 
top competi tor in the important producing areas of th e Gulf of Mexico shelf and Cali fornia 's San Joaquin Vall ey. 

~ Capi talize on U.S. and int ernati onal energy opport unit ies throu gh the equity intere st in Dynegy. 

~ Conti nue to achieve strong cash f low from all onshore produc ing areas in th e United States and Canada. 

~ Invest in and app ly technologies that support our portfolio strategies and create a compet itive advantage for Chevron. 

~ Maintain a diverse, ski lled work force to meet Upstream's needs. 

1998 ACCOMPLISHMENTS 
~	 Achieved an OSHA recordable rate for inj uries and illnesses of 1.04 per 200,000 hours, th e lowest ever for 

Chevron upstream operations in the Un ited States. Chevron's Canadian upstr eam operat ions achieved a rate of 
0.79 for recordable injuries. 

~ Attained Star Stat us fr om OSHA in recog nitio n of safe operations in the Painter Reservoir Unit in Wyom ing (a 
fi rst for upstream operat ions and the fi rst for any oil comp any in th e state). 

~ Bid successf ul ly in Gulf of Mexico OCS lease sales, acquiri ng rig hts to 66 deepwater leases. 

~ Installed the 705-foot Genesis floating spar facility, includ ing three separate decks - producti on, drilling and utility. 

~ Set a world record for deepwater dri ll ing with a Gulf of Mexico well in 7,700 feet of water. 

~ Completed f irst f ul l year of product ion at Hibern ia, averagi ng 65,000 barrels of oi l per day with peaks wel l over 
100,000 by year-end 1998 . Received firs t shipment of Hibernia crude at the 1.5 mi llion-barrel Newfoun d land 
t ransshipment fac i lity that became operational in 1998 . 

~ Cut produc t ion expenses by $123 mill ion, or 28 cents a barrel from 1997 levels. 

~ Conti nued to high -grade Chevron's North American portfolio by divesting matu re, higher-cost assets. 

~ Ini tia ted t he format ion of a jo int vent ure with ARCO to combine oi l and gas produci ng assets in the Permian Basin 
of West Texas and southea st New Mexico. 

INTERNATIONAL 
BUSINESS STRATEGIES 

~	 Conti nue to focus on current and planned development s in West Afri ca, Australi a, Indonesia and Kazakhstan . 
These project s are expected to conti nue to increase Chevron's int ernat ional product ion in th e future. 

~	 Contin ue to emphasize explorat ion act ivities in major produc ing areas in order to leverage off existi ng inf rast ruc­
tu re and expertis e, and focus on a limi ted number of high poten ti al fron tie r exploration areas. 

~ Contin ue to seek opportunit ies to capture signif icant interests in known developmen ts and/or existing project s. 

~	 Pursue th e commercializat ion of Chevron's exist ing international gas reserves, expand th e liquefied natural gas busi­
ness in the Asia-Pacific area and develop new opportunit ies to supply gas markets in Europe and the United States. 

1998 ACCOMPLISHMENTS 
~	 Increased internati onal liquids production for t he ninth consecut ive year, up 7 percent f rom 1997. Internat ional 

natural gas produc ti on also increased by 14 percent from 1997. 

~	 Announced the di scovery of the Benguela and Bel ize oi l fi elds, th e third and fourth signi fican t di scoveries in 
deepwater Block 14 in Angola . 

~	 Won explorati on rights to high-potent ial areas in Bahrain and Qatar, and announced a three-and-a-half -year exten­
sion of the Technical Services Agreement with Kuwait Oi l Co. 

~ Announced a new crud e oil di scovery, Bilondo Marine, in the Haute Mer deepwater area offsho re Congo. 

~ Took over operati on and futu re developmen t of the LL-652 oil f ield in Venezuela. 

~	 Completed debottlenecking of exist ing process train s in Kazakhstan's Tengiz Field, enabl ing production to grow 
from 155,000 barrels per day in 1997 to 188,000 barrels per day in 1998. Also obtained fin al Russian and 
Kazakhstan approvals for an export pi peline from Tengiz to the Russian Black Sea port of Novorossiysk. 

~	 Completed a 3- D seismic survey of the Absheron Block, offshore Azerbaijan, poten tially one of the Caspian Sea's 
most prolific fiel ds. 

~	 Signed agreements to acquire the Rutherford-M oran Oil Corporat ion, which owned an interest in Block B8 /32 in 
the Gulf of Thail and. 



13 l W O R l D W ' D E UPSTREAM 

United Sta tes 

UNITED STATES EXPLORATION AND PRODUCTION 
United States explora tion and production act ivit ies are 
concentrated in 340 fields in th e Gulf of Mexico area, 
Texas, the Rocky Mountains, California and Alaska . 

GULF OF MEXICO - DEEP WATER 

G en es is (form erly Green Can yon 205) Genesis 
is Chevr on's first deepwater (2 ,600 feet ) operation in 
the Gulf of Mexico. The floating-spar platform is the 
first in the gul f to accommodate both drilling and pro­
duction facilit ies. The hull, installed in 1998, is te th­
ere d to the gulf floor by 14 mooring lines extending 
a half-mil e from th e structure. Th e spar has slots to 
drill up to 20 well s. Total project costs a re es tima ted 
to be $750 milli on . Chevron is th e un it operator with 
a 57 percent interest. 

First pr odu ction occurred in J anuary 1999, with 
peak total production expected to reach 55,000 bar rels 
of oil and 72 mill ion cubic feet of gas per day by 2000. 
Recover able re serve s are estimated in excess of 160 
milli on barrels oil and equivalent gas over the 15- to 
20-year field life . 

Gem in i Gemini is a deepwater, subsalt developmen t 
located in Mississippi Ca nyon Block 292, located 90 
miles southeast of New Orl eans in a water depth of 
3,400 feet . Th e projec t is a subsea development ti ed 
back to Chevron's Viosca Knoll 900 Platform, 27 mile s 
northwest of Mississippi Canyon 292. Total project 
costs are estimated to be $180 million. Initial pro­
duction is scheduled for mid-1999, with peak rates 
of more than 150 mill ion 'cubic feet of gas, and over 
2,000 bar rels of condens ate per day. Chevro n has a 
40 per cent interest in this project . 

GULF OF MEXICO - SHELF 

Vi 0 sea Knoll Viosca Knoll is contiguous to, and lies 
du e south of, th e giant Norphlet natural gas trend, 
oper a ted in part by Chevron. Ch evron's 1998 focus 
in Viosca Knoll centered on establishing production 
from gas reservoirs in the James Carbonate forma­
tion. Two wells were completed in 1998 an d produced 
at a combine d rate of 30 mill ion cubic feet of gas per 
day. Also complete d in 1998 was a delineation well, 
which further defin ed the exten t of the ca rbonate 
reservoir discoveries, and the success fu l testin g of 
an explora tory well. 

Chevron's drilling results over the last two years 
have included four wildcat dis coveri es of ne w fields. 
In add ition , Chevron acquired 16 additional lease 
blocks, whi ch increased the Gulf of Mexico Shelf's 
largest contiguous leasehold to 75 blocks (approxi­
mately 350,000 acres). 

Th e 1999 planned progra m incl udes three explora­
tion wells, one explora tion tes t , two delineation wells 
and accompa nying facilities. Th e 2000 a nd 2001 pro ­
grams will pr ovide continued exploration and devel­
opme nt of the substan t ial leasehold in the Viosca 
Knoll area . 

Norphlet Th e Norphlet Trend is a deep-gas trend 
wit h over 9 trill ion cubic feet of recoverable gas 
reserves . Th e trend st retches 80 mil es from the 
Mobil e Block 86 1 area, offshore Mississippi , to the 
Destin Dome a re a, offshore F lori da . 

Chevron is the largest lea seholder in th e federal 
offshore por t ion of the Norphlet Tre nd - offshore 
Mississip pi and Alabama. Chevron's Norphlet wells 
produced at a total combined rate of 159 mill ion cubic 
feet of gas per day in 1998, with Che vron's share at 
95 milli on cubic feet per day. 

The Mobile 918 #1 developmen t well was complete d 
in 1998 and brought on production in mid-M arch. It 
is expected th a t the Mobile 873 #1 exploration well 
will be finished in May 1999 and, if successful, will be 
brough t on line in late 1999. Development plans and 
regulatory approvals are in progress for Destin Dome. 
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Main Pass 299 Main Pa ss 299 is a large sa lt dome 
field roughly 20 miles eas t of the mouth of the Missi s­
sippi River. The field has nearly 50 million barrels of 
reserves remaining and produces about 7,000 barrels 
of oil equivalen t gas per day. 

A key development during 1998 enab les Chevr on 
to ut ilize excess capacity at Freeport-Sulphur 's proc­
ess ing facilities to sweeten oil and gas . Beca use of the 
new availability of sour treating capacity, four wells 
will be drill ed during 1999 to exploit sour reserves 
previou sly byp assed in th e field . Another three-well 
drill ing program will target new sweet oil develop ­
men t opportuniti es. 

Sou t h Tim b a Ii e r 135 South Timb ali er 135 is a 
salt dome field located 90 miles south of New Orleans 
in 125 fee t of wa ter on the Louisiana contine nt al 
she lf. The field was discov er ed in 1956. Produ ction 
from the field exceeds 10,000 ba rrels of oil equiva ­
lent ga s per day. 

Th e South Timbal ier 135 revita liza tion proje ct , 
scheduled to st art in 1999, consists of 15 wells to be 
drilled over the next three years . Th is pr ogram is a 
mix of oil an d gas prospects that includes both devel­
opmen t and delineation opportunities. 
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United Stat es 

o CS Lea s e S a Ie s Chevron conti nued to build Gulf 
of Mexico leaseholds, primarily in th e deep water, with 
more successful bids in 1998. In the March 1998 Cen­
tral Gulf of Mexico OCS Lease Sal e, Che vron was th e 
high bidder on 83 of 104 tracts. Of the high bids, 63 are 
in the deep water and 20 in shelf tracts . In the August 
1998 Western Gulf of Mexico OCS Lease Sale , Chev­
ron 's entire focus was in the deep wate r. Chevron was 
the high bidder on three of th e four tract s bid, boost­
ing Chevron's deepwater lea se inventory to 428 lea ses. 

CALIFORNIA 
San Joaquin Valley The San J oaquin Valley 
delivered 120,000 barrels of oil per day in 1998, of 
which approximately 70,000 barrels were heavy oil. 
Chevron is a leader in low-cost opera tions in thi s area. 
Increased production in 1998 was prim arily due to sig­
nificant increases from the Cymric hea vy oil develop­
ment project. Stable production from th e San J oaquin 
Valley's three other he avy oil field s, Kern River, Mid­
way Sunset and Coalinga, contribu te d a combined 
heavy oil production rate of 43,000 barrels per day. 

Los t Hill s D i at 0 mit e Fifty-eight economically 
attractive primary well locations were drilled in 1998. 
Production averaged 21,000 barrels of oil equivalent 
per day. Projects to test the potential for increasing 
recovery from the remaining 2 billion barrels of oil 
in place continued in 1998. 
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Elk Hill s The Department of En ergy sold its interest 
in the Elk Hills Field to Occidental Petroleum Com­
pany, which took over operatorship in February 1998. 
Occidental immediately pursued an aggressive produc­
tion enhancement program by drilling over 120 devel­
opment wells, which more than doubl ed gas sales - by 
reducing gas injection for pressure maintenance - an d 
reduced field operating costs significantly. 

Although the capital program for 1999 will be 
reduced due to low prices, inv estment opportuniti es 
remain economic even in a low-pric e scen ario. 

Chevron's interest in three of the unit zone s is 
approximately 23 percent, with current net produc­
tion of 13,600 barrels of oil, approxim ately 70 milli on 
cubic feet of gas and 2,400 barrels of natural gas 
liquids per day. 

California OCS Basin Chevron has signed an 
agreement to sell California coastal assets to Venoco, 
Inc ., signaling its intent to permanently exit from Cal­
ifornia offshore operations. The sales include interests 
in five offshore platforms, two onshore plants and 
as sociated pipelines. Portions of these as se ts were 
sold in February 1999 and the sale of the rem aining 
coastal assets is expected to close second quarter 1999. 
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agreement is reached, ARCO and Chevron will each 
own 50 percent of the new company. 

The new entity will conduct oil and natur al gas 
development and production and will market crude 
oil, natural gas, natural gas liquids and related prod­
ucts in the Permian Basin. In addition, the company 
will produce, transport and market carbon dioxide 
(C02) from assets contributed by ARCO and Chevron 
in Colorado and will operate other C02 as sets such 
as the Sheep Mountain Pipeline. 

The new company will become one of th e largest 
operators in the Permian Basin, producin g over 
170,000 barrels of oil equivalent gas per day, owning 
600 milli on barrels of proved reserv es and operating 
over 7,000 wells and 150 fields . 

ALASKA 
Prudhoe Bay Satellites Chevron participated 
in drilling six appraisal well s targeting sha llow oil 
accumulations within th e gia nt Prudhoe Bay Field. 
Kn own as sate llite developments, these sma ller accu­
mul ations are expected to yield up to a total of 200 
mill ion barrels of recoverable oil (70 million barrels 
Che vron's share). First oil is planned for 2001. 

~ 
Eastern North Slope Chevron and BP Expl ora­
tion (Alaska) continue to align their leaseh old in ter­
ests in the Point Thompson area, east of Prudhoe Bay. 
The alignment area, covering more than 450,000 acres, 
encompasses the Point Thompson Unit and the Sour­
dough and Flaxman discoveries. BP holds a 56 per­
cent interest in the joint lease holdings and Chevron 
hold s the remaining 44 percent. In June 1998, Chev­
ron , BP and the Arctic Slope Regional Corp orati on 
(ASRC) finalized a long-term lease agreem ent for 
oil and gas mineral rights owned by ASRC underly­
in g the coas tal plain of the Arctic Nati onal Wildlife 
Refu ge (ANWR). 

I 
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Canada 

CANADA 
Chevron Canada Resources (CCR) continued to aggres­
sively grow its significant position in Canada's East 
Coast offshore , while maintaining focus on core areas 
in western Canada. Led by growing production from 
Hibernia, CCR's production in 1999 is forecast to reach 
its highest level in more than 15 years. 

We s t ern Can a d a Chevron's western Canada 
operations produced 43,600 barrels per day of crude 
and natural gas liquids, and 185 million cubic feet 
of natural gas per day in 1998. 

Chevron's major development efforts in 1998 were 
focused on natural gas, primarily in the area west 
of Kaybob in Alberta and Fort Liard in the Northwest 
Territori es. CCR's natural gas focus capitalized on 
high er western Canada gas prices resulting from addi­
tional export pipeline capacity to the United States. 
Increa sin g gas exports from western Canada are also 
expected to benefit CCR's gas processing business. 

Chevron continued sales of non-core assets in west­
ern Canada in 1998. 

Hibernia Development Project The Hibernia 
Development Project successfully completed the first 
full year of production, ave raging 65,000 barrels of 
oil per day, with peaks well over 100,000 barrels per 
day by year-end 1998. Additional development drilling 
and gas injection is expected to increa se production to 
150,000 barrels per day in 1999. Future Hibernia 
development also includes th e Avalon reservoir and 
it s 2 billion barrels of oil in place. Ch evron holds a 
26.9 percent interest in Hib ernia. 

In October 1998, th e 1.5 million-barrel Newfound­
land transshipment facility became operat iona l, 
receiving th e first shi pment of Hibernia crude. Chev­
ron has a 30 percent interes t in the facility which will 
help lower the cost of moving offshore Newfoundland 
cru de oil to world markets. The facility is designed 
for expansion to accommodate future developments. 

East Coast Offshore Activities The East Coast 
of Canada provid es one of the major growth opportu­
nities in North America. Delineation drilling of the 
Hebron Field comme nced in December 1998 and 
achieved encouraging results in the first delineation 
well (Hebron D-94 ). Oil has already been discovered 
to the southwest and northeast . Continued successful 
delineation efforts will lead to development of the 
field, in which Chevron has an interest of approxi­
mately 30 percent. 

NORTHWEST 

TERRITORIES 

, .Fort Liard 

. 
Wabasca '" 

;{ 

Mitsue '" 
C 

c ; 
~ 
"" 
V) 

UNITED 

STATES 

A r I a n 

o c e 

,Sf, John's 

ric 

Chinchaga a n 
0 

/ 
Simon~tte 0 0 / 

(K b ~ 
\ ayo o ;0/'

Ca\gary ! 0 .... ...... \~c ! Hibernia 0
Bantry/

'Princess 

c:::J ChevronLease 

Chevron plans to commence an exploration drill­
ing program in the Jeanne d 'Arc Ba sin in 1999. Th e 
Geological Survey of Canada estimates potential oil 
reserves in the basin at up to 5 billion barrels. 

Construction of the Terra Nova floating pr oduc­
tion system continued in 1998. The 400 million-barrel 
field is scheduled for production in 2000, with Chev­
ron holding a 1 percent interest. 

Chevron continued to grow the offshore lease posi­
tion in the East Coast. In April 1998, CCR acquired 100 
percent interest in a 740,000-acre deepwater license 
offshore Nova Scotia. Chevron als o acqui red four 
parcels totaling 737,000 acres in offshore Newfound­
land in September 1998. CCR's interest in the parcels 
ranges from 30 to 50 percent. Two parcels are located 
near existing Chevron as sets in th e Jeanne d 'Arc 
Basin , while the oth ers are in a new deepwater area . 
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Africa 

AFRICA 
NIGERIA 

Chev ron's principal subs idiary in Nigeria, Chevron 
Nige ria Limited (CNL) operates and holds a 40 per­
cent interest in concessions totaling 2.2 mill ion acres, 
predominantly in the swa mp and near offshore regions 
of th e Nige r Delta . CNL operates un der a joint ven ­
tu re ar range me nt with the Nigeria n government 
th rough the Nigerian Na tional Petroleum Corpora­
t ion (NNPC), which owns the remaining 60 percent 
in ter est in the operation . 

Another subs idiary, Chevron Oil Company Nige ­
ria Limited (COCNL), holds a 20 percent interest in 
six concessions, covering 600,000 acres , operated 
by Texaco. 

A third subsidiary, Chevron Petroleu m Nigeri a 
Limited (CPNL), over sees an d manages new venture 
projects in Nige ria. CPNL has a 30 percent interest 
in two deepwater Niger Delta blocks a nd three 
inland Benue Basin blocks operated by El f. A sole 
interest is h eld by CPNL in six other Benue Basin 
blocks through a pro duction-sharing contract. 

Pro d u c t ion Total 1998 pro duction fr om the 33 
CNL-ope rated fields averaged 418,000 ba r re ls of 
liquids per day. Produ cti on curtailme nts by OPEC 
th a t began in Apri l 1998 prevented ac h ieving pr o­
du cti on targets of 470,000 ba rrels per day. Start-up 
of GbokodalDibi fields occurred in 1998. Add it iona l 
production facilities are plan ned for installation in 
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1999 due to the significant oil discovery at Dibi. 
Gbokoda /Dibi is expected to reach a peak production 
of 160,000 barrels per day by 2000. 

CNL contin ue d upgrading its facilities . By year­
end 1998, 14 platforms had been completely upgraded, 
two others were partially completed a nd design work 
had begu n on the re maining two. 

Total production from the COCNL fields average d 
ap proximately 61,000 barrels of oil per day in 1998, 
a decrease of ll,OOO barrels from 1997. Th e decreased 
pr oduction is primaril y due to a combination of OPEC 
curtailment, community disruption, an d lower-than ­
anticipated drilling and well work -over activity. 

Escravos Gas Project The cons truction of 
Escravos Gas Project Phase 2 is well under way and 
scheduled for compl etio n in second quarter 2000 . 
Phase 2 will expand the gas processing capacity to 
285 million cubic feet per day. Liquefied petroleum 
gas (LPG) and cond en sate exports will increase to 
14,000 barrels per day. Design is already under way 
for Phase 3 of th e gas plan t . 

G a s - to - Liqui d s Pro je c t Discussions are under 
way between CNL a nd SASOL of South Africa to 
begi n design a nd engi neering for construction of a 
30,000-ba rre l-per-day ga s-to-liquids product plant 
in Escravos. Th is could lead to techno logy wit h world ­
wide potential that could ul timately mean a hu ge 
boost in value for Chev ron's sign ificant reserves of 
natural gas . 

West African Gas Pipeline Project CNL, 
Ghana Petroleum Corporat ion , Nigeri a Ga s Com­
pany, Shell, Societe Beninoise de Ga z a nd Societe 
Togolese de Gaz formed a sponsor consortium to 
fund and administer prep aration of a feasibility 
study in 1998 to develop a gas pipe line to serve the 
West African sub-region (Nige ria, Ghana, Togo and 
Ben in). Th e feasibility study was completed in first 
qua rter 1999. 

Ex pi 0 rat ion Four exploration wells were dri lled 
in CNL's operations in 1998. The same level of drill ­
ing activity is planned for 1999. 

CPNL prepared for th e drilling of the Benue Trough 
obligation well (Chev ron 100 percent ) in 2000 by com­
pleting the pr ocessing and in terpreti ng of recently 
acq uired 2-D seis mic data. 

Deepwater Exploration During 1998, CPNL 
participated in three exploratory wells in deepwater 
blocks OPL-222 and -223. Two of these wells discov ­
ered oil, and at year-end, analysis of the econom ic 
feasibility of pursuing commercial development was 
being carried out. Drilling of an exploratio n well in 
which CPNL holds a 30 percent interest is expe cted 
in la te 1999 or early 2000 . 



17 l WO R L DW I D E UPSTREAM 

Afr ica 

c o N G o 

Djeno 
Terminal 

~ 

I:)
 

::l
 

n 

'" 
o 

":;) 

_ OilField 

»
 

ITTI Chevron Interest 

ANGOLA 
Chevron's subsid iary, Cab inda Gulf Oil Company 
Limited CCABGOC), is the ope rato r of two conces­
sions, Blocks 0 and 14, off th e coast of Angola's 
Cabinda exclave. 

Block 0 is a 2,100-square-mile concession adjacent 
to the Cabinda coastline . Partners include the Angola 
national oil company, Sociedade Nac ional de Combus­
tiveis de Angola Limited (Sonangol) 41 percent, and 
CABGOC 39.2 percent. The concession is divided into 
Areas A, Band C. 

Block 14, acquired in 1995, is a 1,560-square-mile 
deep wa ter concession located west of Block O. Part­
ner s include Sonangol 20 percent, an d CABGOC 
31 percen t. 

Production - Block 0 Area A includes 19 
major fields, 11 in the Malongo Area and eight in the 
Takula Area. Fifteen of th e Area A fields are current­
ly producing. 

Area B inclu des six major fields. In Are a B, hook­
up of well s t o the Nem ba Plat form and commence­
ment of production occurred in 1998. Nemba peaked 
at over 70,000 barrels pe r day in November 1998. 
Addi tionally, Lomba production commenced in 1998 
with the field achieving the forecasted peak rate of 
25,000 barre ls pe r day in Se ptembe r 1998. 

Area C incl udes seven major field s. In Area C, 
Sanha Fie ld pro duction increases wer e pr ovided by 
a pioneering "fracture well stimulation" technique. 
Sanha peaked at 35,000 barrels per day in 1998. 

The concession se t a single-day peak pr oduct ion 
rate of over 510,000 barrels per day in late 1998. 
Crude oil production for the year averaged 420,000 
barrels per day after a year of continuous growth in 
production capability. 

De velopm en t - B 10 ck 0 In Area A, 22 develop­
ment wells were drilled in 1998. Thirteen wells were 
in the Takula Area and nine were in the Malongo 
Area . Several new waterflood projects , incl udi ng opti­
mization projects at th e Numbi and Takula fields and 
a major new project in the Malongo Area , are u nder 
development. These proje cts will eventuall y raise 
Area A production rates to new peaks ea rly in the 
next decad e. 

Areas B and C continue to be the primary areas 
of major new deve lopme nt activity in the Block 0 con­
cession. In Area B, additio nal field infill opportunities 
are envisioned for the coming years. For Area C, the 
Sanha Field drill ing program will continue through 
1999. Sanha and Ndola fields are operated as satel­
lites of Kokongo. All prod uction is routed to shore via 
the East Kokongo Platform , making for quick , cost ­
effective additions to Area C production capability. 

Dee p wa t e r De vel 0 pm en t - B I 0 ck 14 Four 
field s have been disco vered in Block 14. Th e first 
pr oduction from Block 14 is expecte d to begin in late 
1999 from the initial ph ase of the Kuito Field devel­
opmen t . Production from the initial phase, Phase lA, 
is expected to peak at a rate of over 70,000 barrels 
per day in 1999. Phase 1 CA, B and C) will peak at 
over 100,000 barrels per day in 2001. 

Landan a was the second Block 14 field discovered. 
Further appraisal and study a re required prior to 
development pla nni ng . 

Benguela and Belize fields , discovered in 1998, 
a re adjacent to the Kuito Field. Developm ent plan 
submittal is targeted for la te 1999. Appraisal well 
drill ing and exploration of surrounding prospects 
are being conducted concur re ntly. Since both fields 
are immediately south of Kuito Field, joint develop­
ment with Kui to is being eva lua te d. Proj ect autho ­
rization is targeted for ea rly 2000. 

Exploration - Block 0 The 1998 explorati on 
and appraisal well program in Area A consisted of 
a four-we ll effort targeting open water pro sp ect s 
and extension of establishe d fields. All four explora­
tory wells were discoveries. In Are as B and C, three 
exp loration wells were dri lled, one of whic h discov­
ered oil. 
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Dee p wa t erE x p lor at; 0 n - B I 0 C k 1 4 The 
Block 14 exploration program continued to be very 
successful in 1998 with four exploration wells result­
ing in four discoveries, including the two significant 
commercial finds, Benguela and Belize. The Block 14 
partnership now has rights to a second exploration 
period through February 2002. 

The Block 14 exploration program in 1999 includes 
two exploratory wells in the deeper water areas of the 
block (up to 5,000 feet). Additional exploratory wells 
to evaluate prospects in the shallow water area of the 
block are being considered. Also, two appraisal wells 
are planned to progress the Benguela and Belize 
fields evaluation. 

Additional 3-D seismic data was acquired in 1998 
over 360 square miles north of Congo Canyon in deep 
water. The South Congo Canyon 3-D data processing 
was completed and the interpretation resulted in 12 
firm prospects and additional leads. Both of these 
3-D survey areas provide exploration opportunities 
for deepwater drilling programs in 1999 and later. 

REPUBLIC OF CONGO 
Chevron has interests in three license areas (Haute 
Mer, Marine VII and Marine IV) in offshore Congo, 
adjacent to Chevron's concessions in Angola (Cabinda). 
The Haute Mer and Marine VII licenses are partner­

operated, while Chevron operates the Marine IV 
license. Chevron has 30 percent interest in Haute 
Mer, 29.25 percent interest in Marine VII and 85 
percent interest in Marine IV. 

Pro due t i 0 n Net production from Chevron's con­

cessions in the Republic of Congo averaged 33,000 
barrels per day in 1998. 

In the Marine VII permit area, Kitina Field total 
production reached 50,000 barrels per day in March 

1998. Water injection began in June 1998, with addi­
tional injectors planned for 1999. 

In Haute Mer, development of the Nkossa Field 
continued with the drilling of additional production 
and gas injection wells. Total production in the field, 
operated by Elf Congo, averaged 68,000 barrels of oil 
and LPG per day in 1998. 

De vel 0 p men t The Marine VII license, operated by 
Agip, includes the Kitina and Sounda developments. 

Development wells targeting the Sounda and Kitina 
South fields were drilled in 1998. Tie-back of the 
wells to the Kitina facilities was being evaluated at 
year-end. 

Ex pi 0 rat; 0 n In the Chevron-operated Marine IV 

Block, the Poungou Marine-1 well drilled in late 1998 
was unsuccessful. 

Dee p wa t erE x pi 0 rat; 0 n In the Haute Mer 
Block, two exploration wells were drilled and a third 
well was started in 1998 to test shallow tertiary sand 
objectives in a geological setting similar to the Angola 
Block 14 discoveries. Two wells tested at flow rates 
in excess of 6,000 barrels per day and confirmed the 
existence of potential commercial developments. An 
appraisal well on the Bilondo structure, also drilled 
in 1998, encountered hydrocarbons, but was not con­
sidered commercial. Development options for the 
fields discovered are being evaluated. 

The 1997 Haute Mer 3-D survey has indicated a 
number of additional tertiary exploration targets. The 
drilling of these prospects is under evaluation. 

A third appraisal well was drilled in the Moho 
Field in Haute Mer. Evaluation of results from the 
three wells drilled into Moho Albien structure along 
with the reprocessed 3-D survey was under way at 
year-end. 

DEMOCRATIC REPUBLIC OF CONGO 
Chevron operates a 390-square-mile concession off 
the coast of Democratic Republic of Congo (DRC) 
(formerly Zaire). The partnership for this venture is 
Chevron Oil Congo (DRC) 50 percent, Teikoku Oil 
(DRC) Company Ltd. 32.28 percent, and Unocal 

International Corporation 17.72 percent. 

Pro due t l 0 n Crude oil production from eight off­
shore fields averaged 20,000 barrels per day in 1998. 

De vel 0 pm en t During 1998, a new development well 
was drilled, an existing well was redrilled, and two 
wells were converted to injection at the Tshiala Field 
to optimize production and maintain reservoir pres­
sure. Two workovers at the Lukami Field enhanced 
production. A water injection well was drilled at the 
Motoba Field to provide pressure support to a produc­
ing reservoir. Additionally, a delineation well drilled 
to a northern fault block of the Motoba Field was 
unsuccessful. 

Ex pi 0 rat; 0 n No exploratory wells were drilled in 
the DRC in 1998. A 3-D seismic program was com­
pleted in March 1998. Approximately 95 percent of 
the concession is now covered with 3-D seismic data. 
Processing of the new seismic data was completed in 
1998 and interpretation will commence in 1999. 
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EUROPE 
Chevron holds interest s in four prod ucing field s off­
shore United Kingdo m and Norway: the Alba oil field , 
the Britannia gas condensate field, and non-operated 
interests in Statfjord and Draugen . 

UNITED KINGDOM AND IRELAND 
A I b aPr 0 d u c t ion Chevron's equity was reduced 
from 33 per cent to 21 percent following an asset swa p 
with Statoil in early 1998. Total production from the 
Alba Field averaged 81,000 barre ls of oil per day in 
1998. A Phase II project will enable development of 
the southern area reserves by using the existing 
Alba Northern Platform. Facilities modifications to 
in crease both oil and fluids handling capacity are now 
comp lete, an d an extended reach dr illing pr ogram is 
under way. 

A new gas pipeli ne was la id fro m Alba to the 
nearby Britannia Platform to op timize use of gas 
resources . This pipeline , commissioned in Ma rc h 
1999, will initially provide a disposal route for Alba 's 
sur plus gas, significantly reduci ng the amou n t of 
gas being fla red, and in later years will provide a 
secure source of fuel gas to support Alba's power 
requirements. 

Britannia Product ion First gas was produced 
from the Britannia Field in August 1998 . At peak 
demand, the fie ld can produce 740 million cubic feet 
of gas per day and in excess of 50,000 ba rrels per day 
of condensate. 

The field has an expected 32-year life and contains 
estimated recoverable reserves of a pp roximately 
3 t rill ion cubic feet of gas and 150 million barrels of 
cond en sate. Chevron has a 30.2 percent in te res t and 
shares operatorship with Conoco. 

Statfjord Production After 19 years ofproduc­
tion, Statfjord has to date produce d a total in excess 
of 3.5 billion barrels and continues to produce approx­
imately 20,000 bar rel s per day (Chevron's share). 

An en hanced oil recovery program, initiated in 1998, 
added a total of about 40 million bar rels of reserves. 

Two sa tellite dev elopmen ts were approved which 
will r educe unit operati ng costs. The development of 
the north flank of Statfjord continues through a subsea 
center, and additional pro duction is expected in 1999. 

The equity redetermination of the field is completed, 
with Chevron's interest un changed at 4.84 percent. 

CI a i r Pro j e c t Progress was ma de in 1998 toward 
further un derstanding how thi s highly comp lex reser­
voir will perform and toward righ t-sizing the facility 
des ign . Recoverable oil es ti mates exceed 210 million 
barrels from a first -phase develo pm en t . The low­
pri ce environment precipit a ted del aying a dec ision 
on development of the multibillion-barrel field, but 
it is anticipated that first oil can be achieved in 2002. 
Chevron's interest is 19.42 percent. 

New Ventures and Exploration Chev ron holds 

abo ut 40 exploration blocks in the U'K, secto r of the 
North Sea and along the Atlantic margins of Norway, 
United Kingdom and Ireland. In 1998 , Chevron pur­
sued a strategy of focusing on the Greater Britannia 
area and growing the explo ration base in Norway. A 
sign ificant database comprising both well and seis­
mic data was purchased. In terpreta tion in support of 
th e next Frontier Licen sing Rou nd is well un der way. 

In the Greate r Britannia area, Chevron merged 
various 3-D se ismic surveys to support exp loration 
for additional sa te llites to both the Alba and Britan­
nia field s . In Irela nd, a 3-D seismic survey has been 
acquired over acreage currently held within th e Por­
cupine Basin. Interpretation of the survey due to com­
mence in 1999 will lead to eventual drilling. 

NORWAY 
Chevron comp leted an equity swap with Statoil ea rly 
in 1998, acq uiring a 7.56 percent interest in the Drau­
gen Field as well as 15 to 30 percent interests in five 
other licenses (PLI5 6, PL157, PL158, PL176 and 
PLI82). Chevron is operator in license PL157 and 
has proposed an increase in interest to 55 percent. 

Draugen Production The Dr augen Fie ld per­
formed above expecta tion , averaging approximately 
192,000 barrels of oil per day in 1998. Since first pro­
duction in 1993, over 250 million barrels of oil have 
been recovered from the field , with ultimate recov­
ery estimated to be more than half of the 1.35 billion 

barrels of oil in place. 
Approval from partners and th e Norwegia n gov­

ernment was rece ived for the Dra ugen Ga s Expor t 
Project , a pla n to transport the field's associated gas 
and gas liquids to market by year-end 2000. Approval 
was also give n for an eighth production well to be 
drilled in 1999. Studies have commenced to develop 
the western and southern areas of the field. 
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Within the central Sumatra cont ract areas, the 
company is in the final stages of a multi-year 3-D 
seismic effort to evaluate oil and gas potential in 
the under-explored areas between current pr oduc­
ing fields. 

Ge 0 the r m a I Act i v i tie s AI's geothermal field 
continued to provide st eam to the national power 
comp any plant to produce electricity for the J ava 
power grid. The plant operated at 55-megawatt (MW) 
capacity during the year. Construct ion of th e Darajat 
II 70 MW power plant owned and operated by AI and 
national partner, PT. Darajat Geothe rmal In donesia , 

ASIA-PACIFIC 
INDONESIA 

Chev ron's inter ests in Indonesia are managed by 
two affiliate companies, P.T. Caltex Pacific Ind onesia 
(CPO and Amoseas Indonesia (AI). Che vron owns 50 
percent of both companies. 

Chev ron hold s in terest in six produ ction-sh a ring 
contracts in Indonesia. CPI manages these in te res ts 
for Chevron. AI is a power generation compa ny. It is 
constructing a co-generation facility to suppo rt CPI's 
oil production operations and operates th e Darajat 
geothermal contract area in cen tral Java. 

Pro d u c t ion Total CPI cru de and condensate pro­
duction averaged mor e than 760,000 barrels per day 
in 1998. CPI, as a contractor to Pertami na , accoun ts 
for about half of Indonesia's total cru de oil production. 
Chevron's net share of total production averaged 
183,000 barrels per day. 

(PI Sumatra Projects During 1998, CPI pr o­
duced the 9 billionth barrel of oil and conti nued to 
impl ement enhanced oil recovery proje cts to extract 
more oil from exis ti ng reservoi rs . Th e Duri Field , 
und er steamflood since 1985 , is the la rgest steam­
flood in th e world. Currently, eight of 13 phases are 
und er steam inj ection with total production averag­
ing 295,000 barrels of oil per day in 1998. Area 9 is 
under development and will be placed on injection 
in 1999. 

The giant Minas F ield has produced over 4 bill ion 
barrels of oil since inception. Th e in st al lati on of th e 
fourth area in the pattern waterflood at Minas was 
completed, and work was in itiate d on expa nsio n of 
the waterflood to the nor thwest area. CPI con tinues 
to pursue tertiary recovery projects for Minas and 
other light oil fields in the operating areas. Cons tru c­
tion of the Light Oil Steamfl ood Pilot in Area One is 
almost complete, with first steam injection targeted 
for first quarter 1999. Construction has also begun 
on a surfactant field trial with fir st injection in th e 
third quarter of 1999. 

was completed in th e first quarter 1999. 
Further expans ion is possi ble due to the successful 

1998 drilling program. AI now has proved reserves of 
350 MW for 30 yea rs . All wells drilled in 1998 were 
successfu l, including the Darajat Well #21, which a t 
40 MW was ident ified as th e largest dry steam geo­
th ermal well in the wor ld. 

r 
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AUSTRALIA 
Chevron's primary interests in Australia involve
 
two major joint ventures : 16.7 percent in the North
 
West Shelf (NWS) pr oject , and 25 to 50 per cent in
 
permits operated by West Australian Petroleum Pty,
 

ILtd. (WAPET). In addition , Chevron holds a 25 to 33 lo. 

percent interest in four Browse Basin permits an d a 
I 

17.25 percent interest in a Ca rnarvon Basin Permit. 

North West Shelf Production The NWS project
 
area is located about 1,000 miles north of Perth and 70
 
to 90 miles offshore. Average ne t produc tion from the
 
North Rankin and Goodwy n field s during 1998 was
 
252 billion cubic feet of ga s per day. This resulted in
 
the delivery of LNG primarily to Japan , an d natural
 
gas to the Western Australian domesti c gas market .
 
Net condensate production increased to 19,400 barrels
 
per day during 1998 du e to successful condensate
 
stabilizer modifications.
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In 1998, the NWS project achieved record produc­

tion across all product streams. Net production from 
the Wanaea/Cossack oil development, including pro­
duction from the Lambert oil field, averaged 10,800 
barrels per day. LPG production driven by liquids-rich 
gas was 3.3 million barrels in 1998. 

North West Shelf Development A major refit 

of the Cossack Pioneer floating production vessel is 
expected to increase Wanaea /Co ssack production 
beginning mid -1999 . The maximum capacity for oil 
production will increase by over 20 percent and gas 
production by 50 percent. 

The planning for the proposed expansion of the 
NWS project to handle significant uncommitted gas 
reserves continued to move forward during 1998 
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despite the Asian economic downturn. However, the 
uncertain timing of an economic recovery in some 
markets may cause a review of the current expan­
sion timetable. 

WAPET Production WAPET operates two major 
production facilities, on Barrow Island and Thevenard 
Island, approximately 100 miles southwest of the 
NWS fields. Chevron's share of WAPET oil production 
in 1998 averaged 9,500 barrels per day from seven 
fields (Barrow Island, Saladin, Yammaderry, Cowle, 
Crest, Roller and Skate). 

WAPET Development WAPET is implementing 

projects to significantly increase Barrow Island oil 
production through water injection. WAPET's par­
ticipants continue to aggressively pursue options to 
commercialize the huge Gorgon and Chrysaor gas 
fields. These resources and nearby surrounding gas 
fields, including recently discovered Dionysus and 
West Tryal Rocks, contain estimated total recover­
able gas reserves of 17 trillion cubic feet and will be 
developed as an LNG and domestic gas project. Dis­
cussions regarding the development of Gorgon as a 
cooperative expansion with the existing NWS project 
are continuing. 

Ex pI 0 rat ion Exploratory appraisal drilling con­
tinued in the NWS project concessions with two wells 
successfully delineating previous discoveries. At year­
end, an exploration well was drilling on the Webley 
prospect in Permit WA-245-P, some 25 miles south of 
the Goodwyn Field. 

WAPETcontinued with preparations to drill in the 
recently acquired Permit WA-267-P, in the deeper 
water area adjacent to the Gorgon/Chrysaor/Diony­
sus gas fields. Prospects have been matured and a 
deepwater rig has been secured for drilling to begin 
in the second quarter of 1999. 

In the Browse Basin region, exploration Permit 
WA-275-P was awarded with Chevron's interest being 
20 percent. The permit is adjacent to the Scott Reef 
and Brecknock fields where Chevron already holds 
an interest. 

PAPUA NEW GUINEA 
Chevron Niugini Limited is operator for the Kutubu, 
Moran and Gobe projects . Chevron holds a 19.38 
percent interest in the Kutubu and Moran develop­

rnents and surrounding Petroleum Development 
License (PDLl-2 and a 15 percent interest in the 
Gobe development. 

Pro d u c t ion Production from Kutubu averaged 
52,000 barrels per day from 35 wells in 1998. Produc­

tion from Moran in 1998 averaged 10,000 barrels per 
day on an extended well test (EWT) program to gain 

reservoir information for full field development. The 
oil is processed and exported through the Kutubu 
system and all the produced gas is re-injected into 
Kutubu for conservation. Oil production was con­
strained to meet guidelines for conducti ng the EWT. 

Production from Gobe Main (Chevron 19.38 per­
cent) averaged 9,000 barrels per day and from South 
East Gobe (Chevron 10.65 percent) averaged 8,000 
barrels per day. The oil is processed at a joint Gobe 
facility and exported through the Kutubu system. 

The Kutubu and Gobe oil production is constrained 
because of gas reinjection capacity. All the produced 
gas is returned to the producing formation for pres­
sure maintenance and energy conservation. 

De vel 0 pm e n t Production facilities associated 
with the Gobe Petroleum Development Project, for 
license s PDL-3 and PDL-4 , were completed in 1998 . 
First oil flowed from Gobe Main and South East 
Gobe unit in March and April 1998, respectively. 
Combined recoverable reserves are estimated at 92 
million barrels. It is anticipated that peak produc­
tion of 45,000 barrels per day will be achieved in 
the se cond quarter of 1999 . 

During 1998 , Chevron continued to pursue the 
Australia Gas Pipeline Project from Papua New 
Guinea to Queensland. This project will allow com­
mercialization of stranded gas reserves and recov­
ery of substantial quantities of natural gas liquids. 
A decision on the viability of the $2.5 billion project 
is expected in 1999. 
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A P P r a is a I Eval uation of th e Moran Cen tra l oil dis ­
covery in PDL-2 continued in 1998 with completi on 
of a successful third well in PDL-2 and a successful 
two-mile step-out to the northwest in Petroleum Pros­
pecti ng License (PPLl-138. Recoverable reserves are 
estimated at 90 million barrels. 

Cons t ruction of flowline facili t ies in Moran Cen ­
tral was completed in January 1998 an d extended 
well test production began immediately the reafter. 
Commercial disc ussions are progressing for uni tized 
developmen t with PPL-2 with full field deve lopment 
to be completed in 2000. Production of 20,000 barrels 
per day is anticipated in 1999 . Surplus production 
capacity in the Kutub u production faci lities and 
export pipeline will be utilized . 

Ex pi 0 rat ion The unsuccessful Nomad Well in 
PPL-101 was completed early in 1998. The licen se 
term expired in 1998. Applicat ions were filed for 
Pet roleum Ret en tion Licenses for the P'nyang and 
J uha gas discoveries . 

A seismic program was in pr ogr ess in the Gobe 
area at yea r-end 1998, with addit ional sei smic da ta 
to be acquired in 1999. Primary term of the PPL-161 
license expires in August 1999, with req uirement of 
one explora tion well to be drilled prior to this da te . 

CHI NA 

Chevron has an in terest in five blocks (16 /08 , 16/19, 

50 / 20 , 63/15 and 62/23) in the South China Sea and 
three blocks (02 /3 1, 06 /17 and Zhanhuadong) in the 
Bohai Gulf area. 

Pro due t ion Chevron has a 16.33 perce nt interest 
in Block 16/08 of the Pe arl River Mouth Basin in the 
South China Sea . Four fields - HZ /2 1-1, HZ/2 6-1, 
HZ/32 -2 and HZ/32-3 - in Block 16/08 produced 
82,300 barrels of oil per day in 1998. Pro duction from 
the subsea development of three wells in the newest 
field , HZ-32-5, began in February 1999, with pr odu c­
tion expected to increase to over 25,000 barrels per 
day early in the year. Two small fields, HZ/26- 2 and 
HZ/21-1SS, a re being eva luated for poss ible develop­
ment in 2000 and 2001. Th ese subsea developments 
would be tied back to existing platforms. 

Exploration In 1998, the company commenced the 
drilling phase of an aggressive exploration program on 
currently held acreage in China. Nine wildcat explora ­
tion wells ar e anticipated as th e program progresses. 

A 3-D seismic survey identified exploration pros­
pects in Block 02 /3 1, and a 2-D seismic survey iden­
tified targets in Block 06117 in the Bohai Gulf area. 
The firs t prospect dri lled in Block 02 /3 1 resul ted in 
the discovery of hydrocarbon intervals tha t were 
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tested at noncomm ercial rates. Add itional drill ing 
in blocks 02 /3 1 and 06 / 17 is curre ntly sche duled 
for 1999. 

In the Zhanhuadong Block, Chevron has identified 
exploration prospects that lie ben eath the exis ting 
Sh engli Field pr odu ct ion. The Zhanhuadong Block 
contract re presents Chevron's fir st onshore explora­
tion opport unity in China and requires that two wells 
be drill ed in a three-year period. Th e first well is 
sch edul ed for second quarter 1999. 

A 3-D seismic survey, acq uired in 1997, iden tified 
a large gas prospect in Block 63 /15 . Dri lling thi s pros­
pect commenced in late 1998. In addition, an explora­
tion well will be drilled in 1999 in the 16/08 contract 
area near the pr oducing HZ field s. 

THAILAND 

In December 1998, Chevro n signed a defini tive merger 
agreement to acqu ire Rutherford-Moran Oil Corpora­
tion. Rutherford-Moran owns a 46 perce nt interest in 
Block B8/3 2 in th e northern Gulf of Thailand . Chevron 
also reached agreement with Pogo Prod ucing Company 
regarding future production development and explora­
tion of Block B8/ 32. Following approval by the Thai 
government, operatorship of Block B8/32 will transfer 
from a subsidiary of Pogo to Chevron. 

Block B8/32 has existing oil and gas product ion 
from th e Tantawan Field, an d the new Benchamas 
Fi eld is scheduled to start production in mid-1999. 
Th ere is also significant additional development an d 
exploration potential on the block. Chevron holds a 
33 percent inter est in adjacen t exp loration blocks 
7,8 and 9. 
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MIDDLE EAST 
QATAR 

During 1998, Chevron signed a production-sharing 
agreement with the Qatari government covering the 
entire Qatar peninsula, with the exception of the 
Dukhan oil field. The area is designated as Block 2 
and builds on the acreage already held by Chevron 
in Qatar. The new block covers approximately 4,000 
square miles and is operated by Chevron with a 100 
percent interest. Chevron's first-phase commitment 
of five years includes the acquisition of 2-D and 3-D 
seismic data, and the drilling of exploratory wells, 
expected to begin in 2001. 

In Block 1NW, two exploratory wells were drilled 
during 1998, one of which encountered significant 
hydrocarbon shows and was subsequently tested. 
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Following the encouraging drilling results, further 
acquisition of 3-D seismic data is planned for 1999. 

BAHRAIN 

In early 1998, Chevron signed a production-sharing 
agreement with the State of Bahrain to explore for oil 
in the Bahrain offshore waters. The agreement out­
lines an exploration program for three blocks that 
encompasses approximately 2,100 square miles. Chev­
ron will hold 100 percent interest in the three blocks. 
Chevron acquired a 500-square-mile 3-D seismic sur­
vey. The survey is currently being processed, ready 
for interpretation during 1999 arid will be followed 
by exploratory drilling beginning in 2000. 

KUWAIT 

Chevron currently has a Technical Service Agreement 
(TSA) with Kuwait Oil Company (ROC). This agree­
ment, first established in 1994 for a primary term of 
three and a half years, was renewed in February 1998 
for a second three-and-a-half-year term. The agree­
ment calls for Chevron to loan technical and profes­
sional employees to ROC for the transfer of technology, 
the development of Kuwaiti employees and the mod­
ernization of Kuwait's oil industry. The TSA is a means 

of allowing Chevron a presence in Kuwait to demon­
strate the company's technology, its employees' abili­
ties and Chevron's overall commitment to the region. 

CENTRAL ASIA 
KAZAKHSTAN 

Te n 9 i zc he vro if The Tengizchevroil (TCO) joint 
venture covers the Tengiz and Korolev oil fields in 
Kazakhstan. The Tengiz Field has estimated recov­
erable reserves of 6 to 9 billion barrels. Chevron's 
interest in TCO is 45 percent. 

Liquids production rates from Tengiz Field aver­
aged 188,000 barrels per day for the year. A diversi­
fied marketing and sales program has enabled the 
growth of Tengiz production. Tengiz crude is trans­
ported by a variety of means including pipeline, rail 
and barge. Principal destinations include the Baltic 
Sea and the Black Sea through Odessa and the Azer­
baijan-Georgia corridor. In 1998, Chevron announced 

an agreement with the Republic of Georgia to use and 
operate Georgian oil transportation facilities to trans­
port crude to the port of Batumi on the Black Sea. 

TCO is midway through a three-year, $1.3 billion 
plant expansion program that will increase capacity 
to approximately 240,000 barrels per day in 2000 by 
construction of additional processing facilities. In 
addition, one of the largest 3-D land seismic surveys ­
nearly 400 square miles - was shot over the Tengiz 
Field as part of an integrated development program. 
TCO also drilled its first well, which is the deepest 

well drilled to date in the Tengiz reservoir. Testing 
of the well will begin in mid-1999. 

Caspian Pipeline Consortium The Caspian Pipe­
line Consortium (CPC) was formed to build a crude oil 

export pipeline from the Tengiz oil field to the Russian 
Black Sea coast at a total cost of $2.2 billion. Final gov­
ernment approvals were obtained in mid-November 
1998 and by the end of November, orders for about 
half the line pipe were placed. The major construc­
tion contracts are expected to be awarded during the 

second quarter of 1999. Under the current schedule, 
first oil will be delivered by July 2001. Chevron has 
a 15 percent ownership in CPC. When completed, the 
CPC pipeline will allow for the export of 1.5 million 
barrels of oil per day from the region. 

AZERBAIJAN 

Chevron signed an agreement in August 1997 to 
explore the 160-square-mile Absheron Block in the 

Caspian Sea, about 60 miles off the Azerbaijan coast. 

Chevron's interest share is 30 percent, and the Azer­
baijan State Oil Company, SOCAR, holds 50 percent. 

The initial three-year work program, operated by 
Chevron, consists of a 3-D seismic survey and two 
exploratory wells. The 3-D survey acquired in 1998 
will be interpreted in 1999. An important aspect of 
meeting work program obligations will be the avail­
ability of suitable semisubmersible rigs. Chevron is 
working with SOCAR and other Caspian Sea opera­
tors to develop options to achieve this within the 
three-year term of the concession. 
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SOUTH AMERICA 
VENEZUELA 

B 0 sc a n In late 1995, Chevron and Petroleos de 
Venezue la, S.A. formed an alliance to further develop 
the Boscan oil field and provide heavy crude oil to 
Chevron in the United States through several inde­
pen dent supply agreements. Chevron beca me respon­
sible for operations and production of the Boscan 
Field in July 1996 under an oper ating services agree­
ment . At the end of 1998, the field was pro ducing 
105,000 barrels of oil per day and was successfully 
operating a major flow station up gr ad e to expand 
oil-treating capacity. Un der the agreement, Chevron 
rece ives operation expense reimbursemen t an d capi­
ta l recovery, plu s in terest and an incentive fee . The 
Boscan Field is estimated to have 1.6 billion barrels 
of recoverabl e reserves. 

L L - 652 In May 1998, Chevron took over the LL-652 
Fie ld operation. An initial baseline production of 8,400 
ba rrels per day was agreed up on with Petroleos de 
Venezuela, S.A. in accordance with the terms of the 
operating se rvices agreement. 

During 1998, the consort ium started fabrication of 
centra l processing facilitie s (water injection platforms, 
gas compr ess ion platform and pr oduction platform) 
an d two sate llite wellhead structures. Th ese faciliti es 
will be ins talled during mid-1999 to increase produc­
tion, to initiate reservoir pressurization through water 
and gas injection, and to enable early optimi zation of 
the overall reservoir management plan. 

Incremental production will star t in mid-1999 
through a drilling program that incl udes nine new 
vertical/slant and horizontal primary producing 
wells , an d 11 new wate r and gas inj ection wells with 
three new rigs . Th e LL-652 obje ctive is to increase 
production to 115,000 ba rrels of oil per day by 2007 
and to recover the es timated reser ves of over 500 
millio n barrels over the 20-ye a r operati ng services 
agreement peri od. 

A Vene zuela n state-sponsored mutua l fun d exer­
cise d an option to participate as 10 percen t partner, 
re duci ng Chevro n and Statoil participat ion to 27 
percent, and AReo and Phillips to 18 percent. 

BOLIVIA 
In 1998, Chevron relinquish ed interest in Caipipendi 
Block by transferring it s 20 percent interest to the 
partners. The 1998 work progr am for the Caipipendi 
Block consisted of the completion and eva luation of 
the drilling program for the Margari ta Xl prospect . 

COLOMBIA 
Chevron holds a 50 per cen t interest in the Castilla 
and Chichimene field s located in the Llanos Basin 
area of Colombia. At the end of 1998, these fields 
were produ cin g 30,000 barrels of oil per day. 

Chevron signe d a contract in 1997 with state oil 
company, Ecopetrol, for the Galeron Exploration Block 
to explore more than 166,000 acres in the Llan os foot­
hills, an a rea well kn own for prolific oil produ ct ion. 
Th e Ga leron Block is on trend with discoveries at 
Florena , Pauto Sur an d Volcanera. Chevron recorded 
110 of the 125-mile seismic obliga tion in the Galeron 
Block du ring 1998. Th e re mai ning 15 miles of se ismic 
will be record ed in early 1999. 

PERU 
Chevron signe d an ag reement in late 1995 with the 
Peruvian governm en t and obtained 100 percent inter­
est in exploratory Block 52. Th e block, covering 1.77 
million acres, is adjacent to the gia nt Camisea gas­
condensate field . Since the results of the fir st phase 
of the exploration program did not sup por t drilling 
a well, the block was relinquished to Perupet ro. 
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Dyn e gy In c . 

DYNEGY
 
Dynegy, formerly kn own as NGC Corporation, is one of th e 
country's leadi ng marketers of energy products and serv­
ices. The name Dynegy re flects the company's evolution 
from a natural gas mark eting company to a dynamic 
energy company with annua l revenues exceeding $14 bil­
lion. Through its leadership position in energy market ing, 
independent power generation and gathering, processing 
and transporta tion, the compa ny provides a broad ra nge 
of energy solutions to its customers in North America, the 
United Kingdom and Canada . Chevron has a 28 percen t 
ownership interest in Dynegy. Two other companies, 
BG PLC of th e Uni ted Kingdom an d NOVA Corpora tion of 
Canada, each have a voting sha re equal to Chevron's. 

Dynegy's stra tegy to capitalize on the rapid conver­
gence of the natural gas an d power businesses was 
supported by the acquisiti on of two existing power 
plants in 1998 an d the commitment to build two new 
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power plants . 
Dynegy's asset base includes inte rest in 21 power generation assets, 45 gas processin g plants, three NGL fra ction­

ation facilities, over 4,000 miles of gas pipelin es, 2,000 miles of cru de oil pipelines , 500 miles of NGL pipelines , 60 mil­
lion barrels of NGL sto rage ca pacity, and 17 NGL storage and terminal facili ties. Addi tiona lly, Dynegy and Chevron 
are partners in a ga thering , processing, fractionation and sto rage complex in Veni ce, Louisian a . Dynegy also manages 
over 3 billion cubic feet per day of natural gas capacity for others and through its transportation agreements on every 
maj or pipeline in North Ameri ca ha s created a "virtua l" pipe line of as sets. 

Dyne gy is one of th e leading natural gas market er s in North America, with sales of over 8 billio n cubic feet per 
day, and one of the top power marketers in the Un ited State s with 1998 sales in excess of 120 million MW hours. 
Dynegy is also one of the largest processors of natural gas in North America with producti on of over 110,000 NGL 
barrels per day, an d th e leading natural gas liquids ma rkete r, with sales in excess of 400,000 ba rrels per day. 

Dynegy and Chevron have en te red into long-term, strategic a lliances whereby Dynegy pu rchases substantia lly 
all natural gas a nd na tural gas liquids produced or controlled by Chevron in the United Sta tes (excluding Alaska) 
and supplies natural gas and natural ga s liquids feedstocks to Chevron's U.S. refineries and chemical plants. 

BUSINESS STRATEGIES 
Focus on two primary business segments : Wholesale Gas and Power Convergence and Liquids Business. 

Wholesale Gas and Power Convergence 
~ Capi talize on market ing , trad ing and arbit rage opportun iti es in nat ural gas and power, which are enhanced by t he 

contro l and optimi zation of related physical assets. 

~ Build a nati onal portfo lio of nonregulated/merch ant facil it ies th rough asset optimization and acquis it ion, greenf ield 
development and asset management agreements . 

Liquids Business 
~ Become an industry leader in operat ing performance by 2000, thereby establishing baseline earnings power in th is segment. 

~	 Improve compet itive position in core operat ion areas t hrough asset consolidat ion and alliances with industry partners. 
Reduce costs and ratio nali ze assets in non-core areas. 

1998 ACCOMPLISHMENTS 
Wholesale Gas and Power Convergence 

~	 Acqu ired two California power plants (EI Segundo and Long Beach ) with gross generatio n capaci ty of 1,580 MW.
 
Acquired an additio nal plant in Encina in 1999.
 

• Committed to build	 an 800 MW power plant in Rockingham, North Carolina . Signed a power purch ase agreement with 
Duke Power to take 600 MW for three years comm encing with the comp let ion of the power plant in June 2000. 

• Formed retail alliance (SouthStar Energy) with AGL Resources and Piedmont to provide energy products and services to 
industrial and comm ercial customers in the Southea st. Th is br ings th e current gas retail custom er base to 8.8 million 
with Dynegy's five all iances. 

~ Announced plans to constr uct a 250 MW plant northw est of Chicago in a joi nt venture with NICOR .
 

~ Announced a 155 MWexpansion of Dynegy's CoGen Lyondell Power Plant located in Houston, Texas.
 

Liquids Business 
~ Capita lized on the growing NGL product ion from the deepwater areas of the Gulf of Mexico with the comp let ion of th e 

new 55,OOO-barrel-per-day natur al gas liquids fracti onati on facility in Lake Charles, Loui siana. 

~ Acquired 82 mill ion cubic foot-per-d ay sour gas plant and 15 mill ion cubic foot- per-d ay plant in Alberta, Canada. Thi s 
was a key step in re-establ ishing Dynegy's Canadian asset base. 

• Restructu red the liq uids business by reduci ng t he number of operated plants by 20 percent while inc reasing gas proc­
essing capacity and signif icant ly reduci ng operating expenses. 
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P roved Reserves 

2 -

1.5---­:----­

1.0 ---­----­

CHANGES IN NET 
PROVED RESERVES 

PROVED RESERVES - CRUDE OIL AND NATURAL GAS LIQUIDS 1 At December 31 

Millions of Barrels 1998 1997 1996 1995 1994 

Gross Crude Oil and Natural Gas Liquids 

United States 1,272 1,329 1,286 1,330 1,343 

Africa 1,555 1,366 1,258 1, 18 1 98 1 

Other International ­ 594 592 565 629 557 

Total ­ Consolidated Companies 3,421 3,287 3, 109 3, 140 2,881 

Equity Share in Affiliates 

Indonesia 1,248 1,317 1,350 1,340 1,349 

Kazakhstan 1,289 1,298 1,361 1,303 1,31 4 

Total ­ Gross Reserves 5,958 5,902 5,820 5,783 5,544 

Net Crude Oil and Natural Gas Liquids 

United States 1,148 1,196 1,149 1,187 1,200 

Africa 1,300 1,131 1,03 2 969 804 

Other lntemationa l-' 521 519 482 538 465 

Total ­ Consolidated Companies 2,969 2,846 2 ,663 2,6 94 2 ,46 9 

Equity Share in Affiliates 

Indonesia 653 578 566 562 603 

Kazakhstan 1,075 1,082 1,135 1,087 1,095 

Total ­ Net Reserves 4,697 4,50 6 4 ,364 4 ,34 3 4 ,167 

PROVED RESERVES - NATURAL GAS 1 

Billions of Cubic Feet 

Gross Natural Gas 

United States 5,271 5,855 6,2 09 6,489 6, 530 

Africa 288 274 359 103 

Other International 3,338 3,594 3,547 3, 184 3 ,112 

Total ­ Consolidated Companies 8,897 9 ,72 3 10,115 9,77 6 9,64 2 

Equity Share in Affiliates 

Indonesia 151 161 152 155 151 

Kazakhstan 1,660 1,680 1,753 1,80 5 1,820 

Total ­ Grass Reserves 10,708 11,564 12,020 11,7 36 11, 613 

Net Natural Gas 

United States 4,497 4 ,99 1 5,2 75 5,532 5,5 76 

Africa 288 223 293 84 

Other International 2,983 3, 187 3, 135 2,794 2 ,72 2 

Total - Consolidated Companies 7,768 8,401 8,703 8,410 8, 298 

Equity Share in Affiliates 

Indonesia 151 161 152 155 151 

Kazakhstan 1,384 1,401 1,462 1,505 1,518 

Total ­ Net Reserves 9,303 9,963 10,3 17 10,07 0 9 ,96 7 

United States 
I Africa 

Other International 
I Affiliates 

o 
89909192939495969798 

• Natural gas converted to 
Oil Equivalent Gas 
(O EG) barrels at 
6 MCF= 1 OEG barrel. 

NET PROVED 
RESERVES* 

o...!..!.....!!......!"'-"~-'-'--'"--"!...!..!....!!.. 

89 90 91 92939495969798 

I 
Billionsof OEG Barrels
8-------­

I 
Billionsof OEG Barrels 

2.0-­- - - - - -

0.5 

. ~ 
4--­ --t-W-- T 

• 
I I­

1 

111 
I ~ III' I' 

Additions to Net 
Proved Reserves 

I Net OEG Production 

1 Proved reserves are estimated bythecompany's asset teams composed of earthscientists and reservoir engi neers. These proved reserve estimates are 
reviewed annually by the corporation 's Reserves Advisory Committee to ensure that rigorous professionalstandardsand the reservesdefinitions prescribed 
by the Securit ies and Exchange Commission are consistently applied throughout thecompany. See Glossaryfor explanation of proved reserves. 
Net reserves exclude royalties and interests owned by others and reflectcontractual arrangements and royalty obligations in effect at the time 
of the estimate. 

2 Reserves fortheLL-652 Field in Venezuela have been included in thecompany's reserve quantities under a risked service agreement. No reserves 
have been included for theBoscan Field operating servi ce agreement. 
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Acreage 

NET PROVED AND UNPROVED OIL AND GAS ACREAGE 1, 2 At December 31 
Thousands of Acres 1998 1997 1996 1995 1994 

United States 

Onshore 

Alaska 278 302 308 271 468 
California 150 165 179 213 410 
Colorado 129 55 54 48 47 

t Kansas 
Louisiana 

8 
85 

14 
122 

14 
127 

14 
128 

15 
134 

Michigan 102 26 39 42 42 
Montana 48 120 120 III III 
Nevada - 2 2 43 83 
New Mexico 163 172 170 170 168 
North Dakota 1 11 11 11 16 
Oklahoma 58 118 104 104 109 
Texas 927 1,124 1,145 1,098 1,109 
Utah 301 211 314 386 359 
Wyoming 112 196 192 219 210 
ot her States 25 85 96 96 97 

Total Onshore 2,387 2,723 2,875 2,954 3,378 

Offshore 

Alaska Coast 21 97 123 114 97 
Atlantic Coast 40 40 72 72 72 
Gulf Coast 3,281 3,580 1,973 1,48 1 1,762 
Pacific Coast 46 81 88 83 103 

Total Offshore 3,388 3 ,798 2,256 1,750 2,034 

Total United States 5,775 6,521 5,13 1 4,70 4 5,412 

Africa 

Angola 855 855 855 855 542 
Congo 503 504 504 504 161 
Democrat ic Republic of Congo (formerly Zaire) 124 124 124 124 124 
Namibia - - 1,072 1,072 
Nigeria 5,383 5,425 5,425 5,383 6,289 
Somalia 10,010 10,010 10,010 10,010 10,010 

Total Africa 16,875 16,918 16,918 17,948 18,198 

Other International 

Australia 2,841 2,788 2,169 1,304 1,463 
Azerbaijan 30 30 
Bahrain 1,359 
Bolivia - 504 1,008 1,008 2,0 16 
Canada 11,512 10,364 8, 187 11,029 10,909 
China 4,371 4,647 4,203 2,007 569 
Colombia 171 190 250 154 133 
Europe (excluding United Kingdom) 166 59 59 32 1 320 
Indonesia 4,988 10,076 10,071 13,085 9,894 
Japan - - - 5,255 5,255 

\ 
Papua New Guinea 
Peru 

322 
-

523 
1,777 

523 
1,777 

502 
1,777 

502 

Qatar 3,796 1,119 1,119 

1 Thailand 858 857 857 857 2,403 
Turkey 251 251 251 25 1 251 
United Kingdom 703 755 1,146 1,113 1,056 
Venezuela 6 6 
Yemen - - - - 438 
Other - - 100 74 

Tota l Other International 31,374 ~3,946 31 ,620 38,763 35,283 

Total International 48,249 50,864 48,538 56, 71 1 53,48 1 

Worldwide Oil and Gas Net Acreage 54,024 57,385 53,669 61,4 15 58,893 

1 Consolidated companies only. 

2 Net acreage is the sum of the fractional interests in gross acres in which Chevron has an interest . 
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Liquids Production 

NET CRUDE OIL AND NATURAL GAS LIQUIDS PRODUCTlON* Year Ended December31 
Thousands of Barrels Per Day 1998 1997 1996 1995 1994 

Consolidated Companies
 

United States
 

Alaska	 3.1 3.5 4.9 5.3 5.9NET LIQUIDS 
PRODUCTION BY Californ ia - Onshore 106.9 104.0 100.8 99.9 105.1 

COUNTRY FOR 1998 - Offshore 9.3 11.5 15.5 20.0 22.7 

Colorado 10.6 11.4 12.5 13.5 14.3 

Percent Louisiana - Onshore 15.9 4.5 4.6 4.6 4.5 
- Offshore 93.5 115.8 111.4 112.3 118.2 

Mississippi 0.1 3.1 3.8 4.1 4.4 

New Mexico 12.5 11.5 8.7 8.2 8.5 

Oklahoma 3.6 3.8 4.1 3.6 3.0 
Texas 57.9 62.4 62.4 65.8 69.4 

Utah 2.4 2.5 2.4 2.4 2.5 

Wyoming 9.1 9.0 9.9 9.3 9.7 

Other States 0.2 0.3 0.3 0.4 0.4 

Total United States	 325.1 343.3 341.3 349.4 368.6 

Africa 

Angola 133.1 127.1 125.9 118.3 99.0 

29.4% Congo 27.8 22.1 10.1•	 United States 
16.8% Democratic Republic of Congo (formerly Zaire) 10.1 10.8 10.9 9.8 9.0•	 Indonesia 
13.4% Nigeria 148.3 151.3 141.8 133.1 129.6•	 Nigeria 

• Angola	 12.0% Total Africa 319.3 311.3 288.7 261.2 237.6 
7.5%•	 Kazakhstan Other International 
5.7% •	 Canada Australia 38.4 37.5 35.5 25.1 20.6 

•	 United Kingdom 3.5% Canada 63.0 46.6 45.5 48.3 51.5 
3.5% •	 Australia China 11.4 12.9 13.3 9.0 8.2 

Others 8.2% Colombia 12.2 12.9 11.5 10.3 9.6 

Indonesia 17.5 17.4 21.8 22.6 20.3 

Norway 13.0 
Papua New Guinea 14.5 14.5 19.7 23.6 29.8 

United Kingdom 39.2 54.7 62.2 71.2 70.7 
NET LIQUIDS 

Venezuela	 1.4PRODUCTION 

Total Other International 210.6 196.5 209.5 210.1 210.7I 
Millions of Barrels Per Day1.2 --C- Total International	 529.9 507.8 498.2 471.3 448.3 

Total - Consolidated Companies	 855.0 851.1 839.5 820.7 816.9 

Equity Share in Affiliates 

Indonesia	 168.8 153.8 148.5 150.9 153.0 

Kazakhstan	 83.5 69.5 55.5 29.1 22.60.8 j-- - - -	 - - ---i 

Total - Worldwide	 1,107.3 1,074.4 1,043.5 1,000.7 992.5 

GROSS LIQUIDS PRODUCTION 
-~0.4 Thousands of Barrels Per Day 

United States	 365.5 387.9 385.2 396.9 417.8 
0.2 ~-----........____:
 

Africa	 390.4 381.3 354.7 321.7 292.5 

Other International 249.8 241.8 254.5 256.8 251.7 
0.0=-----------= 

89 90 91 92 93 94 95 96 97 98 Total - Consolidated Companies	 1,005.7 1,011.0 994.4 975.4 962.0 

Equity Share in Affiliates 
•	 United States - Onshore Indonesia 340.8 341.9 337.7 336.7 329.4 

United States - Offshore 
Kazakhstan	 84.4 72.1 55.5 29.1 22.6 

•	 Africa Total - Worldwide	 1,430.9 1,425.0 1,387.6 1,341.2 1,314.0
•	 Other International
 

(Including Affiliates)
 

DAILY NET PRODUCTION OF NATURAL GAS LIQUIDS (INCLUDED ABOVE) 

Thousands of Barrels Per Day 

United States 29.5 31.8 27.8 28.0 27.2 

International 26.1 23.8 19.5 17.7 17.0 

*Net liquids production excludes royalty interests owned byothers. 

0.6 
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Na t u r a l Gas Pro d uct ion 

NET NATURAL GAS PRODUCTION * Year Ended December 3 1 

Mil lions of Cubic Feet Per Day 1998 1997 1996 1995 1994 

Consolidated Companies 

United States 

Alabama 

Alaska 

- Onshore 

- Offshore 

25 

81 

26 

30 

83 

28 

30 

58 

30 

32 

44 

33 

34 

25 

30 

NET NATURAL GAS 
PRODUCTION BY 
COUNTRY FOR 1998 

Cali forn ia - Onshore 

- Offshore 

109 

13 
119 

17 

101 

21 

103 

22 

108 

29 
Percent 

Louisiana - Onshore 82 66 66 50 38 

Michigan 

- Offshore 701 

29 

79 9 

4 

80 6 

4 

839 

1 

1,03 2 

1 

Mississippi 

New Mexico 60 

9 

6 1 

1 

89 

1 

102 

4 

105 

Oklahoma 47 55 43 34 35 

Texas - Onshore 331 37 1 394 4 11 43 1 

- Offshore 38 20 54 4 1 53 

Utah 7 8 8 9 8 

Wyoming 

Other State s 

Total United States 

International 

Austral ia 

Canada 

181 

9 

1,739 

224 

180 

166 

13 

1,849 

2 15 

2 16 

16 2 

8 

1,87 5 

2 14 

222 

145 

1 

1,868 

208 

243 

152 

2,085 

199 

247 

• 

• 

• 

• 

United States 

Australia 

Canada 

Other 

72 .7% 

9 .3% 

7.5% 

10 .5% 

Netherlands 2 2 2 3 5 

Nigeria 

United Kingdo m 

Other Countri es 

34 

74 

-

7 

22 

-

28 28 

1 

30 

1 

Total International 514 462 466 483 48 2 

Total - Consolidated Companies 2,253 2,311 2,341 2,35 1 2,567 

Equity Share in Affiliates 

Indonesia 82 46 49 40 3 1 
NET NATURAL 
GAS PRODUCTION 

Kazakhstan 

Total ­ Worldwide 

58 

2,393 

68 

2,425 

69 

2,459 

42 

2,433 

33 

2,631 
Billions of Cubic Feet 
Per Day

3.5 

3.0 

GROSS NATURAL GAS PRODUCTION 

Milli ons of Cubic Feet Per Day 2.5 

United States 

Inte rnational 

Total ­ Consolidated Companies 

2,061 

597 

2,658 

2,192 

558 

2,750 

2,216 

558 

2,774 

2,207 

570 

2,777 

2,44 1 

593 

3,034 

2.0 

1.5 

Equity Share in Affiliates 1.0 
Indonesia 

Kazakhstan 

82 

58 

47 

68 

49 

69 

40 

42 

3 1 

33 05 

Total ­ Worldwide 2,798 

' Net natura l gas productionexcludes royalty interests owned byothers. 

2 ,865 2,892 2,859 3,098 0.0 
89 90 91 92 93 94 95 9697 98 

• United States ­ Onshore 

United States - Offshore 

• International (Including 
Affil iates) 
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N atural G as and Cr u de Oil R e a li zations 

NATURAL GAS REALIZATIONSI Year Ended Decem ber 31 

Dollars Per Thou sand Cub ic Feet 1998 1997 1996 1995 1994 

United States $ 2.02 $ 2.42 $ 2.28 $ 1.51 $ 1.77 
Int ernat ional 1.94 2.10 1.86 1.73 1.84 

CRUDE OIL REALIZATIONS 2 

Dollars Per Barrel 

United States $ 11.42 $ 17.68 $ 18.80 $ 15.34 $ 13.86 
International 11.77 17.97 19.48 16.10 14.86 

NATURAL GAS SALES 3 

Millions of Cubic Feet Per Day 

United Sta tes 3,303 3,400 3,588 2,815 2,598 
Int ernat ional 1,504 1,209 778 564 461 

Total 4,807 4,609 4,366 3,379 3,059 

NATURAL GAS LIQUIDS SALES3 

Thousands of Barrels Per Day 

United States 130 133 187 213 215 
Internation al 53 69 36 47 34 

Total 183 202 223 260 249 

1 U.S. natural gas realizations are based on revenuesfrom net production. International natural gas realizations are based on revenues from liftings. 
International realizations include equity in affiliates . 

2 U.S. realizations are based on crude oil revenues from net product ion and include intercompany sales at transfer prices that are at estimated 
market prices. Internat ional realizations are based on crude oil and natural gas liquids revenues from liftings. Internat ional realizat ions include 
equity in aff il iates. 

3 Beginning in 1996 , inc ludes equity share of sales by Dynegy. 

U.S. CRUDE OIL 
REALIZATIONS 

NATURAL GAS CRUDE OIL NATURAL GAS VS. REFINED 
REALIZATIONS REALIZATIONS REVENUES PRODUCT PRICES 

I 

Dollars Per Thousand I I I 
Cubic Feet Dollars Per Barrel Billions of Dollars Dollars Per Barrel 

2.50 25 3.5 35 

3.0 

3O ~ 2.00 20 
2.5 25 

2.0 

20 ~1.50 15 

1.5 15 

LOO 
8990 91 929394 959697 98 

10 
89909192939495 969798 

LO 
899091 929394 959697 98 

10 
899091 92939495969798 

- United States - United States - Ref ined Produc ts 

- International - Internati onal - Crude Oil 
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Net Well s Com p le te d a nd Producing 

Year Ended December 31 
NET WElLS COMPLETED I , 2, 3 1998 1997 1996 1995 1994 

United States 

Expl orat ory - Oil 14 28 44 37 24 
- Gas 32 28 76 64 29 
- Dry 12 31 25 24 17 

Total 58 87 145 125 70 

De ve lop m ent - Oil 262 487 306 250 156 
- Gas 62 130 179 31 38 
- Dry 5 6 8 6 5 

Total 329 623 493 287 199 

Total United States 387 710 638 412 269 

International 

Exploratory - Oil 9 10 20 13 24 
- Gas 6 7 15 12 36 
- Dry 10 7 24 3 1 44 NET U.S. WELLS 

Total 25 24 59 56 104 
PRODUCING 
AT DECEMBER 31 

De ve lopmen t - Oil 65 82 63 45 54 
- Gas 6 7 7 3 3 Thousands 

25 
- Dr y 3 1 5 3 4 

Total 74 90 75 51 61 
20 

Total International 99 114 134 107 165 

Worldwide 486 824 772 519 434 
15 

EXPLORATION AND DEVElOPMENT COSTS 3 10 

Mill ions of Doll ars Year Ended December 31 

United States 

Expl oration Costs $ 443 $ 360 $ 425 $ 312 $ 209 
Deve lo pm e nt Costs $ 680 $ 918 $ 603 $ 453 $ 416 

International 
899091 92 93 94 959697 98 

Exp lorat ion Costs $ 428 $ 420 $ 372 $ 345 $ 308 
Dev e lopment Costs $ 972 $ 990 $ 1,059 $ 1,208 $ 779 

NET PRODUCING WELLS I , 3 At Decem ber 31 

United States 

Wells - Oil 9,039 9,308 10,102 8 ,77 1 9,208 

- Gas 1,811 1,611 1,441 1,362 1,314 

Total United States 10,850 10,919 11,543 10,133 10,522 

International 

Wells - Oil 1,506 1,599 1,417 1,429 1,451 

- Gas 160 206 154 145 138 

Total International 1,666 1,805 1,571 1,574 1,589 

Worldwide 12,516 12,724 13,114 11,707 12,111 

1 Net wells include all those wholly owned and the sum of fractional interests in those that are joint ventures, unit operations or similar wells. 
Producing wells exclude shut- in wells. 

2 Indicates the number of wells completed during the year regardlessof when dri lling was initiated . Completion refers to the installation of permanent 
equipment for the production of oil or gas or, in the case of a dry well, the reporting of abandonment to the appropriate agency. 

3 Consolidated companies only. 
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One o f the largest ma rketers of petroleum products in the United States, Chevron Products Company engages 

in the refining, marketing and transportation of petroleum products over much of the United States. In 

Canada, Chevron is a leading marke t er in the British Columbia area. Chevron's downstream affiliate, Caltex 

Co rp ora t io n, through its subsidiaries and affiliates, is involved in the downstream business in about 

60 coun t rie s in Africa, the Middle East and t h e Asia-Pacific area . Caltex is involved in every aspect of 

the downstream business through its operations in refining, distribut ion, shipping, storage, market­

ing, supply and trading. W 0 R L D WID E DOWNSTREAM 
Business Description 

Chevron markets refined products through 8,100 r etail ou tl et s in the United States an d Canada . In the United 

States, Chevron has a market share of 9 percent or m ore in 16 states in the West, Southwest and South. In 1998, 

Chevron Products Company continued its excell ent performance by maintaining the near-record earnings level 

of 1997, while branded gasoline sales sho we d an im pressive 5 percent gain and com pany-operated conven ien ce 

stores sales were up a strong 31 percent. Chevron Canada Limited continued to be a market leader in the British 

Columbia area in spite of increased com petitio n . Chevro n owns and operates six refineries in the United States 

and one refinery in Canada. 

Caltex participates in its m arkets th ro ugh a syste m of 8,000 retail outlets a nd in terests in 13 refineries , 

located mostly in the Asia-Pacific r egi on . In 1998, Ca ltex focused on a cor porate wide r eor ganization along 

major functional business lines. The headqua rters were sh ifted from Dallas to Singap ore to ca pit alize on growing 

business opportunities and to be closer t o its custom er base. The focus will continue on stimulating retail growth, 

reimaging 3,750 stations by 2001, and investing in fro n t ier markets such as China, India an d Vietnam. 

Chevron purchases, sells, trades and t ransports crude oil, liquefied petroleu m gas (LPG), liquefied natural 

gas (LNG), and refined and other products by vessels and pipeline. Ch evron operates a fleet of 35 vessels , which 

continued its excellent safety r ecord in 1998. The com pany owns interests in 11,500 miles of cru de oil , na tural 

gas and petroleum product pipelines. 

WORLDWIDE DOWNSTREAM FINANCIAL AND OPERATING HIGHLIGHTS 

(Excludes Equity Interest in Caltex Corporation)! 1998 1997 

Reported Net Income (Millions of Dollars) $ 636 $ 647 

Net Income Excluding Special Items (Millions of Dollars) $ 710 $ 782 

Fuel Refinery Inputs (Thousands of Barrels Per Day)2 919 1,039 
Average Fuel Refinery Capacity (Thousand s of Barrels Per Day)2, 3 994 1,098 
Percentage of Refining Capac ity Utilized 92 95 
U.S. Mogas/Jet Yields (Percent of U.S . Refinery Product ion) 65 64 

Refined Product Sale s (Thousan ds of Barrels Per Day) 1,431 1,502 
Motor Gasoline Sales (Thousands of Barrels Per Day) 684 679 
Number of Service Stations at Decemb er 31 8,108 7,9 39 

Total Number of Controlled Seag oing Vessels 35 37 
Cargo Transported by Controlled Vessels (Millions of Barre ls) 258 298 
Total Net Pipeline Mileage 11 ,341 10,689 

Refining Capital Expenditures (Millions of Dollars ) $ 283 $ 215 
Marketing Capital Expenditures (Millions of Dollars) $ 365 $ 284 
Transportation Capital Expenditures (Millions of Dollars) $ 97 $ 82 

I Discussion ofGaltexCorporationoperations can be found on Pages 38- 40. 

2Refinery input andcapacity represent vol umes at fuel refineries only. 
3 Average capacity is based on capacityat the beginning and end of year, adjusted for sales and closures of refineries . 
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Marketing - United States 

C A N A D A 

T E D 5 T A T 5 

Pacific 
Atlantic 

o c e a n 
o c e a n 

D Market Share9% and Greater • Rank Source: Lundberg Shareof MarkerReport -TaxableMagasSales 

CHEVRON MOTOR GASOLINE SALES - MARKET SHARE PERCENT AND RANKING 

MARKETING - UNITED STATES 

COMPETITIVE POSITION 

• Ranks among top three gasoline marketers in 14 states. 

• Primary markets are located in the fastest-growing areas of the United States - the West, Southwest and South. 

• The nation 's top seller of jet fuel in the West and among the top three sellers of asphalt. 

BUSINESS STRATEGIES 

Chevron Products Company's Vision is to be Customer Driven. To make the Vision a reality, Chevron must: 

• Become the leading branded gasoline marketer and convenience retai ler in the West and the Sun Belt. 

• Build a global, high-value base oil and finished lubricants business . 

• Sustain position as the leading marketer of aviation fuels and diesel in the West. 

• Lead the industry in safety, reliability and incident-free operations while achieving predictab il ity in all operations. 

• Use existin g refining system to supply customer demands with minimal capital additions. 

• Build and acquire the people skills and behaviors needed to achieve the Vision . 

• Aggressive ly redesign key work processes to achieve superior performance at lower cost than competitors. 
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Marketing - U nite d S ta te s an d Canada 

MARKETING UNITED STATES 

1998 ACCOMPLISHMENTS 
~ Achieved a st rong 5 percent increase in branded gasoli ne sales, doub le the ind ustry growth.
 

~ Completed constructio n at over 140 service stat ion sites, of which 80 were new company-operated sites.
 

~ Cont inued to focus on the growi ng demand for conven ience goods and services by accelerat ing comm itment
 

to meet ing consu mer needs. Experienced an overall company-operated sales growth of over 30 percent. 

~ Increased the num ber of convenience stores by 10 percent to nearly 700 stores. Same-store sales were up 

a strong 20 percent. 

~ Unveiled a new C-Store identi ty, " Extra Mile Market," dedi cated to off ering an except ionally well -run , conve­

nience-based shopping experience. 

~ Implemented elec tronic point-of -sale scanning in all stores to improve the speed of customer checkout. 

Th is was th e most aggress ive impleme ntat ion of store automat ion in the conven ience sto re indu st ry. 

~ Continu ed to develop co- branded facil it ies with McDonald 's, with over 100 sites now open. 

~ Introduced Foodini 's, a retail food market featu ring a variety of freshly prepared and prepackaged meals-to-go 

for the consumer pressed for t ime and ideas. Four Foodini 's stores opened in 1998 to rave reviews in the media 

and high customer sati sfact ion. 

~	 Cont inued to imp lement new strategies to increase f inancial retu rns and improve customer service for credit 

cards, while maintai ning expense levels . Developed add itional revenue opportunities from its direct mai l 

marketing of qua lity services and goods to the largest act ive credi t card base in the petroleum industry. 

~ Installed a product integrity program directed at ensuring that all product s marketed by Chevron meet or 

exceed the highest quality standards. 

~ Implemented a new incident-preventi on program focused on reinforcing employee safe behaviors, taking 

Marketing to the next level of incid ent -fr ee operati ons. 

~	 Partnered with Disney Corporati on to update the "Autop ia" att ract ion at Disneyland. This alliance will 

leverage brands, will build upon th e softe r side of t he Chevron Car Characters, and will establish new links 

to 15 million peopl e. 

MARKETING - CANADA 

COMPETITIVE POSITION 
~ Chevron Canada Limited markets primari ly in Brit ish Columb ia.
 

~ Market leader in transportation fuels in Brit ish Columbia through branded proprietary retail and cardlock faci lities.
 

~ Network of Town Pant ry gasoli ne convenience stores is t he largest in Brit ish Columb ia.
 

~ Retail network of approximately 190 stat ions has the highest per-station throu ghput in British Columbia.
 

BUSINESS STRATEGIES 
~	 Recogni ze new economic and competi t ive pressures by lowerin g cost st ructure and being highly selecti ve 

with capital. 

• Grow high-value branded gasoli ne and distill ate business by offe ring the highest-quality products and services.
 

~ Grow the Town Pant ry convenience store network and improve merchandi sing.
 

~ Cont inue focus on protecting the environment, safe operat ions and commu nity outreach.
 

1998 ACCOMPLISHMENTS 
• Increased overal l sales by 4 percent	 wit h a 6 percent sales growth in retai l gasoli ne and 7 perce nt increase 

in jet fuel. 

• Maintained NO.1 position in retai l gasolin e and jet market share in Briti sh Columbia. 

• Achieved top-tier safety perform ance. 

~	 Increased revenues from Town Pantry convenience stores by image upgrades and expansion of the
 

"Bread Garden" branded deli off erings.
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Refining 

D Refineries 

REFINING 

COMPETITIVE POSITION 
~	 One of the largest crude-oil refiners in the United States. Refining capacity is generally located in regions 

experiencing growth in demand for ref ined products, part icularly the West and the Southeast. 

~	 Pascagoula, EI Segundo and Richmond - Chevron's three larger refineries - are complex, highly efficient and 
strong competitors in their respective areas. The West Coast facilities are configured to reliably produce large 
volumes of high-value Calif ornia cleaner burn ing gasoline and diesel fuel. 

~	 EI Paso, Hawaii and Salt Lake, the three smaller refineries, are well positioned to take advantage of growing 
or niche markets. 

~ The Burnaby Refinery is the only refinery in Chevron Canada Limited's market ing area. 

BUSINESS STRATEGIES 
~ Committed to meet the needs of the core customer-d riven businesses - quality gasoline , lubri cants , aviation 

fuel and diesel. These products will be provided on-test the f irst time, delivered on time and for the agreed­
upon volume. 

~	 Ensure safe, reliable and incident-free operat ions by using safe operating practices, training employees,
 
improving equipment reliability and complying with all environmental and safety standards .
 

~	 Achieve lowest sustainable operational cost by operating ref iner ies effi ciently and reducing operating expenses 
and cost of goods sold, without compromising safety or environmental standards . 

~ Str ive to maximize economic utilization of assets and optimize feed selection and yields. 

~	 Leverage efforts throughout refinery system to take advantage of economies of scale. Ident ify and incorporate 
"Best Practices " in all operations . 

~ Improve the quality of products and services continuously and provide them reliably and predictably. 

1998 ACCOMPLISHMENTS 
~	 Continued to improve refi ning safety and rel iabil ity. 1998 was the safest year in history, with fewer injuries 

and fewer incidents than ever before. 

~	 Continued to focus on improving yields of high valued products resulting in the highest gasoline yield ever 
achieved. Gasoline yield has increased by ten percent over the past four years. 

~	 Reduced operating expenses $150 million from the previous year and continued to improve refinery
 
energy eff ic iency.
 

~	 Completed and successfully brought online expansion projects for additional production of petrochemicals 
at Pascagoula Refinery and lube oi l base stocks at Richmond Refinery. 
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Re finin g 

CHEVRON'S WORLDWIDE REFINERIES (EXCLUDING CALTEX) 

PASCAGOULA, MISSISSIPPI 
The Pascagoula Refinery, with a refining ca pacity of 
295,000 barrels per day, is Chevron's largest refinery. 
Pascagoula continues to be one of the premier heavy 
crude processing facilit ies in the world , with th e capa­
bility to efficiently convert low-cost , low-quality cru de 
oil into va luable light products. Pascagou la's compet­
it ive position is enhanced by a strong value-add ed 
relationship with Chevron Chemical and its pe tro­
chemical product ion facilities at the r efin ery, which 
produce high-value benzene and par axylene (chemical 
buildin g blocks) from lower valued refining feedsto cks . 

EL SEGUNDO, CALIFORNIA 
The EI Segundo Refinery is a modern, complex coking 
refinery with a rated capacity of 260,000 barrels per 
day. It is located in the Los Angeles Basin, the world's 
largest gasoline market . In 1995, ap proximately $700 
million in investments were made to allow the refin­
ery to produce California-ma ndated cleaner burning 
motor gaso line and diesel fuel. Upgrades included a 
new continuous catalyt ic reform er, a new alky lation 
plant, and modificat ions to the fluid catalytic cracker. 

RICHMOND, CALIFORNIA 

Th e Richmond Refinery is able to process 225,000 
barrels per day of crude oil using one modern crude 
un it . Co-gene ration improves the faci lity's energy 
efficien cy and makes the refinery nearly self-suffi­
cient in elect ric power. State- of-th e-art lube oil facil ­
ities allow the ma nufacture of high -quality lube oil 
bas e stocks . Th e refinery spent $700 mi llion to up­
grad e an d expand the facili ty's alkylation and fluid 
catalytic cracker un it s to enable the productio n of 
California cleaner burning gaso line . Th e new units 
are also more efficient and cost- effective to operate. 

EL PASO, TEXAS 

Th e EI Paso Refinery has a capacity of 90,000 bar­
re ls per day through integration wit h the former EI 
Paso Refinin g Company facilities (Chevron's sha re 
is 65,000 barrels per day ). The facility's reliability, 
operational efficiency, safety and environmenta l per­
form ance have continued to im prove. Th e refi nery is 
positioning itself to effect ively compete with growing 
product imports from the East. 

HONOLULU, HAWAII 

The Hawaiian Refinery h as 54,000 ba rrels per day 
crude capacity and supplies 60 percent of Hawaii's 
gasoline market. Up grades in recen t year s have 
made the refin ery energy self-sufficient, re duce d 
operating costs a nd improved operating efficiency. 
Th e recen t replacemen t of the cru de unit furna ces 
further improved energy efficiency and re lia bility. 

SALT LAKE CITY, UTAH 

The Salt Lake Refinery has a rated capacity of 45,000 
barre ls per day and processes low-cos t, hig h-sulfur 
crude oil into valuabl e light prod ucts . Recently com­
plete d projects have allowed the refin ery to be a low­
cost producer of low-sulfur diesel and gasoline and 
have improved the efficien cy and re liabili ty of the 
crude unit furnaces. Of the 17 refineries compet ing 
in the region, the Salt Lak e Refinery is one of only 
five to operate coki ng faciliti es . Th e coking faci lity 
enables Salt Lake t o produ ce in excess of 90 percent 
premium, high-value produ cts from total input. 

BURNABY, BRITISH COLUMBIA, CANADA 

Th e Burnaby Refinery processes 50,000 bar rels per 
day of cru de oil in to ligh t prod ucts and asphalt for 
the British Columbia market. Work was completed 
in 1998 on a $25 million project that allows th e refin­
ery to produ ce cleaner gasoline mandated effective 
January 1, 1999. This project inclu des a ne w Penex 
Isomerization unit, a new waste-heat boiler, and mod­
ification to existing rheniformer and sulfur removal 
installations. At th e 50 percent -owne d Alberta Envi­
rofuels oxygen ate plant in Edmonton, Alberta, the 
benefits of the 1997 expans ion were realized, with 
production of 18,660 barre ls per day, a 30 percent 
increase over 1997. Chevron's shar e of pr oduction is 
tr ans ported by pipeline to the Burnaby Refinery for 
shipment to the California ma rk et . 
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Lo g is t ics and Trading 

GLOBAL LUBRICANTS AND TECHNOLOGY MARKETING 

BUSINESS STRATEGIES 
~ Continue to grow the size and profitability of North American finished lubricants.
 

~ Fully integrate the Amoco lubricants business into North America finished lubricants.
 

~ Build a profitable lubricants business in selected Eastern Hemisphere countries that enhance Chevron's
 
corporate image.
 

~ Utilize West Coast market leadership position in base oils to maximize the value of finished lubricants,
 

technology marketing and base oil businesses.
 

~ Utilize market leadership position in hydroprocessing technology to maximize stockholder's value.
 
Continue to dominate the market for fixed-bed hydroprocessing licensing and catalyst sales.
 

~ Continue to grow the size and profitability of the wax business.
 

1998 ACCOMPLISHMENTS 
~ Acquired Amoco's lubricants business to position Chevron as the leading marketer of heavy duty and
 

industrial oils in North America .
 

~ Completed investment to manufacture high-quality conventional base oils . In addition , added capabilities
 
to manufacture unconventional base oils and specialty products.
 

~ Maintained Chevron's NO.1 position in licensing hydroprocessing technology.
 

~ Completed a marine lubricants and fuels joint venture with Texaco.
 

LOGISTICS AND TRADING 

BUSINESS STRATEGIES 
~ Maximize value received for Chevron-produced crude oil.
 

~ Acquire the right raw materials at competitive prices.
 

~ Supply petroleum products on time, meeting specifications at lowest possible cost.
 

~ Improve cost effectiveness and cycle time of work processes and support systems.
 

~ Expand capability to cross-functionally manage the refining and marketing businesses.
 

1998 ACCOMPLISHMENTS 
~	 Continued to buy, sell, trade and transport approximately 3 million barrels per day of crude oil and petroleum
 

products primarily for Chevron's refining and marketing system.
 

~	 Marketed approximately 1 million barrels per day of crude oil from West Africa, the North Sea, Central
 
Asia, the Far East and the United States for Chevron's upstream organizations.
 

~	 Improved incident-free operation and continued to achieve excellent safety performance (less than 0.80
 
recordable incidents per 200,000 hours) .
 

~ Reduced operating expenses by about 15 percent from 1996 to 1998. 
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Caltex Co r p or a t io n 

CALTEX 
Caltex Corpor at ion (Caltex), Chevron's 50 percen t­ organi zation provides 24-hour service to the Caltex 
owned international downstream affi liate, has an system and third part ies th at require cru de oil, feed­
operating are a th at inc ludes more than 60 countries stocks, base oils and refined products. 
in the Asia- Pa cific regio n, Africa and the Middle East. Affiliates in South Korea and J apan are active in 
Caltex, which refines crude oil and markets petro­ the petrochemical s bu sin ess. Their plants convert 
leum an d convenience product s through its subsidi­ lower value refinery output into products such as 
aries an d affiliates, is also involved in distribution, polypropylene, benzene an d paraxylene, thus provid­
shipping, sto rage , supply and t rading operat ions . ing Caltex with the opportunity to market a wider 
Caltex sa les of refin ed products were 1.2 milli on bar­ range of high er va lue products. 
rels per day in 1998. The company maintains a strong In 1998, the company reorganize d by cha nging 
marketin g presence through 8,000 re tail outlets, of from a geographically focused structure to one mod­
which abo ut 4,700 are branded as Ca ltex. Caltex eled along functi onal business lines - marketing, 
also operates over 425 Star Mart convenience sto res . refining, lubri cants, trad ing, avi ation and new busi­
Caltex has interests in 13 fuel refineries with equity ness developm ent. Th e new orga nization is fla tter 
throughput of nearly 850,000 barr els per day in 1998. and has improved cha nnels of communication to man ­
Additionally, it has interests in two lubricant refiner­ age and allocate resources more effectively. Addition­
ies, six asphalt plan ts, 17 lube oil blending plants, and ally, Ca ltex relocated its execut ive lead ership team 
more th an 500 ocean terminals an d depots. Caltex from Dallas to Sin gapore to be closer to its main oper­
continues to be a major supplier of refi ned products ating area . Th e business units for Market ing, Lubri­
th rough its large refineries in South Korea , Singa­ cants, Trading, and New Business Development also 
pore and Thailand, where its Star Refin ery is bein g will be based in Singapore. 
integrated with th e near by Shell refinery. Its trading 

BUSINESS STRATEGIES 

~ Improve the fina ncial performance of its establi shed business operat ions. 

~ Select ively grow along existing business li nes in emerging count ries. 

~ Increase non-fuel earnin gs th rough convenience stores. 

~ Cont inue wit h t he retail reimaging program in preferred market ing areas. 

~ Pursue initiatives to further reduce operat ing expenses and boost margins. 

~ Achieve top competi ti ve performance in each market. 

1998 ACCOMPLISHMENTS 

~	 Init iated a sweeping reorganizat ion resulting in th e relocation of the executive leadership team to
 

Singapore, a reduct ion in workforce, and a shift to operate along fu nct ional business li nes.
 

~ Cont inued progress in the reimaging program with the goal of having 3,750 statio ns completed by 2001. 

~	 Contin ued to make inroads in emerging countries such as China, Vietnam and India by making major
 

investments in l iquefi ed petroleum gas (LPG) and lubricants.
 

~	 Changed name to Caltex Corporation , droppi ng " Petroleum" from the name, since nonpetro leum products 

are fast becoming a growing source of revenue. 
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Calte x Co rpo ration 

ASIA-PACIFIC 
In the Asia-Pacific re gion , Calte x has been an active 
participant in this combination of mature and gro wth 
m arkets. Ca lte x has followed stra te gies to compete 
aggressively in mature markets while pursui ng oppor­
tunities in less dev eloped coun tries where demand 
growth is expecte d to strengthe n. 

THAILAND 

Cal te x participates in the Th ai market through almost 
600 re ta il outl et s and a grassroots Star Refinery a t 
Map Ta Phut, which came on stream in 1996. Ca ltex 
owns 64 percent of this re finery, a jo int venture with 
th e Th ai government. In 1998, Caltex agreed to inte­
gr ate th e operat ions of this refinery with th e nearby 
Shell re finery. The faciliti es will be linked by pipelines 
and operated as a single unit under one management 
t ea m. The combined plant will have a capacity of 
300,000 barrels per day. 

Ca ltex acquired Bri tish Petroleum's reta il network 

to improve its presence in the domestic retail market 
and to position itself for higher growth prospects when 
the Thai economy recovers. 

SOUTH KOREA 
Caltex is re presented in South Korea 's refining, mar­

keting and pet rochemical sec tors through LG-Cal te x 
Oil Corporat ion, its 50 percen t joint venture with th e 

LG group. LG-Caltex is one of South Korea's la rgest 
marketers, with 2,700 service stations and a retail 
market share of about 28 percen t . It owns and oper­
a tes th e la rgest refin ery in th e Caltex syste m, located 
in Yocheon, with an overall capac ity of 650,000 barrels 

per da y. Cu rrent refining in vestments focu s on pr o­
jects aimed a t upgrading to hi gh er valued product s 
and reducing emissions. 

JAPAN 
Ca lte x conducts business in J apan as a re fini ng com­
pany, th roug h its interest in Koa Oil Co., and as a 
markete r, by se lling lubricating oils to corporate out ­
lets. Koa 's two refineries, Marifu and Osaka, have a 

total capacity of 230,000 barrels per day. Due to indus­
try der egul a t ion , which has led to the free import of 
pr oducts and to lower gasolin e prices , Ca ltex 's main 
focus is to acce lera te its ongoi ng cost- re ductio n pro­
grams to remain compet itive. 

With the start up of its power plant in Osaka in 
1998, Koa became the first refining company in Japan 
to supply elect ric power into the national grid. It has 
rec ently been awarde d two powe r supply contrac ts 
with Kansai Electric Power Co., represen tin g th e com­
pany's fir st venture in th e indepe ndent power pr o­
ducer (IPP) market. 

Pacific 

o c e a n 

I n d ian 

Pakistan 

Caltex Refineries Caltex Oper ating Areas 

PHILIPPINES 

Caltex is a major retail er in the Philippines, with over 
950 retail outle ts and a 29 percent retail ma rket share. 
The company operates a wholly owned 72,000-barrel­
per-day refinery a t Batangas. Recent deregul ation of 
th e petroleum industry in the Philippines is exp ected 
to inte nsify competition in th e fu ture, as new players 
enter th e market . 

HONG KONG 
Caltex is a major marketer of petroleum products in 

Hong Kong. It s r etail network includes 50 service 
sta tio ns wi th a market share of a lmost 28 percent . 
Also, Ca ltex is a s ign ifica nt su pp lie r of lubricating 
oils to the local market. In 1998, Ca ltex became the 
first comp any to supply jet fue l to the new Hong 
Kong International Airport. 

MALAYSIA 
Ca ltex has a marke t share of ap proxi mate ly 15 per­
cen t with 300 retail ou tlets se lling gaso line, diesel 
and lubricants. The comp any has focused on convert­
ing its retail sites to the new image. Also under way 
is the expans ion of its Star Ma rt network and selec­
tive partnering with Qu ick Service Restaura nts. 

SINGAPORE 
Caltex operations in Singap ore include refining, retail 
and mari ne marketi ng, termina lling, and crude and 
products trading. 

Th e compa ny holds a one-third interest in th e Sin­
gapore Refin ing Company, whi ch operates a 285,000­
barrel -per-d ay refinery. Ca lt ex markets gasolin e a nd 
di esel throug h 32 se rv ice s tations. Pl ans ca ll for 
improving retail effect iveness through th e reimaging 
program in th e next seve ral years. 

Through its Tanjong Penjuru Terminal, which has 
a capacity of 3.2 million ba rrels , Ca lt ex is the la rgest 
fuel oil blende r in Singapore . Ca ltex also operates a 
lube oil blending plant a t the termina l. 
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CALTEX NET INCOME 
EXCLUDING 
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Caltex Cor po r a tion 

Singapore is now the new locat ion for the com­
pany's executive lead ership team in addition to being 
th e home for several of it s business units. The trading 
organization, which was already located in Singapore, 
handles the sales and acq uisit ion of cru de oil and 
products for the entire Caltex system. The Singapore 
office also coordinates cru de oil an d product deliveri es 
throughout the Caltex system via chartered vessels. 

AUSTRALIA 
In 1997, Caltex Austr ali a Limited (CAL), a Caltex 
affili ate, ga ined cont rol of Australi an Petroleum Pty. 
Limi ted, which is th e coun t ry's largest oil company 
with a marke t share of 26 percent. The top prio ri ty 
for CAL is to continue to be a low-cost supplier in 
this ma ture market that is facing competitive pres­
sure from Asia n product imports and th e growth of 
ind ependent retailers . 

The company has achieved signifi cant cost reduc­
tion benefits since mergi ng operation s in 1995 with 
Ampol Limited. Fu rther benefits are expected from its 
plan to rat ionali ze and pare down the curre nt net­
work of approximately 900 retail sites and to expand 
its convenience stores. A 117,000-barrel-per-day re fin­
ery near Sydney an d a 100,000-ba rrel-pe r-day refin ­
ery near Brisbane will be modified to run lower-cost 
crudes and to maxim ize mid-distillates production. 

AFRICA 
Caltex refi nes, market s, trans ports and trades crude 
oil and products in eastern and southern Africa . 

SOUTH AFRICA 
Caltex has been a lead ing marketer of gasoline for 
ma ny years, with about 1,100 ret ail outl ets. Ca ltex 
operates a wholly owned 112,000-bar rel-per-day refin­
ery in Ca pe Town. Refining in vest ments are directed 
at increas ing efficiency, maintaining sa fe oper ations 
and redu cing emissions . Retail invest ments will also 
focus on pro te ct ing market share by renovati ng and 
reimaging existi ng si tes. 

In Durban , Ca lte x operates a lube blending plant 
and has a share in a lu be oil refi nery. 

FRONTIER AREAS 
Caltex cont inues to exp lore and assess opportuni ­
ties in eme rging countries that are allowing foreign 
investment. The frontier strategy is to build a strong 
market presence in these areas th rough the sal e of 
LPG, lubricants and asp halt with the intent of even ­
tu all y expa nding in to the re ta il motor fuel sector 
when permit ted. 

CHINA 
Caltex's current focus in China is to pa rticipate in 
the retail , LPG and lub es markets. Th e company 
operates 49 gasoline servi ce stations in Chin a , pri­
marily in the southern province of Guangdong near 
Hong Kong. 

Caltex h as a 90 per cen t equi ty sh are in a joint 
ven ture tha t is constructi ng two LPG sto rage cav­
erns, eac h with a 100,000-metric-ton sto rage capacity, 
and a dedicated deepwater jetty capable of recei ving 
refrigerated LPG near the southern Chi na cit y of 
Shantou. Whe n completed in late 1999, the joint 
ven ture is expecte d to capture a la rge sha re of the 
LPG marke t in the Shantou region. 

On the lubricants side , Caltex is building a lube 
oil blend ing plant in Tianjin, scheduled for comple­
ti on in mid-1999. Th is pla nt will sup ply Ca lte x mar­
ket s in nor the rn China. In 1998, Ca ltex contracted 
with China Marine Bunker Supply Co. to ensure a 
continu ous supply of base oils to the lube plant. Caltex 
al so signed an agreement to manufactu re and supply 
a private brand of lub ricants. Th e forecasted volumes 
will be sup plied by the Shanghai Gaoqiao Refinery, 
whi ch in its joint ven ture with Ca ltex for lub e oil 
blending and market ing also supplies central China. 

VIETNAM 
Caltex's plans in Vietnam cont inue to focus on deve l­
opment of markets for lubricants, LPG and asph al t . 
Caltex is currently marke t ing lub r icants in Vietnam 
through over 700 br anded points of sa le catering 
mainly to motorcycles. The compa ny is building and 
will operate a lube oil blending and grease manufac­
tu ring plant in Haiph ong, a maj or port in northern 
Vietnam about 60 mil es southwest of Hanoi" 

Ca ltex is building and will operate a pr essu rized 
terminal near Ho Chi Minh City to impor t , bottle an d 
mark et LPG domest ically. In addition, const ruction of 
a bulk as phalt ter min al to rec eive, store and marke t 
asphalt to support infr astructure development in 
Viet nam was complet ed in Haiph ong. 

INDIA 
Cal tex en te red the LPG market in southern In dia 
by purchasing a controlling interest in an existi ng 
ma rk et er of LPG, Southern Petrochemical Indus­
tries Cor poration. In order to pursu e new market­
ing opportuni ties for lub r icants , Caltex purchased 
it s partne r' s share of their lubricants joint venture 
and is now the sole owner of the bu siness. Without 
the partner, Caltex will be able to shorten the execu­
tion time for implemen ting strategies and to expand 
market sha re . Also, Caltex signed a memorandum of 
understanding with Pennar Refin eri es Ltd . to pro­
vid e technical assist an ce for refinery construction 
and operation, to assist in feedstock procurement , 
and to ultimately have access to the produ cts for 
market ing. Th is move will help position Ca ltex for 
the planned deregu lation of the Indian petroleum 
industry in 2002. 
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Shipping 

SHIPPING 
Chevron Shippin g Company LLC pro vides marine 
transportation and services to t he Chevron group of 
companies . Chevron operates a fleet of 35 controlled 
vessels , whic h are either owned by the compa ny or 
ope ra te d under long-term lea ses. Chevron also ha s 
two short-term, t ime -chartered vessels a nd 25 to 35 
more vessels chartered at any give n time on a single ­
voyage basis. 

MARINE TRANSPORTATION 

The vessels deli ver crude oil from the Middle East, 
the Far East and Sou th Ameri ca to Chevron refiner­
ies on the U.S . West Coast a nd Gulf Coast. The ves­
sels also distribute pro duct to coastal U.S. and Far 
East locations, and compa ny-marketed crude oil to 
customers worldwi de . Chevron Shipping also provides 
marine transp ortation se rv ices to affilia tes Caltex 
a nd Tengizchevr oil. 

In 1998, Chevron took deli very of th e fir st in a 
se ries of four 308,500-deadweight-to n double-hull 
tanke rs to be operated under eig ht-year operati ng 

lea se s with options to retain use for up to 18 years . 
The remaining three vessels will be delivered in 1999 
and 2000 and will re plac e older tonnage. These ves­
sels will deliver crude oil from the Middle East to 
the U.S. West Coast and Gu lf Coast . 

MARINE SERVICES 

Ch evron Sh ipping provides a variety of operational , 
tech nical and commercia l servi ces in support of Che v­
ron's offshore oil pr oducti on . This includes design , 
engi neer ing a nd operation of floating pr oduct ion , 
storage and offtake vessels ; comme rc ia l negotiation 
of sh uttle tankers used in offshore oil pr oject s; a nd 
ope ration of offshore terminals a ro u nd the world . 
Chevron Shipping signe d a cont ract with Dyn egy, 
Chevron's 28 percent-owne d affiliate , to supervise 
cons truction a nd to opera te Dynegy's two new LPG 

vessels schedule d for delivery in 2001. 

SAFETY AND ENVIRONMENTAL 

PERFORMANCE 

Chevron's t ank ers maintained their exemplary sa fety 
and environmental record s in 1998. Of over half a bil­
lion barrels of cru de oil and product carrie d by ships 
operated or chartered by th e company, only 2.45 bar­
rels were sp illed overboard. 

Th e compa ny continues to participate in many 
worldwi de efforts dir ect ed toward improving indus ­
try safety and environmental standards . It also con­
t inues to playa leadership role in th e Marin e Preser­
va tion Association, whi ch funds the industry' s major 
U.S. oil-spill respons e organization. 

At December 31 
VESSELS 1998 1997 1996 1995 1994 

U.S. Int'I U.S. Int 'l U.S. Int'I U.S. Int 'l U.S. Int ' l 

Number of Controlled Seagoing 

Vessels by Size, DWT 1, 2 

Company-Operated 3 

25 ,000 ­ 45 ,000 3 6 4 6 5 6 5 6 5 6 
45,000 ­ 80 ,000 1 2 1 2 1 2 1 2 2 4 
80, 00 0 - 160 ,000 - 14 14 - 14 14 - 12 
VLCCs: 160, 000 - 320,000 - 7 6 - 6 6 - 7 
ULCCs: Above 320,000 - 1 1 - 1 1 - 1 

Total Company-Operated 4 30 5 29 6 29 6 29 7 30 

Time-Chartered 

Up to 25, 00 0 - - 1 - 3 3 - 2 
25 ,00 0 - 45 ,000 - - - - - - 1 
45 ,00 0 - 80,000 1 1 - 2 2 - 3 
80 ,000 - 160, 000 - 1 - 1 1 - 2 

Total Time -Chartered - 1 3 - 6 6 - 8 

Total Controlled Seagoing Vessels 4 31 5 32 6 3 5 6 3 5 7 38 

CARGO TRANSPORTE0 2,4 Year Ended December 31 

Millions of Barrels 59 199 69 229 71 241 70 248 82 253 
Thousands of Barrels Per Day 162 545 189 627 194 65 7 191 680 22 4 69 5 
Billions of Ton-Mil es 6 185 5 180 7 186 7 176 9 20 7 

1Consol idated companies only. 

2 Excludes vessels jointly owned/o perated by Chevron and partners: eight LNG vessels employed in the Australian North West Shelf Project, one vessel at 
Hibernia and th ree vessels chartered by Tengizchevroi l. Also excludes vessels chartered on behalf of Caltex. 

3 Inclu des owned and bareboat-chartered. 

4 Inclu des cargo carried by company-operated and t ime-chartered vessels; excludes single voyage charters. 
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Pipel ines 

C A N A o A 
Pacific 

~	 Raven Ridge
 
Pipe Line

(56.3%)
 

San . L~~~ . ~ - ~ Salt Lake ­
Francisco City ~Crude System 

'\ U N ~ I T E D S->,. T 

KLMR Standard Pacific '.
 
Pipeline Gas Li~e (14.29%)
 

Estero ~Bak~~sfie ld 

~E3 Albuquerque ~W	 WestTexas
Pt. Arguello LosAngeles Gulf Pipeline _ 
Crude - 25.14% '	 (2 >I) 
Natural Gas_ 26.32%	 8 .28~. 

WestTexas 
LPG Pieeline 

(51 Yc,) and NGL 
(Various %) 

Ocean(Chevron Pipe Line Company's 
l eo Gulf Coast 

Crude Pipelines 
interest in each pipeline is 100% M E X 
unless otherwise noted.) (Various %) 

~ Carbon Dioxid e ~ C ru de c= Natural Gas = Produ cts (inclu d ing LPG) 

CH EVRON PIPE LINE COMPA NY OWNED AND/OR OPERATE D PIPELINE S 

NET PIPELINE MILEAGE 1. 2 At December 31 

Includes Equity in Aff iliates (except Dynegy Inc.) 1998 1997 1996 199 5 1994 

Crude Oil Lines 

United States 4,096 4,139 4 ,333 5,794 5,770 

Internat ional 1,038 1,009 80 1 77 2 78 5 

Worldwide - Crude Oil Lines 5,134 5,148 5,134 6, 566 6,5 55 

Natural Gas Lines 

United States 642 615 594 437 445 

International 275 265 227 22 8 20 5 

Worldwide - Natural Gas Lines 917 880 821 665 65 0 

Product Lines 

United States 4 ,711 4, 698 4 ,8 4 5 5 ,737 5,5 13 

Internatio naI 720 104 98 96 121 

Worldwide - Product Lines 5,431 4,802 4,943 5,833 5,634 

Total Pipeline Mileage	 11,482 10,830 10,898 13,064 12,839 

1 Partially owned pipeli nes are included at the company's equit y percentage of total pipeline mileage.
 

2 Incl udes net pipeline mil eage under transportation functi on. Exclud es gathering pipelines relating to U.S. production funct ion.
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Refining Capacities and Inputs 

REFINING CAPACITIES AND INPUTS 

(Includes Equity in Affiliates) Capacity Refinery Inputs 

Thousands of Barrels Per Day 12/31/98 1998 1997 1996 1995 1994 

United States - Fuel Refineries 

EI Paso, Texas! 65.0 61.7 59.9 60.4 57.6 59.1 

EI Segundo, California 260.0 218.4 203.4 222.9 220.8 227.1 
REFINERY CAPACITY 

Honolulu, Hawaii 54.0 48.9 53.4 53.9 54.7 55.5
 

Pascagou la, Mississippi 2 295.0 246.1 312.5 312.9 281.8 324.1
 
Millionsof Barrels Per Day

Richmond, California 225.0 201.1 219.6 220.3 202.4 220.3 3
 

Salt Lake City, Utah 45.0 40.3 40.8 39.6 40.9 42.8
 

Philadelphia, Pennsylvania-' - - 93.5
 

Port Arthur, Texas- - - 26.1 158.0
 

Total United States - Fuel Refineries 944.0 816.5 889.6 910.0 884.3 1,180.4 

United States - Asphalt Plants 

Perth Amboy, New Jersey 80.0 40.4 34.1 32.1 32.6 24.0 

Portland, Oregon 16.0 7.8 6.1 6.1 5.3 5.5 

Richmond Beach, Washington 6.2 3.8 3.0 2.8 2.6 2.9 

Total United States - Asphalt Plants 102.2 52.0 43.2 41.0 40.5 32.4 

Total United States 1,046.2 868.5 932.8 951.0 924.8 1,212.8 

0International 89 90 91 92 93 94 95 96 97 98 
Burnaby, British Columbia, Canada 50.0 50.0 48.7 48.7 46.7 47.1 

• United StatesMilford Haven, Wales, United Kingdom> 100.8 116.7 100.1 116.0 
• International 

Total International 50.0 50.0 149.5 165.4 146.8 163.1 

Caltex Refineries 6 

Australia-Brisbane [50%]7 50.0 43.9 34.1 33.8 23.3 

Australia-Sydney [50%]8 58.4 57.7 43.7 44.4 52.3 82.7 

Japan-Marifu [50%] 63.5 52.8 55.0 50.7 55.8 49.9 

Japan-Osaka [50%] 52.0 46.7 38.5 39.3 38.0 45.3 

Kenya-Mombasa [16%]9 14.4 5.6 4.2 4.2 4.4 5.0 

New Zealand-Whangarei [12.69%] 13.3 13.6 11.9 10.5 9.5 9.8 

Pakistan-Karach i [12 %] 5.2 5.6 5.9 5.6 6.0 5.6 

Philippines-Batangas [100%] 71.9 65.0 69.4 69.0 66.3 60.1 REFINERY INPUTS 

Singapore-Pualau Merilimau [33.3%] 10 105.8 92.1 101.9 101.3 71.9 72.8 

South Africa-Cape Town [100%] 112.0 85.6 85.6 63.6 67.8 77.6 3 Millionsof Barrels Per Day 

South Korea-Yocheon [50%] 325.0 288.2 285.6 186.7 179.2 185.4 

Thailand-Map Ta Phut [64%] 96.0 83.6 86.1 39.4 

Thailand-Sriracha [4.75%] 10.5 9.4 10.0 9.4 10.3 8.9 
Bahrain [40%]11 - - 26.6 100.4 99.0 

Japan-Muroran [50%] 12 - - 19.2 59.3 67.6 
Japan-Negishi [50%]12 - - 39.4 158.3 151.9 

Total Caltex 978.0 849.8 831.9 743.1 902.8 921.6 

Equity in Caltex Refineries 489.0 424.9 416.0 371.6 451.4 460.8 

Total Worldwide 1,585.2 1,343.4 1,498.3 1,488.0 1,523.0 1,836.7 

1The EI Paso Refinery capacity and input represent only the Chevron share.
 

2 The Pascagoula Refinery operations were disrupted in the fourth quarter 1998due to damages from Hurricane Georges.
 0 
89 90 91 92 93 94 95 96 97 98 

4 The Port Arthur Refinery was sold in 1995. 

3 The Philadelphia Refinery was sold in 1994. 

• United States 
5 The Milford Haven Refinery ceased processing operations in December 1997. 

• International 
6 Figures in brackets denote Caltex's ownership percentage at December 31.Only Caltex's equity share of capacity and inputs is shown.
 

7 Refinery acquired in 1995 merger. Caltex equity share increased from 37.5% to 50% in 1998.
 
8 Caltex equity share increased from 37.5% to 50% in 1998.
 

9 Caltex equity share increased from 11.75% to 16% in 1998.
 

10 Caltex equity reflects 33.3% interest in original refinery capacity (220,000 barrels per day) and 50% interest in Residuum Fluid Catalytic Cracking 
Unitcapacity (65,000 barrels per day). 

11 In April 1996, Caltex ceded its throughput rights in the Bahrain Refinery. Caltex interest in the refinery was sold April 1,1997. 
12 The Negishi and Muroran refineries were sold in April 1996. 
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R e fi n i n g C a p a c it i e s and I n p u t s 

SOURCES OF CRUDE 
OIL PURCHASES FOR 

U.S. REFINERIES 

REFINERY UTILIZATION I 

Percent of Capacity 

United Sta tes - Fuel Refineries 

Canada 

Caltex 

Worldwide2 

1998 

86.3 
100 .0 
90.3 

85.6 

1997 

94.3 

97.4 

92.0 

90.7 

199 6 

96 .5 

9 7.4 

84.9 

90 .4 

Year Ended December 31 

1995 1994 

92 .0 96.4 

93 .4 99 .2 

89.8 93 .7 

88.1 92. 7 



l WO R LDWI DE DOWNSTREAM 45 

R efine d Product Sa l es an d R eali zat ions 

REFINED PRODUCT SALES 

Thousands of Barrels Per Day 

United States 

Gasoline 

Jet Fuel 

Gas Oils and Kerosene 

Residual Fuel Oil 

Other 

Total United States 

Internatio nal 

Gasoline 

Jet Fuel 

Gas Oils and Kerosene 

Residual Fuel Oil 

Other 

Equity Share of Aff il iate 

Total International 

Worldwide 

Gasoline 

Jet Fuel 

Gas Oils and Kerosene 

Residual Fuel Oil 

Other 

Total Consolida ted Companies 

Equity Share of Affil iate 

Total Wo rldwide 

1998 

653 

247 

198 

56 

89 

1,243 

31 

27 

53 

68 

9 

188 

597 

785 

684 

274 

251 

124 

98 

1,431 

597 

2,028 

1997 

59 1 

249 

204 

60 

89 

1,193 

88 

37 

98 

77 

9 

309 

577 

886 

679 

286 

302 

137 

98 

1,502 

577 

2,079 

1996 

556 

25 5 

186 

39 

86 

1,122 

89 

36 

113 

100 

12 

350 

594 

944 

645 

291 

299 

139 

98 

1,472 

594 

2,066 

Year Ended December 3 1 

1995 1994 

552 6 15 

24 1 260 

196 277 

38 65 

90 97 

1,117 1,314 

83 98 

39 39 

101 93 

77 69 

12 15 

3 12 3 14 

65 7 620 

969 934 

63 5 71 3 

280 29 9 

29 7 370 

115 134 

102 112 

1,429 1,628 

657 620 

2,086 2,248 

U.S. REFINED 
PRODUCT SALES 

Thousands of 
Barrels Per Day 

1500 

1200- ­ ' ­ '­

900 

600 

TOTAL REFINED PRODUCT REAlIZATlONS * 

Dollars Per Barrel 

United States 

International 

Worldwide 

$ 22.37 

19.13 

21.94 

$ 28.93 

26 .55 

28 .43 

$ 29 .94 

27.26 

29 .30 

$ 26 .19 

24 .49 

25.82 

$ 24 .37 

22 .98 

24 .10 

300 

0 
91 92 93 94 95 96 97 98 

I Marketing Sales 
I Supply Sales 

MAJOR REFINED PRODUCT REAlIZATlONS * 

Dollars Per Barrel 

United States 

Gasoline 

Jet Fuel 

Gas OiIs and Kerosene 

Residual Fuel Oil 

$ 24 .67 

19.24 

18.79 

11.65 

$ 32. 16 

26.42 

25.69 

17.09 

$ 32 .68 

27 .87 

27 .54 

17.66 

$ 29.13 

23 .3 5 

22 .56 

15.67 

$ 27.34 

22.71 

21.60 

14.72 

International 

Gasoline $ 27 .52 $ 3 1.06 $ 30 .55 $ 28 .79 $ 26 .25 

Jet Fuel 23 .23 30.20 3 1.18 26. 62 23 .92 

Gas Oils and Kerosene 18.36 26 .20 28 .0 5 23 .28 22. 83 
Residual Fuel Oil 11.30 16.46 18.29 16.3 1 14.02 

Worldwide 

Gasoline $ 24 .80 $ 32. 02 $ 32 .39 $ 29 .09 $ 27 .19 
Jet Fuel 19.62 26.9 1 28.28 23 .80 22.87 
Gas Oils and Kerosene 18.70 25.85 27 .73 22.80 21.91 
Residual Fuel Oil 11.46 16.74 18.11 16.10 14.36 

' Consolidated compa nies only; exc ludes excise taxes. 
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Marke ti n g Ou tl e t s 

OUTLETS I 

1998 
Company Other 

1997 
Compa ny Other 

1996 
Company Other 

199 5 
Company Other 

At Dec ember 31 
1994 

Company Other 

Service Stations 2 

U.S. COMPANY 
INVESTMENT STATIONSI 

EFFICIENCY INDEX * 
I 
Numberof Station 
Company Invest- Efficiency 
ment Stations Index 

4000 175 

United States 

Can ad a 

Uni t ed Kingd om 

Total Service Stations 

Aircraft and Ma rine 

United States 

Canad a 

1,637 

191 

1,828 

6,280 

6,280 

559 
11 

1,7 36 

187 

1,923 

6,016 

6,016 

524 
11 

1,854 

189 
194 

2,23 7 

5,892 

260 

6,152 

599 
13 

1,920 

193 
208 

2,32 1 

5,868 

3 15 

6,183 

638 
13 

2,037 

200 
233 

2,4 70 

5,866 

265 

6,131 

680 
17 

3000 Total Aircraft and Mar ine 570 535 612 65 1 697 

2000 

1000 

- -F-- ----".....~-

0 75 
89 90 91 92 93 94 95 96 97 98 

- Investment Stations 

- Station Efficiency 

* Eff iciency index indicates the 
relative average throughput 
for company investment serv­
ice stations, using 1989 as 
the base year with an index 
of lOa . 

U.S.	 LIGHT PRODUCT 
SALES VOLUMES 

1200Thousands of Barrels Per Day 

1000 ---,_ ----._ --1I---tlr­

800 -l.._---I.._--1I---tlr­

600 -l.._---I.._--1I---tlr­

400 - .-__- ..- __­

200 ---l_---I_ --1I- ~ 

95 96 97 98 

I Consolidated companies only. 

2 Company investment stations are motor vehicle outlet s that are company-owned or -leased. These service stat ions may either be company-operated 
or leased to a dealer. Other stat ions consist of all remainin g branded out lets that are owned by others and supplied with branded products. 

Year En ded Decem ber 31 
LIGHT PRODUCT SALES I, 2 1998 1997 1996 1995 1994 

Sales Revenues (Millions of Doll ars) 

United Stat es $ 8,976 $11,248 $ 11 ,127 $ 9 ,534 $ 10,479 

Internationa l 894 2,340 2,567 2 ,109 2,056 

Tota l Sa les Re venues $ 9,870 $ 13 ,588 $ 13 ,694 $ 11 ,643 $ 12 ,53 5 

Sales Volumes (Thousands of Barrel s Per Day) 

United States 1,098 1,044 99 7 989 1,152 

Internat ion a l 111 223 238 223 230 

Total Sales Volumes 1,209 1,267 1,235 1,21 2 1,382 

I Consolidated companies only.
 

2 Light products includ e motor gasoline, jet fuel, aviation gasoline and mid-disti llates.
 



47 Chevron Chemical Company LLC produces primarily commodity petro­

chemicals, plastics and additives in plants in nine U.S. states and in 

Mexico, Brazil, France and Japan. The company markets its products world­

wide. The major operating groups are the U.S. Chemicals and Oronite 

divisions, and the International Group. C HE M I CA LIS 
B:u sin e s s Des c rip t ion 

In 1998, the U.S. Chemicals Division completed plant expansions at Pascagoula, Mississippi and Cedar Bayou, 
I 

Texas. Expansion of polyethylene capacity at Orange, Texas and an ethylbenzene project at Pascagoula will be 

completed in 1999. These expansions position the company to take advantage of future deJ.and anticipated with 
I 

the next upturn in the chemicals industry as well as to further reduce unit operating costs. Chevron Chemical will 

also grow its international presence with new plants in Singapore, Saudi Arabia and China. 

COMPETITIVE POSITION 
• Assured access to competitively priced raw materials through integration with other Che ~ron operations. 

I 
• Competitive cost position in petrochemicals with solid technology base and modern, efficient plant facilities. 

• Highly competitive technology and manufacturing cost positions in benzene, paraxyle rie, alpha-olefins, 
and styrene. 

• Market and technology leadership in many lubricant and fuel additives product lines. 

BUSINESS STRATEGIES 
• Focus on core business segments, which are petrochemicals, plastics and additives. 

• Improve efficiencies and manage costs in all aspects of the business. 

• Invest selectively to strengthen existing businesses. 

• Continue to strengthen technology position in core products. 

• Continue to monitor and improve customer satisfaction. 

1998 ACCOMPLISHMENTS 

• Completed construction of a $215	 million plant in Singapore to manufacture additives f or lubricating oils 

and fuels worldwide. The project was completed on schedule and began commercial production in January 

1999. The plant is now shipping to customers throughout the Asia-Pacific region. This prbject also achieved 

an outstanding safety record with only three lost-time injuries in over 7 million man-hours. 
I 

• Completed expansions to increase paraxylene production at Pascagoula, Mississippi and ethylene production 

at Cedar Bayou, Texas plants. 

• Neared completion of construction of 480,000-ton-per-year benzene, and	 220,000-ton-per-year cyclohexane 

plant in Saudi Arabia. The 50/50 joint venture with the Saudi Industrial Venture Capit al Group will begin 

commercial operation in July 1999 and has achieved an outstanding safety record with lonlY one lost-time 
injury in over 7 million man-hours. 

• Began construction on new normal alpha-olefins plant at Cedar Bayou, Texas, that will double production 

capacity using latest technological improvements. The plant is scheduled to begin prodtiction in 2000.••• Broke ground for a 100,000-ton-per-year general purpose and high-impact polystyrene plant in Jiangsu 

province, China. The plant is scheduled to begin production in early 2000. 

• Purchased Exxon's Paratone Viscosity Index Improver business, which	 positions Chevron,as a leader in the 

viscosity improver market and provides an excellent boost to aggressive growth plans in the automotive 
engine-oi I add itives busi ness. 

• Made first commercial sales of proprietary oxygen-scavenging polymer for use in food packaging. This new 

polymer will position Chevron as a leader in the emerging field of active packaging for food, medical , and 

pharmaceutical applications. 

• Increased trade sales volumes by approximately 10 percent. 

• Achieved record low cost on operating-expense-per-barrel basis. 
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Major O pe rat ing Divisio ns 

U.S. CHEMICALS 

The U.S. Chemicals Division ma nufactures, markets 
and distribute s petrochemicals and petrochemical ­
based products for consumer and industrial use. 
Olefin products inclu de ethylene, propylene and 
derivatives, such as normal a lpha-olefins used in 
plasticizers, synthetic motor oils and lu bricants , 
automotive additives and mor e. Chevron's largest 
ethy lene -bas ed product lin e is polyethylene used in 
food packaging, film, and molding applications. Aro­
matic pro ducts inc lude benzene, paraxylene, and 
styrene used to produce polystyrene and fiber inter­
mediates. Th e ultimate consumer products derived 
from these chemical intermedia tes include plas tics, 
adhesives, synthetic fibers, household detergents, 
rigid and flexible pa ckaging, h igh-performance plas­
tic pipe , tires, batte ries and synthe tic motor oil. 

Th e U.S. Chemica ls Division focuses on domestic 
markets and operates 13 manufa cturi ng facilities in 
the United States. Significant 1998 achievements 
includ ed complet ion of a paraxylene expansion and 
techn ology upgrade at the Pascagoula , Mississippi 
facili ty. The ethylen e plant at Cedar Bayou, Texas, 
was also expa nded and upgraded. Expanding into 
Mexico, cons truction of a polyet hylene pipe plan t was 
completed in 1998. 

MANUFACTURING LOCATIONS 

Un ited States 

Locat ion Products 

INTERNATIONAL GROUP 

The Intern ational Gr oup ma rkets and distributes 
pet rochemical products internationally with the goal 
of developing a global manufacturing base through 
wholly owned and joint venture facilities . A $650 mil­
lion petrochemical complex is nearing completion in 
Sa udi Arabia . In Augu st 1998, Chevron broke groun d 
for a 100,OOO-ton-per-year polystyrene plant in China. 
Produ cts will be market ed in Europe, Afric a , the 
Mid dle East, Asia and the Far East. 

ORONITE ADDITIVES 
Th e Oronite Addit ives Division deve lops , ma nufac­
tures, markets and distri bu tes specially tai lore d 
chem ical additives for fue ls and lubricants . These 
additives imp rove performance in many types of 
en gines by cont rolling deposits an d by pr oviding 
improved lubr ican t performance. Ulti mate consumer 
produ cts incl ude deposit-inhibiting gasolines an d 
lubricant pro ducts. 

The division operates two manufacturing facilities 
in the United States and one each in Japan , Brazil 
and France. A new additives plant in Singapore began 
production in early 1999. The recent purchase of Para­
tone Viscosity Index Improver bus iness positions 
Oronite as a lead er in this market and strengthens 
plans to grow the automotive eng ine-oil business. 
Th e div isio n markets its products worldwide. 

Locat ion Product s 

Colton , CA Polymers Marietta, OH Polymers 

Richmond , CA Other Chemicals Abbevill e, SC Polymers 

Bloomf ield , IA Polymers Knoxville, TN Polymers 

Fairf ield, IA Polymers Cedar Bayou, TX Olefi ns and Aromatics, Polymers 

Belle Chasse, LA Other Chemicals Port Arthur, TX Olefins and Aromat ics 

St. James, LA Olef ins and Aromat ics Orange, TX Polymers 

Pascagoula, MS Olef ins and Aromat ics Waxahachie, TX Polymers 

Reno, NV Polymers 

International 

Locat ion Products 

Sao Paulo, Brazil Other Chemi cals 

Gonf revill e, France Other Chemicals 

Omaezaki, Japan Ot her Chemicals 

Queretaro, Mexico Polyme rs 
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Operating Data 

70 ........... 2.0 " 

1.5 " 

CHEVRON CHEMICAL CHEVRON CHEMICAL In 1998, Chevron Chemical, for the third year in 
COMPANY OPERATING COMPANY SAFETY a row, achieved record low-cost operating expense on 
EXPENSE INDEX PERFORMANCE 

a per-barrel basis. This was achieved by continuing to 
Operating Expense Incident Rate control costs and by increasing volumes. Critical suc­Index Per Barrel Per 200,000 Hours 

80-------- 30-------- cess factors in controlling costs include being an effi­
cient and reliable supplier in all aspects of the busi­
ness, effectively developing and using technology, and 

2.5"":---------- selectively expanding and modernizing plants.....

Another success factor in cost control is engaging 
employees in the business. This is reflected in the 
safety record and work process improvements. 

60-------­ 1.0-------­
95 96 97 98 93 94 95 96 97 98 

NET INCOME, EXCLUDING SPECIAL ITEMS 1 Year Ended December 31 

Millions of Dollars 1998 1997 1996 1995 1994 

United States $ 89 $ 167 $ 175 $ 459 $ 160 
International 62 57 53 65 55 

Total Worldwide $ 151 $ 224 $ 228 $ 524 $ 215 

SALES BY GEOGRAPHIC AREA2 

Millions of Dollars 

United States $ 2,591 $ 3,046 $ 2,936 $ 3,332 $ 2,801 
International 625 600 605 621 561 

Total Worldwide $ 3,216 $ 3,646 $ 3,541 $ 3,953 $ 3,362 

SALES VOLUMES 2,3 

Millions of Pounds 

United States 11,800 10,717 10,309 10,219 9,239 
International 1,672 1,550 794 633 595 

Total Worldwide 13,472 12,267 11,103 10,852 9,834 

1 See Page 5 for reported netincome.
 

2 Includes third-party sales and sales to other Chevron companies.
 
31997 and prior years' amounts restated to conform with 1998 presentation.
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COAL 
Business Descrip t i o n 

COMPETITIVE POSITION 
~	 The Pittsburg & Midway Coal Mining Co. (P&M), 

a wholly owned Chevron subsid iary, ranks among 
the top 15 coal producing companies in the United 
States . 

~	 About 85 percent of P&M's sales are to electr ic uti li­
ties . Twenty percent of the sales are covered byagree­
ments with remaining terms of 10 years or longer, 
while 65 percent of the sales are covered by agree­
ments with remaining terms of three to 10 years. 

~	 P&M holds low-sulfur coal reserves in major U.S. 
coal producing regions. 

_ Coal Field s BUS I N E S SST RAT EG I E S	 00 Operat ing Mine s and Partn erships 

~ Pursue restructuring of Chevron's coal business to
 
COAL RESERVES
 

maxim ize value for the sharehold ers, but continue to: 

- Mine coal in a safe and environmenta lly responsibl e manner. Mill ions of Tons 
600 =-- - - - - - ­ -	 Improve productivity and reduce costs. 

-	 Adopt innovative strategies to strengthen long-term relationships with customers. 
500 

1998 ACCOMPLISHMENTS 
400 ~ Achieved five-year goal to fini sh fir st among key compet itors in safety perform ance. 

~	 Successfully installed a new 1,000-foot longwall face at the North River Mine . Signed two long-term 
supply agreements to support this investment. 

~ Acquired Farco Mine and associated port facilities in Texas. 200 :--- - - - ----,0 
~ Achieved record production and sales volum es at the Kemmerer and North River min es. 

100 :-- - - - - - -; ~ Reached conceptual agreement to extend P&M's largest sales contract for five years. 

~ Announced plan to sell the coal operations. Sold P&M's interest in Black Beauty Coal Company in early 1999. 
a '--- - - - - ---! 

91 92 93 94 95 96 97 98 
U.S. COAL BUSINESS ENVIRONMENT 

• Developed Reserves ~ U.S. coal markets are dominated by electri c utilit ies, which consumed more than 80 percent of the coal 

•	 Undeveloped Reserves produced in 1998. Deregulation of the electri c utility indu stry put s a premium on low-cost power genera­
tion and could potentially increase coal demand . 

~ Tightening sulfur dioxide emissions standards are increasing demand for low-sulfur coals. 

~ Industry consolidation continues as coal suppliers posit ion themselves for competitive pressures. 

P & M OPERATIONS 
Estimated Annu al Sales !

State! Princ ipal Sulfur Annual 
Mine Name Country Operatio n Content Capacity I 1998 1997 199 6 1995 1994 

Kemmerer WY Truck-and-Shovel Low 5.0 4.7 4.4 3.7 3 .6 3.9 
McKinley NM DraglinelT&S Low 7.0 6.9 6 .6 5.3 6.8 8.2 
North River AL Longwall Medi um 2.5 2.4 2.1 2.2 1.9 1.6 
Sebree2 KY Cont inuous Miner High 1.0 0.9 1.0 0.9 0.5 0.4 
York Canyons NM Dragl ine Low 1.4 1.3 1.2 1.3 2.0 2.3 

Farea/Port Services- TX Truck-and-Shovel Medium 0.3 0.1 
Black Beauty (33.3%)5 IN/IL T&S/Continuous Miner Various 6.1 5.7 4.2 2.6 2.5 3.4 
Inter-American Coal (29 .8%)6 Venezuela Truck-and-Shovel Low 0.3 1.1 0.1 
Closed mines/Brokered sales Various 0.2 0.6 

Total Sales	 23.6 23.3 19.6 16.0 17.3 20 .4 

I Milli ons of tons.
 
2 Mine idled November 1998 .
 
3 One of the two York Canyon mines was closed in late 1995.
 
4 Mine acquired in August 1998.
 
5 Interest changed from 50 percent to 33.3 percent in August 1994. Sales and capacity are P&M's share. Sold in 1999.
 
6 Acquired interest in September 1997. Sales capacity represents P&M's share.
 

300 :-­ - ---= 
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GLOSSARY 
Oil and Gas Terms 

Ac rea g e Land lea sed for oil and gas exploration 
and production. 

Additives Chemicals added to fuels and lubricants to 
control deposits and improve lubricating performance . 

Con den sat e s Liqu id hydrocarbons produced with 
natural gas that can be separate d by cooling or other 
means. 

Enhanced Recovery Methods Techniques used to 
maintain or increase th e production of oil and gas from 
a reservoir by th e introduction of an artificial dri ve and 
displacement mechanism (injectants) into the reservoir 
in ord er to restore formation pr essure and fluid flow. 
Types of injectants include water, ste am, che mica ls , 
gas and carbon dioxide. 

Integrated Petroleum Company A compa ny 
involv ed in the full spectrum of petroleum activities ­
from oil and gas exploration to the marketing of petrol­
eum fini shed products. An integrated petroleum com­
pany's operations are divided into two major activities . 
Upstream operat ions comprise activities rel ated to the 
exploration and production of crude oil and natural gas . 
Downstream operations refer to the refining, marketing 
and distribution activities for petroleum products. 

Oil Equivalent Gas (OEG) The volume of natural 
gas that can be burned to give the same amount of heat 
as a barrel of oil. Six thousand cubic feet of average 
natural gas is equivalent to one average barrel of oil. 

Pet roc hem i ca I s Chemicals derived from petroleum 
and natural gas. Major petrochemical operations within 
Chevron include: Aromatics - used in the manufacture 
of plastics, adhesives, synthetic fibers and hou sehold 
detergents; Olefins - used in the manufacture of pa ck­
aging, plastic pipes, tires, batteries, household det er­
gents and syntheti c motor oils . 

Pro d u c t ion Oil and gas production is mea sured in 
terms of total production - the entire quantity of oil and 
gas produced from the property, grossproduction - th e 
company's share of total production after deducting an y 
joint venture partner's equity share but before dedu ct­
ing royalties , and net production - gross production less 
royalties. Royalties are the landowner 's share of gross 
production without bearing production expense s . 

Re fo rm u I ate d Gas 0 line Reformulated gasoline 
contains oxyge nates and incorporates additional com­
position cha nges that reduce exhaust emissions year 
round , based on a federal mandate. California reformu­
lated gasoline is based on more stringent requirements 
than the feder all y mandated reformulated gasoline. 
The Ca liforn ia reformulated gasoline reduces exhaust 
emissio ns even more th an the federal formula and, as 
a result, is cleaner burning. ox~genated gasoline is for 
wintertime use and contains aruoxygen blending com­
ponent (oxygenate), such as ether or alcohol , to reduce 
exha us t emi ssions. 

Res e r ve s Proved reserve s are estimated quantities of 
oil and natural gas which geolobcal and engineering 
data demonstrate with reasonable certainty to be recov­
era ble in future yea rs from known reservoirs under 
exis ting economic and oper ati ng conditions. Due to 
the inhere nt uncertainties and the limited nature of 
reservoir data , estimates of underground reserves are 
subject to change over time as additional information 
becomes available. Proved reserves do not include addi­
tional qu antities that may result from extensions of 
currently proved areas, from application of secondary 
or tertiary recovery processes not yet tested and deter­
mined to be economic or recoverable beyond the term 
of lease or contract. Recoverable reserves are reserves 
that are recoverable using all known primary and 
enhanced re covery methods. 

Res e r v 0 irAn underground formation containing an 
accumulation of oil and/or gas enclosed or surrounded 
by lay er s of less permeable or impervious rock. 

Wells Oil and gas wells are classified as either explora­
tory or development wells . Exploratory wells are wildcat 
wells drilled in an unproved area where no oil or gas 
pr odu cti on exis ts. Delineation wells are exploratory 
wells drilled to determine the boundaries of a produc­
tive formati on or to delineate the extent of a find. 
Development wells are wells drilled in an existing reser­
voir in a proved oil or ga s producing area. Completed 

wells a re well s in whi ch drilling work has been com­
pleted and that are ca pable of producing. Dry wells 
a re wells completed as dry holes - well s not capable 
of producing in commercial quantities. 
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Major Chevron Organizations 

ORGANIZATIONS PRINCIPAL BUSINESS 

PRINCIPAL AREAS 

OF ACTIVITY 

Operating 
Chevron U.S.A. Production Company 

Chevron Products Company 

Chevron Asiatic Limited 

Chevron Canada Limited
 

Chevron Canada Resources
 

Chevron Chemical Company LLC
 

Chevron Chemical SA
 

Chevron International Limited
 

Chevron International Sales Company Inc .
 

Chevron Nigeria Limited
 

Chevron Oil Trading Company
 

Chevron Overseas Petroleum Inc.
 

Chevron Pipe Line Company
 

Chevron Shipping Company LLC 

Chevron Transport Corporation 

Chevron U.K. Limited
 

Cabinda Gulf Oil Company Limited
 

The Pittsburg & Midway Coal Mining Company
 

Amoseas Indonesia Inc. (50%)
 

Caltex Corporation (50%)
 

P.T. Caltex Pacific Indonesia (50%)
 

Tengizchevroil (45%)
 

Dynegy Inc. (28%)
 

Service 
Chevron Environmental Management Company 

Chevron Information Technology Company 

Chevron Petroleum Technology Company 

Chevron Real Estate Management Company
 

Chevron Research and Technology Company
 

Chevron Services Company 

Finance 
Chevron Canada Enterprises Limited
 

Chevron Capital U.S.A. Inc.
 

Chevron Oil Finance Company
 

Chevron U.K. Investment PLC
 

Chevron Hibernia Limited
 

Chevron Canada Finance Limited
 

Exploration and Production 

Refining and Marketing; Sale/ 
Trading of Crude Oil and 
Refined Products 

Exploration and Production 

Refining and Marketing 

Exploration and Production 

Industrial Chemicals 

Industrial Chemicals 

Exploration and Financing 

SalelTrading of Crude Oil 
and Refined Products 

Exploration and Production 

Liquefied Natural Gas Marketing 

Exploration and Production 

Crude Oil, Petroleum Products 
and Natural Gas Transportation 

Marine Management 

Marine Transportation , Commercial 
Paper Issuer 

Exploration and Production 

Exploration and Production 

Coal 

Exploration and Production 

Refining and Marketing 

Exploration and Production 

Exploration and Production 

Midstream Operations 

Environmental Remediation 

Communications, Data Processing 
and Advanced Off ice Systems 

Oil Field Technical Services, 
Research and Development 

Property Management 

Engineering, Research, Development 
and Technical Services for Refining, 
Supply and Distr ibution 

Administrative Services 

Commercial Paper Issuer 

Debt Financing 

Commercial Paper Issuer 

Commercial Paper Issuer 

Commercial Paper Issuer 

Debt Financing 

United States 

Worldw ide 

International 

Western Canada 

Canada 

Worldwide 

International 

International 

International 

Nigeria 

International 

International 

United States 

Worldwide 

Worldwide 

North Sea 

Angola 

Worldwide 

Indonesia 

International 

Indonesia 

Kazakhstan 

Worldwide 

United States 

Worldwide 

Worldwide 

Worldwide 

Worldwide 

Worldwide 

Canada 

United States 

United States 

United States 

Canada 

Canada 

Chevron Corporation has ownership interests in approximately500 subsidiaries, branches, divisions, partnerships and affiliates oper­
ating in about 90 countries. The above listing represents the most significant of the company's operations. Chevron's interest is 100 
percent unlessotherwise noted in parentheses. 








